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General 


UN Commission Rejects Draft on ‘Tibetan 
Situation’ 

OW2108034293 Beijing XINHUA in English 0206 
GMT 21 Aug 93 


[Text] Geneva, August 20 (XINHUA)}—The UN Com- 
mission on Human Rights today decided not to take any 
action on the so-called draft resolution on the “Tibetan 
Situation.” 


At the 45th session of the UN Commission on Human 
Rights, the Subcommission on Prevention of Discrimi- 
nation and Protection of Minorities today rejected the 
draft resolution by an overwhelming majority. Some 
commission members from Western countries failed to 
use the problem on human rights as a pretext for 
interference in the Chinese domestic affairs. 


The draft resolution on the “Tibetan Situation” had 
been worked out by Tibetan separatists, non- 
governmental organizations and some Western coun- 
tries. At the meeting, some non-governmental organiza- 
tions attacked the Chinese Government on the “issue of 
Tibetan human rights.” 


A subcommissin member from Morocco said at today’s 
meeting that the draft resolution had exceeded the scope 
of human rights and had an obvious political bias. The 
subcommission should not take any action on it, he said. 


His proposal was supported by members from Russia, 
Romania, Nigeria, Bangladesh and Algeria. 


Foreign Ministry Spokesman Comments 


OW2108101193 Beijing XINHUA in English 0949 
GMT 21 Aug 93 


[Text] Beijing, August 21 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that the 
attempt by a few people in the West to disrupt China’s 
national unity and territorial integrity by using the 
human rights issue is unpopular. 


The spokesman made the remarks when commenting on 
a “no action” motion, adopted yesterday by a sub- 
commission of the United Nations on a resolution 
entitled “The Situation in Tibet”. 


The Subcommission on the Prevention of Discrimina- 
tion and Protection of Minorities of the U.N. Commis- 
sion on Human Rights adopted the motion with 17 votes 
in favor, 6 against and 2 abstentions. 


The spokesman said that the motion foiled the attempt 
by a handful of people in the West to use the human 
rights agency to interfere in China’s internal affairs and 
back activities of a small number of separatists in Tibet. 


The draft resolution on the “Tibetan situation” had been 
worked out by Tibetan separatists, non-governmental 
organizations and some Western countries. 
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The result of the vote on the draft resolution at the 
current session of the sub-commission “once again 
shows that the attempt by a few people in the West to 
disrupt China’s unity and territorial integrity by using 
the so-called human rights question is extremely unpop- 
ular”, the spokesman said. 


He noted that since the 13th century A.D., Tibet has been an 
inalienable part of the Chinese territory, which is a fact 
recognized by all countries. The Chinese Government has 
all along attached importance to the protection of legitimate 
rights and interests of the Chinese people of all nationalities 
including the Tibetan compatriots. 


For over 4 decades since the peaceful liberation of Tibet, 
the Tibetan compatriots have been enjoying all citizen's 
rights and the autonomy of the national minorities 
provided for by the Constitution of the People’s 
Republic of China and other laws, the spokesman said. 


“The plot to split the motherland by the separatists with 
the aid of the anti-China forces in the world will never 
succeed,” he stated. 


Islamic Conference Urges End to Bosnian Conflict 


OW2008223993 Beijing XINHUA in English 1448 
GMT 20 Aug 93 


[Text] Beijing, August 20 (XINHUA)—Representatives 
of the Organization of the Islamic Conference (OIC) 
urged the world community here today to continue to 
make efforts for a fair settlement of the Bosnia- 
Herzegovina crisis. 


The principles of the London Declaration and the reso- 
lutions of the United Nations Security Council should be 
implemented, said Pakistani Foreign Minister Abdus 
Sattar, who was a member of a ministerial delegation of 
OIC, at a press conference here this evening. 


He said that though people recognize that the conflict 
has lasted too long and has to be stopped as soon as 
possible, no action has been taken thus far to end it. 


He said “We have suggested that the U.N. secretary 
general make arrangements to bring the negotiations in 
Geneva under direct supervision of the Security Council, 
so that the plans put forward by the mediators will 
conform to the principles of the London Declaration and 
the U.N. resolutions.” 


The delegation members, who arrived in Beijing this 
morning, met Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen this afternoon. 


U.S. &spports Political Solution to Bosnian War 


OW2308023493 Beijing XINHUA in English 0220 
GMT 23 Aug 93 


[Text] Belgrade, August 22 (XINHUA)—U.S. Secretary 
of State Warren Christopher has sent a letter to Bosnian 
Muslim leader Alija Izetbegovic, expressing his country’s 
support for a political solution to the Bosnian civil war. 
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In the letter, broadcast by the Sarajevo Muslim radio 
Sunday [22 August] morning, Christopher promised that the 


United States will help implement the peace plan resulting 
from the Geneva talks for ending the Bosnian war. 


The United States will also assist Bosnia in its post-war 
reconstruction, he said. 


However, Muslim leader Izetbegovic, upon his arrival in 
Sarajevo on Sunday, rejected the Geneva peace package, 
saying the peace plan was unacceptable. 


Christopher reportedly also sent letters to the three 
warring sides of Bosnia, demanding that they consider 
seriously the solution contained in a peace plan reached 
in the Geneva talks last Friday. 


Under the plan, Bosnia, where fighting has been going on 
for over a year between Serbs, Croats and Muslims, will 
be divided into three parts along ethnic lines. 


Beijing Hosts International Chemicals, Petroleum 
Exhibition 

OW2308120093 Beijing XINHUA in English 1104 

GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)—An international 
exhibition featuring chemicals and petroieum products 
was opened here today in the China World Trade Center. 


Overseas companies from nine countries and regions 
including Japan, the United States, the Republic of 
Korea, Singapore and Hong Kong are taking part in the 
exhibition, which is expected to last six days. 


Nearly 40 Chinese enterprises are also exhibiting there. 
The event is sponsored by China National Chemicals 
Import and Export Corporation (Sinochem). 


A Sinochem official said that the exhibition is aimed at 
expanding trade in chemicals and petroleum products 
and promoting technical exchanges between China and 
foreign countries in these fields. 


Sinochem was listed as the 27th largest general service 
company in the world in 1991 by FORTUNE magazine 
of the United States. 


— Plant Commission Session Opens in 
ng 

OW 2308124093 Beijing XINHUA in English 1205 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)—The 18th session 
of the Asia and Pacific Plant Protection Commission 
(APPPC) under the United Nations Food and Agricul- 
ture Organization (FAO) opened here today. 


The six-day meeting will focus on the development of 
regional cooperation in plant quarantine and the preven- 
tion and control of plant diseases. 
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Obaiduilah Khan, FAO assistant director-general and 

representative for Asia and the Pacific, and 
Zhang Yanxi, China's vice-minister of agriculture, were 
at today’s opening ceremony along with more than 70 
delegates and observers from over 20 countries and 
regional and international organizations. 


China began to participate in the APPPC’s activities in 
1981, and became a member in 1990. 


Zhang, addressing the meeting, said that regional coop- 
eration in plant protection and quarantine is beneficial 
to the stable agricultural development of the countries in 
the Asia and Pacific region. 


The Chinese Government always attaches great impor- 
tance to plant protection, and a plant protection network 
has been established at all governmental levels, he said. 


He noted that in the past ten years, China has been 
greatly supported by APPPC and FAO, and has partici- 
pated in a project for the prevention and control of plant 
diseases and elimination of rice pests in the Asia-Pacific 


region. 


WHO To Provide $9.18 Million in Aid 


OW72108111593 Beijing XINHUA in English 0841 
GMT 21 Aug 93 


[Text] Beijing, August 21 (XINHUA)—The World 
Health Organization (WHO) will provide China with 
9.18 million U.S. dollars in aid in the 1994 and 1995 
period. 


According to a co-operation program signed here today 
by officials from China and the WHO, the fund will 
come from the WHO's regular budget and it will repre- 
sent a big increase over the previous year’s 6.5 million 
U.S. dollars. 


S. T. Han, director of the WHO Western Pacific Regional 
Office, said after the signing ceremony that the WHO also 
plans to arrange a package of informal aid worth 3.8 million 
U.S. dollars for China in 1994 and 1995. 


The official said he expected the total aid that the WHO 
and other international organizations will give China in 
the period will reach 20 million U.S. dollars. 


Han said the Chinese Government has “effectively used 
the funds received so far”, adding that China is one of 
the countries which “make full use” of international 


input. 


Officials from the Ministry of Public Health said the 
money will be used mainly to purchase medical instru- 
ments and equipment, train medica! personnel and 
finance medical researcli. 
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pate Cages Apis Gormmmant So Shp Santer 
ar 


OW2308023593 Beijing XINHUA in English 0224 
GMT 23 Aug 93 


[Text] Moscow, August 22 (XINHUA)}—Russia Sunday 
[22 August] called on the Afghan Government to take 
firm measures to prevent the conflict on the Tajik- 


Afghan border from spreading. 


The Russian Foreign Ministry said in a statement that 
Tajik anti- government forces and Afghan guerrillas 
might take new military actions on the border between 
Tajikistan and Afghanistan. 


It called on the Tajik rebels and their supporter, leaders 
of the Afghan guerrillas, to abandon the use of force and 
called for dialogues to find a solution to the problems in 
Tajikistan. 

The Russian Foreign Ministry warned that any attack on 
Russian border guards and soldiers of the Common- 
wealth of Independent States would be repulsed. 


The situation on the Tajik-Afghan border has been tense 
since mid-July when Russian border posts along the 
border were attacked and more than 20 Russian border 
guards killed. 


Both the Russian and Tajik governments sent more 


troops and weaponry to strengthen the defense on the 
Tajik-Afghan border. 


They also held negotiations with the Afghan Govern- 
ment and the Tajik rebels to seek a political solution to 
the worsening situation in the Tajik-Afghan border area. 


United States & Canada 
7 Meets Senator; Urges ‘Long-Term View’ of 


CM2308135493 Beijing XINHUA Domestic Service in 
Chinese 1115 GMT 20 Aug 93 


[Text] Beijing, 20 Aug (XINHUA)—Chinese President 
Jiang Zemin, in a meeting with U.S. Senator Max Baucus 
today, called for each side to adopt a broad and long- 
term view in handling Sino-U.S. relations. 


As China and the United States are two large, influential 
countries, developing a stable cooperative relationship 
between them not only is in keeping with the funda- 
mental interests and common wishes of the two peoples, 
but also will have a major impact on world peace and 
stability, Jiang said. 


“Therefore, in handling bilateral relations, we should 
stand on a high plane and see far ahead,” Jiang told 
Baucus, chairman of the Environment and Public Works 
Committee of the U.S. Senate. 


With joint efforts, the two countries will eventually 
reduce differences and find more common points, Jiang 
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said. He expressed the conviciion that the development 
of Sino-U.S. relations has good prospects. 


The U.S. Congress ways “a very important role” in the 
country’s internal ° id external affairs, Jiang observed, 
adding thathei more U.S. congressmen will come 
to learn about ‘ue realities of China. 


Baucus said the United States and China should increase 
exchanges and enhance mutual understanding. Towards 
that end, he proposed that China’s provinces strengthen 
contact with the different American states and that more 
U.S. congressmen come to see this country. 


Baucus also voiced the beliei thai the United States and 
China now face an opportunity to improve relations and 
develop cooperation. U.S.-China relations will advance 
at a higher level, a Chinese official quoted Baucus as 
saying. 

In the one-and-a-half-hour-long meeting, which pro- 
ceeded in a friendly atmosphere, Jiang expressed appre- 
ciation for “the positive position” the senator adopted 
on the MFN (most favored nation trade status) issue 
concerning China in recent years, saying Baucus “has 
made efforts to safeguard Sino-U.S. relations.” 


Liu Shuging, president of the Chinese People’s Institute 
of Foreign Affairs, and U.S. Amvassador to China J. 
Stapleton Roy were present at the meeting. 


NPC Officials Meet U.S. Congressional Group 


OW2308115793 Beijing XINHUA in English 1119 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)—Zhu Liang, 
chairman of the Foreign Affairs Committee of China’s 
National People’s Congress (NPC), met and hosted a 
dinner here this evening to welcome a delegation from 
the Armed Services Committee of the U.S. House of 
Representatives, which is led by chairman of its Military 
Construction Subcommittee, Dave McCurdy. 


This afternoon, Vice-Chairman Zhu Qizhen of the NPC 
Foreign Affairs Committee, held talks with McCurdy on 
issues of mutual concern. 


Trade Official Sees Improvement in Relations 


HK2208020493 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Aug 93 p 1 


[Article by Wang Yong: “Sino-U.S. Ties: ‘The Euphoria 
Is Tangible”’’] 


[Text] In the remaining months of 1993 Sino-U.S. relations 
will rebound from the low ebb they have reached in the past 
few years, a senior Chinese trade official predicts. 


“The rocky relations experienced from 1989 to 1992 will see 
a turning point this year as the two governments are striking 
a more genial tone,” Sun Zhenyu, director general of the 
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Amcrican and Oceanic Affairs Department under the Min- 
istry of Foreign Trade and Economic Co-operation 
(Moftec), told Business Weekly in an interview. 


Both Chinese President Jiang Zemin and U.S. President 
Bill Clinton have attached importance to betier bilateral 
relations. The enthusiasm demonstrated by U.S. busi- 
ness circles is even higher than that shown by their 
government. 


“The positive atmosphere is there, and the euphoria over 
closer economic collaboration is tangible,” he said. 


Sun’s remarks have sent a clear signal to the world 
business community that the United States and China 
are approaching a new high point since the two nations 
forged diplomatic relations in 1979. 


He predicted bilateral trade and the U.S. investment in 
China would set a new record this year, if nothing 
unexpected happens from now on. 


Chinese customs figures show that bilateral .:ade in the 
first half of this year hit $10.7 billion. 


In the breakdown, China’s exports were $6.6 billion, 
while its imports were $4.! billion. 


In American terms, China’s imports from the U.S. rose 
by more than 15 percent over the same period last year. 


Available figures show that the U.S. exports of power 
generation equipment to China in the first five months 
grew by 62 percent to $650 million. 


The exports of automobiles and spare parts, which were 
seven times more than the same period last year, stood at 
$260 million. 


Aircraft, equipment for medical care and some other 
products also registered a high growth, Sun pointed out. 


But China's imports of fertilizer, grain and cotton from 
the U.S. dropped partly due to sluggish domestic 
demand and the fluctuation of the RMB [renminbi], he 
explained. 


The U.S. promised investment in China in the first 
quarter was $1.2 billion in 1,000 projects. 


The actual input was $110 million, 1.3 times that of the 
corresponding 1992 period. 


Sun said there are many fields awaiting U.S. investment: 
power generation, petroleum, coal mining, petrochem- 
ical, computers, teleconmmunications, auto-making, air- 
craft and engineering machinery. 


“U.S. businesses have good opportunities in China's 
ambitious plan to import at least $400 billion worth of 
goods and technology from 1991-95,” Sun emphasized. 


He noted that the catalyst for potential high-profile trade 
relations between the two countries is the complemen. 
tary nature of the two economies. 


FBIS-CHI-93-161 
23 August 1993 


And China pays great attention to imports from the U.S., 
he pointed out. 


But he urged the U.S. to take positive steps to materi- 
alize the potential sound economic relations. 


“The U.S. must solve the most-favoured-natin (MFN) 
issue, otherwise businesses from both countries will be 
hurt,” he said. 


The U.S. should also relax control over technology 
exports to China. 


“If not, we cannot overestimate the potential losses for 
U.S. businesses who want to expand exports to China,” 
he said. 


He urged U.S. import and export banks to ease restric- 
tions over preferential loans to China, which would 
enhance U.S. exporters’ competitiveness on the Chinese 
market. 


Northeast Asia 


Spokesman on Japanese Prime Minister’s Speech 


OW 2308134893 Beijing XINHUA Domestic Service in 
Chinese 1242 GMT 23 Aug 93 


[Text] Beijing, 23 Aug (XINHUA)}—While commenting 
on Japanese Prime Minister Hosokawa’s speech at the 
Diet, a Foreign Ministry spokesman said today that 
Japan's adoption of a correct attitude toward the history 
of World War II and taking the road of peaceful devel- 
opment are conducive to peace and stability in Asia. 


The comment was made by the spokesman in response 
to a question asked by a reporter. The reporter's question 
was: This morning, Prime Minister Hosokawa made a 
speech at the Diet, expressing remorse and apologies [xie 
zui he fan sheng 6200 4997 0735 0646 4164] for Japa- 
nese overseas aggression and colonialism during World 
War Il. What is your comment on this? 


The spokesman said: We have taken note of Prime 
Minister Hosokawa's speech at the Japanese Diet on 23 
August. “The past, if not forgotten, can serve as a guide 
for the future.” To adopt a correct attitude toward that 
period of history and keep to the road of peaceful 
development are in the fundamental interests of the 
Japanese people and also conducive to peace and sta- 
bility in Asia. 


Japanese Companies Missing Out on Telecom 
Boom 


OW 2208113693 Tokyo KYODO in English 0814 GMT 
22 Aug 93 


[““News Focus” by Geoffrey Murray] 


[Text] Beijing, Aug. 22 KYODO—For years, foreign 
businessmen in China gnashed their teeth over the 
difficulty of making a telephone call across the country. 
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Ironically, international connections are often easier to 
get than domestic ones. Some Japanese executives say 
that in trying to call one of their factories in another part 
of the country the best way is to pass a message through 
their head office in Japan. 


Twenty percent of the country’s total telecommunica- 
tions reverue currently is generated by one city, Guang- 
zhou, in the economic boom area of the south, followed 
by Shanghai and Beijing. 

Vast areas of the country still have no telephones at all. 


At present, there are 1.6 fixed wire telephones per 100 
persons. But under a 10-year (1991-2000) telecommuni- 
cations plan, the government wants to ensure that by the 
turn of the century the number is down to one in five. 


To achieve that, the door is being thrown op*n to expand 
production .apacity and improve product quality. 


Hakan Jansson, president of Ericsson A8 of Sweden, 
estimates that by the turn of the century China will 
represent 15 to 20 percent of the world public telecom- 
munications market. 


“This pent-up demand created by rapid economic 
growth offers enormous opportunities for foreign suppli- 
ers,”” Jansson said. 


Dai Shuang, vice director of the Planning Department 
for the Ministry of Posts and Telecommunications, says 
this sector has absorbed 1.1 billion U.S. dollars in 
foreign investment in the past two years and hopes to 
attract another | billion dollars this year. 


But the question is—can Japanese manufacturers gain a 
big slice of this potentially massive market? And the 
simple answer is that, so far, they seem to have largely 
missed out. 


The country’s largest manufacturer, China National Post 
and Telecommunications Industry Corp. (PTIC), for 
example, is currently advertising its need for partners to 
help revitalize its 28 subordinate factories, many of them 
set up in the 1960s and 1970s and hopelessly obsolete. 


Since 1984, it has signed deals for 18 technological 
renovation projects covering digital program-controlled 
telephone exchanges, optical fiber communications sys- 
tems, digital microwave system, telephones, facsimile 
machines and mobile communications. 


It now has state permission to import foreign production 
lines for four of its factories. These include expansion of 
capacity for producing mobile telephones—the most 
treasured possession of the new Chinese yuppie—with 
equipment provided by the American firm Motorola. 


In Beijing, almost all radio pagers and mobile phones are 
said to be Motorola products. The company’s business 
has expanded so rapidly it frequently runs recruitment 
ads in mass circulation Chinese newspapers. 
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A second PTIC factory, meanwhile, is importing com- 
puter-controlled switching system technology from 
Northern Telecom of Canada. 


And a French company, Alcatel, is currently negotiating 
to supply production lines for mainframe distribution 
systems that form part of digital telephone exchanges. 


Alcatel already has a joint venture in Shanghai currently 
expanding its capacity of telephone switches from 
300,000 to one million a year. 


The Swedish firm Ericcson, which was the first provider 
of telephones to China, now accounts for a fifth of the 
market in digital switches. 

Meanwhile, the American giant American Telephone 
and Telegraph (AT&T) signed a memorandum of under- 
standing with the State Planning Commission in Feb- 
ruary for a “long-term comprehensive partnership” 
involving cooperation in manufacturing advanced pro- 
gram-controlled switching systems, setting up research 
and development facilities, and developing mobile tele- 
communications networks. 

So, where does Japan fit into this picture? According to a 
foreign management consultant who specializes in the tele- 
communications industry, the answer is—hardly at all. 
“The Japanese are finding themselves unable to win 
contracts. No one seems to want them. I’m not entirely 
sure why, but the most obvious reasons seem to be that 
the Chinese don’t really like Japan, and the Japanese are 
perceived as not really understanding how business is 
done now in the new freewheeling climate of economic 
reform,” said the analyst who insisted on anonymity. 


Li Ruihuan Meets South Korean Parliamentary 
Group 

OW2008 115093 Beijing XINHUA in English 1137 
GMT 20 Aug 93 


{Text} Beijing, August 20 (XINHUA)}—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
had a 30-minute discussion with a group of parliamen- 
tarians from the Re,jublic of Korea (ROK) on China- 
ROK ties here today. 


Li said that the two countries have seen a steady growth 
in bilateral ties since the establishment of diplomatic 
relations last year and added that such ties have broad 


prospects for development. 


He said that China, which is concentrating on economic 
development, will continue to work for the maintenance 
and further improvement of ties with neighboring coun- 
tries on the basis of the five principles of peaceful 
coexistence. 


Li told the visitors that the CPPCC is playing an increas- 
ingly important role in China's political life and has 
developed contacts and exchanges with the parliaments 
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and other relevant organizations of diverse countries. 
The CPPCC also wants to establish such ties with the 
ROK National Assembly and other organizations, he 
added. 


Li, who is also a Standing Committee member of the 
Political Bureau of the Chinese Communist Party's 
Central Committee, reaffirmed China’s position on the 
Korean Peninsula. 


He expressed the hope that the two sides on the penin- 
sula will adopt a constructive attitude and resolve their 
problems through consultation so that the region will 
continue to move towards relaxation and stability. 


The ROK delegatiwnm is headed by Han Kyu-kim, 
chairman of the Hea'th and Social Welfare Committee of 
the ROK National Assembly. Kim said that the past year 
has seen fast growth in Sino-ROK political and eco- 
nomic ties, including increasing exchanges between the 
two nations’ law-making bodies. 


He expressed the conviction that economic cooperation 
and trade between the ROK and China will continue to 
expand in the coming years. 


Present at the meeting was Zhao n, chairman of 
the Education, Science, Culture and Public Health Com- 
mittee of the Chinese National People’s Congress. 


Qian Qichen Meets South Korean Vice Foreign 
Minister 


OW 2008121493 Beijing XINHUA in English 1142 
GMT 20 Aug 93 


[Text] Beijing, August 20 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met and had 
a friendly conversation with Hong Sun-yong, vice- 
foreign minister of the Republic of Korea (ROK), and 
his party here at the Diaoyutai State Guesthouse this 
afternoon. 


Prior to the meeting, Chinese Vice-Foreign Minister 
Tang Jiaxuan held a diplomatic consultation with Hong, 
the first consultation of its kind between China and 
ROK since the two countries established diplomatic ties. 
The two sides exchanged views on bilateral relations and 
international issues of common concern. 


Hong and his party arrived here today at the invitation 
of the Chinese Foreign Ministry. 


Shandong Secretary Meets ROK Daewoo Group's 
Chairman 


SK2208061993 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 21 Aug 93 


[Text] Jiang Chunyun, secretary of the provincial party 
committee, cordially met with Mr. Kim U-chung, 
chairman of Deawoo Group in the ROK, at Nanjiao 
Guesthouse on the afternoon of 21 August. During the 
reception, the host and guest exchanged views, amid a 
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cordial and friendly atmosphere, on promoting all- 
around economic and trade cooperation between Shan- 
dong Province and the Deawoo Group. 


Jiang Chunyun said: Mr. Kim U-chung is our old friend 
who has taken the lead in promoting friendly and coop- 
erative velations between the ROK and Shandong. Over 
the past few years, he has made contributions to pro- 
moting economic and trade contacts between the two 
sides. Jiang Chunyun said: In recent years, Shandong’s 
economy has developed rapidly, and Shandong has 
already become one of the key localities attracting for- 
eign investment. Thus far, Shandong has approved more 
than 10,000 foreign-invested enterprises of the three 
types. Jiang Chunyun added: China and the ROK are 
close geographically and their economies complement 
each other a ict. Shandong Province attaches great 
importance to cooperation with the ROK. Some projects 
between Daewoo and Shandong Province have already 
been implemented, and others are under negotiation. 
Then he cordially expressed hope that cooperation 
between the two sides would be successful. 


Chairman Kim U-chung briefed Secretary Jiang Chu- 
nyun on the situation and plans for cooperation between 
Daewoo Group and Shandong Province. Jiang Chunyun 
expressed appreciation for this. 


Vice Governor Song Fatang was also on hand during the 
reception. 


Envoy Pays Farewell Call on DPRK Premier 


SK2008 142293 Beijing China Radio International in 
Korean 1100 GMT 20 Aug 93 


[Text] Comrade Kang Song-san, member of the Political 
Bureau of the Workers Party of Korea Central Com- 
mittee and premier of the Administration Council, met 
PRC Ambassador to the DPRK Zheng Yi in Pyongyang 
yesterday. Zheng Yi will return home soon upon his 
recall [sohwan toeda]. 


At the meeting, Premier Kang Song-san said that the 
DPRK will make efforts, together with China, to further 
consolidate and develop the traditional DPRK-PRC 
friendship. 


After briefly explaining Korea's domestic situation, Pre- 
mier Kang Song-san noted that the Korean people, not 
yielding to pressure of outside forces, will firmly build 
Korean-style socialism. 


He pointed out that the Chinese people have made great 
achievements in the struggle to build socialism corre- 
sponding to the actual situation in China and that the 
Korean people highly assess such achievements. 


Premier Kang Song-san said that while serving in Korea, 
Ambassador Zheng Yi made beneficial efforts to develop 
DPRK-PRC friendship. 
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DPRK Provincial Delegation Ends Liaoning Visit 
SK2308064 193 Shenyang LIAONING RIBAO in 
Chinese 1 Aug 93 p 1 


[Text] 4 friendly delegation of North Pyongan Province 
of the DPRK headed by Paek Man-su, vice chairman of 
the North Pyongan Provincial Administrative and Eco- 
nomic Guidance Committee, came to our province to 
attend the opening ceremony for the memorial in 
memory of the struggle to resist U.S. aggression and aid 
Korea. They were invited by the Liaoning Provincial 
People’s Government. Following the ceremony, the 
Korean friendly delegation paid a visit to the cities of 
Shenyang and Fushun beginning 26 July and returned 
home through Dandong on the afternoon of 30 July. 


Southeast 4« a _cific 


Thai Leader To Visit at . iou of ‘Ailing’ Li 
OW2108050793 Beijing XINHUA in English 0451 
GMT 21 Aug 93 


[Text] Bangkok, August 21 (XINHUA) —Thai Prime 
Minster Chuan Likphai will lead about 200 de! rgates on 
his first official visit to China from Wednesday [25 
August] at the isivitation of Chinese Premier Li Peng, the 
Government House confirmed here today. 


The 10-day visit was aimed at expanding economic 
cooperation in trade anc investment, as well as strength- 
ening ties between the two countries. 


His entourage including 100 businessmen reflects Thai- 
land’s desire for closer economic ties with China which is 
playing an increasingly important economic and polit- 
ical role in this region. 


Chuan and the ailing Chinese Prime Minister Li are 
scheduled to hold talks on Thursday during which the 
subregional development plan and regional situations 
would be among the topics for discussion. 


The delegation is composed of officials and private 
sectors. 


Top ministers accompanying the premier include 
Deputy Prime Ministers Supachai Phanitchaphak and 
Amnuai Wirawan, Defence Minister Wichit Sukmak, 
Finance Minister Tharin Nimmanhemin and Foreign 
Minister Prasong Sunsiri. 


The private sector is represented by the Thai Chamber of 
Commerce, the Thai Bankers Association, the Thai 
Industry Association and the Thai Hotel Systems. 
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Envoy: Trip To Promote Ties 


OW2108 144593 Beijing XINHUA in English 1417 
GMT 21 Aug 93 


[Text] Beijing, August 21 (XINHUA)—Thailand 
attaches much importance to the development of Sino- 
Thai relations, which is illustrated by Thai Prime Min- 
ister Chuan Likphai’s coming visit to China starting next 
Wednesday. 


Montri Chalichan, Thai ambassador to China, made this 
point in an interview with XINHUA. He said the visit 
will serve to consolidate and promote the existing 
friendly cooperation between China and Thailand. 


China is the first country, outside ASEAN (the Associa- 
tion of Southeast Asian Nations), which Prime Minister 
Chuan Likphai chose to visit since he took office ten 
months ago, and this shows the importance Thailand 
attaches to relations with China, he said. 


The size of prime minister's entourage, particularly the 
number of businessmen to travel with him, is the biggest 
in Thai leaders’ trips abroad, the ambassador said, 
calling this another indication of the enthusiasm of 
Thailand for developing Sino-Thai cooperation. 


Thailand and China maintain traditional close relations 
and there are not any problems between the two coun- 
tries, which enjoy good political relations, he noted, 
adding that recent years witnessed frequent exchanges of 
high-level visits . 


The coming visit will offer an opportunity to the new 
Thai and Chinese leaders to get to know each other, thus 
enhancing mutual understanding, he said. 


During the visit, the two sides will sign an agreement on 
extradition of criminals, which will be the first of its kind 
China has ever signed with a foreign country, according 
to the ambassador. 


The two sides will also sign a number of agreements on 
the opening of consulates general respectively in Kun- 
ming, capital of China’s Yunnan Province, and Song 
Khia Province of Thailand, on establishing permanent 
cooperative relations between non- governmental trade 
organizations, on promoting tourism and on setting up 
joint ventures, he noted. 


One of the major purposes of the prime minister's visit is 
to seek ways to enhance economic and trade relations 
between the two countries, the ambassador said. 


Among the more than 100 thai business people coming 
with the prime minister are leading figures of industry, 
commerce, trade and tourism, and they will make exten- 
sive contacts with their Chinese counterparts, he said. 


Citing reasons for the increase of thai investment in 
China in the first half of this year, the ambassador said 
that China’s pushing ahead with its reform and opening- 
up policy had strengthened thai entrepreneurs’ confi- 
dence in developing cooperation with China. 
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Development of quadripartite cooperation among Thai- 
land, China, Laos and Myanmar (formerly Burma) will 
be another topic for discussion, he said. Making full use 
of local natural resources by cooperating in energy, 
transport and other fields will lead to common pros- 
perity of southwestern China and northern Thailand, he 
said. 


The prime minister will also discuss the international 
situation and regional problems with the Chinese 
leaders, the ambassador said. 


In recent years, Thailand and China have cooperated 
effectively in the international arena. For example, Thai- 
land has always supported China’s return to the General 
Agreement on Tariffs and Trade (GATT), and the two 
countries had mutual support at the World Human 
Rights Conference in Vienna and its Asian preparatory 
meeting this year, he said. 


In the future, Sino-Thai cooperation in this regard will 
continue to be strengthened, he said. 


The Thai prime minister will be the fourth senior leader 
of ASEAN nations to visit China this year, the ambas- 
sador said. The sultan of Brunei will visit China later this 
year. Earlier, Qiao Shi, chairman of the Standing Com- 
mittee of China’s National People’s Congress, toured 
five ASEAN countries, he observed. 


Thus, this year is very special for China and the ASEAN, 
and may properly be named “the year of ASEAN” for 
China’s diplomacy, he said. 


Thai Firm Plans To Set Up Vehicle 
Manufacturing Plant 


OW2308062693 Beijing XINHUA in English 0613 
GMT 23 Aug 93 


[Text] Bangkok, August 23 (XINHUA)—Chumphol 
Pornprapa [name as received], president of Thailand’s 
SP International group of companies, plans to enter 
China’s business world by setting up a vehicle manufac- 
turing plant in China. 


As one of over 130 Thai businessmen accompanying 
Prime Minister Chuan Likphai to visit China this week, 
Chumphol expressed here today his interest in exploring 
an opportunity to operate a plant to assemble automo- 
biles, motorcycles, or agricultural engines in cooperation 
with a local investor. 


To invest in a motorcycle assembling plant in China, 
Chumphol follows the move of Charoen Pokphand 
Group whose EK Chor China Motorcycle Co. has 
already been engaged in the manufacturing of the two- 
wheeled vehicles and captured about 25 percent share in 
the Chinese market. 
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Heilongjiang’s Sun Weiben Meets Thai 
Dein 


SK2108084293 Harbin HEILONGJIANG RIBAO in 
Chinese 26 Jul 93 p 1 


[By reporter Yang Tianzhu (2799 1131 5511): “Sun 
Weiben, Secretary of the Heilongjiang Provincial CPC 
Committee, Meets With Guests From Thailand”] 


[Text] On the evening of 25 July at Huayuancun Guest- 
house, Sun Weiben, secretary of the provincial party 
committee, met with a 29-member visiting group of the 
Thai Parliament and the Thai Chinese Chamber of 
Commerce, headed by General Weila [name as translit- 
erated], member of the Thai Parliament and adviser to 
the board of directors of Thai Airways International. 


Sun Weiben expressed warm welcome to the visiting 
group headed by General Weila and also held talks with 
them amid an extremely cordial and friendly atmo- 
sphere. 


Sun Weiben said: Along with the ceaseless development 
and expansion of the friendly contacts between the Thai 
Government and people and the Heilongjiang provincial 
government and the people of Heilongjiang, the friends 
of the industrial and commercial circles from Thailand 
have rapidly expanded the scale of investment in 
Heilongjiang and also made better achievements. So far, 
there are 22 items involving investment by the industrial 
circles of Thailand in Heilongjiang. These items involve 
nearly $30 million. Sun Weiben expressed: The Thai 
visiting group’s visit to Heilongjiang will positively help 
enhance the understanding and friendship between 
Thailand and Heilongjiang Province and promote the 
mutual friendly cooperation in the economic, cultural, 
and scientific and technological aspects. 


Qi Guiyuan and Wang Zongzhang were present at the 
meeting. 


The visiting group arrived in Harbin on the evening of 
24 July at the invitation of the Heilongjiang provincial 
government. 


— Ramos Views Ties With Guangdong 
Official 


OW2308120393 Beijing XINHUA in English 1058 
GMT 23 Aug 93 


[Text] Manila, August 23 (XINHUA)—President Fidel 
Ramos today reaffirmed his government’s commitment 
to increase trade and economic cooperation with China. 


In a meeting with Vice Governor Ou Guangyuan of 
China’s Guangdong Province, the president noted that 
the Philippines and Guangdong have some similarities 
in terms of soil, climate, and products which can be 
further explored for the benefits of both sides. 
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Ramos said that the Philippines is much like Guangdong 
when it was just beginning to develop five to 10 years 


ago. 


With the liberalization of the economy and influx of 
foreign investment, the progress and development which 
Guangdong now enjoys will be achieved by the Philip- 
pines, he added. 


The 1 1-man delegation of Guangdong Province headed 
by Vice Governor Ou arrived in Manila Sunday [22 
August] at the invitation of President Ramos during his 
state visit to China in April. 


Malaysian Prime Minister Receives Yunnan 
Governor 


OW2308 123993 Beijing XINHUA in English 1206 
GMT 23 Aug 93 


[Text] Kuala Lumpur, August 23 (XINHUA)— 
Malaysian Prime Minister Mahathir Mohamad today 
met with He Zhigiang, governor of China’s Yunnan 
Province, who arrived here on August 20 for a friendly 
visit. 

Mahathir told the visiting Chinese guest that the Malay- 
sian Government had discussed the question of devel- 
oping cooperative relations between Malaysia and 
China’s Yunnan Province after his recent visit to the 
province. 


In response, he paid tribute to the premier’s visit to 
China, which he described as of great importance for the 
development of relations between Malaysia and China. 


During his stay here and prior to his meeting with the 
Malaysian premier, he also met with the Malaysian 
Minister of Tourism and Culture Datuk bin Chik 
Sabaruddin and Malaysian Minister of Transport Dr. 
Ling Liong Sik respectively. 


—_ Cooperate With Indonesia To Build Power 
ant 


OW2108 182393 Beijing XINHUA in English 1559 
GMT 21 Aug 93 


[Text] Jakarta, August 21 (XINHUA)—Chinese and 
Indonesian companies signed a contract this week on 
building a power plant in West Java with 2 x 210 mw 
[megawatt] capacity. 


The signatories are China Machine-Building Interna- 
tional Corporation, China Harbin Power Plant Equip- 
ment Group Corporation and Indonesia’s Bukit Sunur 
Wijaya’s Corporation Ltd. 


According to the contract stipulations, the Chinese side 
will provide complete set of electric generating equip- 
ments for the plant which will cost proximately 200 
million U.S. dollars. The two sides will further discuss in 
detail about civil engineering and other work. 
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Lu Yansun, vice minister of Chinese Ministry of 
Machinery Industry, who came here to attend the signing 
ceremony, told XINHUA correspondent here today that 
this project is so far the biggest project of cooperation 
between China and member countries of the Association 
of Southeast Asian Nations (ASEAN). 


In the process of this power plant construction, the 
Chinese side will make full utilization of local Indone- 
sian human resources and other natural resources. 


The Chinese side promised to set up a training center to 
train local personnel. 


After handing over the power plant to the Indonesian 
side, the Chinese side will set up a service center, so as to 
provide good service to equipment maintenance. 


The vice minister said that China has rich experiences in 
building small and medium-sized power plant with low- 
quality coal as energy, therefore China and Indonesia 
have bright prospect of cooperation on the field of 
electricity industry. 


After completion of the construction of the power plant, 
it will be the biggest private-owned power plant in 
Indonesia. It will use the abundant low-quality coal as 
energy to ease up electricity shortage while saving up 
oil/gas resources. 


sepgement Reached on Boundary Talks With 
SRV 


OW2108102693 Beijing XINHUA in English 0711 
GMT 21 Aug 93 


[Text] Beijing, August 21 (XINHUA)—A Chinese For- 
eign Ministry spokesman announced here today that as 
agreed by China and Vietnam, the government delega- 
tions of the two countries will hold boundary negotia- 
tions in Beijing from August 23 to 30, to discuss princi- 
ples for solving the disputes on land boundary and the 
delineation of the Beibu Gulf. 


The Chinese Government delegation is headed by Vice- 
Foreign Minister Tang Jiaxuan and the Vietnamese 
Government delegation is headed by Vice-Foreign Min- 
ister Vu Khoan, the spokesman said. 


Son Sann Backs Advisory Role for Khmer Rouge 


BK2008 1 14393 Beijing China Radio International in 
Cambodian 1030 GMT 20 Aug 93 


[Excerpt] Mr. Son Sann, chairman of the Cambodian 
Constituent Assembly, on 19 August said Cambodia can 
only become peaceful with the achievement of national 
reconciliation. He stated this at a meeting with Foreign 
Minister Prasong Sunsiri in Bangkok on 18 August. 


Mr. Son Sann pointed out that he did not want to see 
more fighting in Cambodia. He said he hoped that the 
country could arrive at national reconciliation, adding 
that fighting and bloodshed only kill Cambodian people. 
Mr. Son Sann also said he agreed with Democratic 
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Kampuchea becoming a government adviser, stressing 
that no matter what, Democratic Kampuchea is still 
Cambodian. If any party does not want to cooperate, if 
any party is missing, or if any party is discarded, national 
reconciliation can never be achieved. [passage omitted] 


Ranariddh Welcomes Role 


BK2308120593 Beijing China Radio International in 
Cambodian 1030 GMT 23 Aug 93 


[Text] FUNCINPEC [National United Front for an 
Independent, Neutral, Peaceful, and Cooperative Cam- 
bodia] radio reported on 22 August that during a (71 
August) meeting with a U.S. delegation, Prince 
Norodom Ranariddh, cochairman of the Provisional 
National Government of Cambodia [PNGC], said he 
welcomed the Party of Democratic Kampuchea [PDK] 
having an advisory role to the prime minister of the new 
government if it respected the Paris agreement uncondi- 
tionally and joined in the Cambodian united Armed 
Forces. 


The prince said that the PNGC has opened its doors to 
and welcomed the PDK to work with the PNGC to 
enable Cambodia to achieve peace. The prince called on 
the PDK to begin a cease-fire and open up its controlled 
zones to the PNGC. 


Qiao Shi Meets Fijian Parliament Leaders 


OW2308123493 Beijing XINHUA in English 1201 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)—Qiao Shi, 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, met with the two leaders of the 
Fijian Parliament and their party at the Great Hall of the 
People here this evening. 


On behalf of the NPC Standing Committee, Qiao 
extended his warm welcome to Dr. Apenisa Kurisapila, 
speaker of the House of Representatives, and Ratu 
Tuuakitau Cokanauto, president of the Senate of the 
Fijian Parliament, both of whom arrived here by air this 
afternoon. 


Noting that China and Fiji have enjoyed very good 
relationship, he said “it is our hope that the two Fijian 
Parliament leaders’ current visit to China will help 
promote bilateral friendship, cooperation and mutual 
understanding and also push forward the friendly ties 
between China’s NPC and the Fijian Parliament.” 


The two Fijian leaders thanked the NPC Standing Com- 
mittee for inviting them to visit China and also thanked 
the country for its help to Fiji when it met with difficul- 
ties. 


Both of them expressed the hope that the visit will offer 
them a good chance to know more about China and its 


people. 
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Fiji is an important country in the South Pacific region. 
Last year it played host to a delegation from China’s 
NPC immediately after its new Parliament was founded. 
The current visit is a return one. 


Qiao Shi hosted a dinner in honor of the Fijian parlia- 
mental leaders after the meeting. 


Australian Official Assesses Growing Trade Ties 


OW2208 143393 Beijing XINHUA in English 1257 
GMT 22 Aug 93 


[Text] Beijing, August 22 (XINHUA)—Australia is now 
seeking opportunities in cooperation with northeast 
China in the field of high technology, according to Stuart 
Harris, chairman of the Australia-China Council. 


Harris has just visited Dalian, Harbin and Heihe, all 
cities in northeast China which consists of Liaoning, 
Jilin and Heilongjiang Provinces. 


In an interview with XINHUA here today, Harris said 
that northeast China, which has a good agricultural and 
industrial background and convenient transportation, 
has great potentials although the area has not been 
developing as rapidly as southern and central China. 


He listed tourism, telecommunications, trarsportation 
and high technology as new areas of cooperation between 
the two countries which he said will continue their 
cooperation in agriculture and animal husbandry. 


Speaking on his impressions of the visit to northeast 
China, he mentioned the local tourism sector, the rapidly 
expanding Sino-Russian border trade and the satisfac- 
tory environment for international cooperation. 


He said that sophisticated science and technology will be 
a new field that China will expand its cooperation with 
the outside world. 


Both Australia and China have made great progress in 
science and technology over the past few years, Harris 
said. Meanwhile, he said, Australia is readjusting its 
economic structure and its substantial policy had redi- 
rected towards Asia. All these are a good basis for 
Australia-China cooperation in science and technology. 


Harris, who once served as secretary-general of the 
Department of Foreign Affairs and Trade, said while 
China is opening to the outside world, the Asia-Pacific 
region as a whole will open to the rest of the world. 


Near East & South Asia 


Trade Show Planned for Saudi Arabia 
OW2108111493 Beijing XINHUA in English 0801 
GMT 21 Aug 93 


[Text] Abu Dhabi, August 21 (XINHUA)—China will 
hold a big trade exhibition in Jeddah, Saudi Arabia in 
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November, the Saudi-published English language daily 
newspaper “ARAB NEWS” reported today. 


The newspaper, received here, quoted the Chinese 
Consul General Gao Shitong in Jeddah as saying that the 
exhibition will have been a result of a recent visit by 
Chinese Vice Premier Li Langing to the kingdom. 


“The visit was fruitful and successful. It has generated a 
lot of trade and business interest among Saudi busi- 
nessmen in China. Many of them have expressed their 
willingness to visit China,” the paper quoted Gao as 
saying. 


“The Chinese are also showing a growing interest in 
trade relations with Saudi Arabia. Some Chinese busi- 
nessmen are expected to visit the Kingdom in September 
or October,” he said. 


China’s exports to Saudi Arabia in 1992 amounted to 
450 million U.S. dollars. But China’s imports from the 
Kingdom, consisting mainly of petroleum products and 
fertilizers, did not exceed 150 million U.S. dollars over 
the year. 


On a mission to expand China’s trade links with the Gulf 
region, Li visited in June all the Gulf states—Saudi 
Arabia, Kuwait, Qatar, Bahrain, Oman, the United Arab 
Emirates and Iran. 


During Li’s visit to Saudi Arabia, China and Saudi 
Arabia agreed to expand trade ties. An agreement, 
designed to narrow the trade gap, was signed between the 
Saudi oil giant “Aramco” and China’s national oil com- 
pany in Dhahran. 


Under the agreement, China is to import three million 
tons of crude oil from Saudi Arabia. 


Meanwhile, China has said it welcomes Saudi firms or 
businessmen to invest in the country. 


“Beijing is interested in attracting more foreign invest- 
ments, and full facilities are given to investors, including 
a two-year tax exemption for joint projects. In the 
following three years of investment projects, only 30 
percent of the required taxes are imposed,” Gao added. 


Nepalese Rulers To Visit at Jiang’s Invitation 


OW 2008223793 Beijing XINHUA in English 1529 
GMT 20 Aug 93 


[Text] Kathmandu, August 20 (XINHUA)—King of 
Nepal Birendra will pay a state visit, together with 
Queen Aishwarya, to China in the third week of Sep- 
tember at the invitation of Chinese President Jiang 
Zemin. 


The king’s visit will contribute to further consolidating 
and strengthening the traditional friendship between 
Nepal and China, said a notice issued here today by the 
principal press secretariat of the king. 
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West Europe 


Finnish Defense Minister Meets Zhang Wannian 


OW 1908022393 Beijing XINHUA in English 0142 
GMT 19 Aug 93 


[Text] Helsinki, August 18 (XINHUA)—Finnish 
Defence Minister Elisabeth Rehn expressed today her 
country’s hope to strengthen ties with China when 
meeting with Chinese top military leader Zhang Wan- 
nian. 


Rehn noted the friendly relations between Finland and 
China and described Zhang’s visit as an important one in 
further cementing such relations. 


Zhang is a member of the Chinese Central Military 
Commission and chief of General Staff of the Chinese 
People’s Liberation Army. 


During the talks, he voiced the hope for deeper under- 
standing and stronger friendship between the armies of 
the two countries. He also conveyed to Rehn regards 
from Chi Haotian, Chinese state councillor and minister 
of national defence. 


Before the meeting, Zhang held talks with Commander- 
in-Chief of the Finnish Defence Forces Jan Klenberg. 
They exchanged views on ways to further develop the 
relations between the armies of China and Finland. 


Delegation Ends Visit 


OW 2008132093 Beijing XINHUA in English 1245 
GMT 20 Aug 93 


[Text] Helsinki, August 20 (XINHUA)—A Chinese mil- 
itary delegation headed by General Zhang Wannian, a 
member of the Central Military Commission and the 
chief of the General Staff, ended a three-day visit to 
Finland and left for home today. 


During the visit, General Zhang held talks with the 
Finnish Defence Minister Elisabeth Rehn and Com- 
mander-in-Chief of Defense Forces Jan Klenberg. 


The defense minister and the commander-in-chief intro- 
duced Finland’s national defense and military policy and 
the situation of Finnish forces participating in United 
Nations peace-keeping actions. 


General Zhang and his delegation also visited several 
Finnish military bases, including a training center for the 
country’s U.N. peace-keeping forces. 


CPPCC Official Meets Austrian Delegation 


OW1808135493 Beijing XINHUA in English 1252 
GMT 18 Aug 93 


[Text] Beijing, August 18 (XINHUA)—Qian Zhengying, 
vice-chairperson of the National Committee of the Chi- 
nese People’s Political Consultative Conference 
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(CPPCC), met with Walter Strutzenberger, vice- 
president of the Austrian Federal Council (Bundesrat), 
and his party here this evening. 


The 17 Austrian guests arrived here today for a 10-day 
trip to China as guests of the provincial government of 
Zhejiang in east China. 


East Europe 


Trade Volume With Hungary Increases 


OW 1308065493 Beijing XINHUA in English 0147 
GMT 13 Aug 93 


[Text] Budapest, August 12 (XINHUA)—Trade volume 
between China and Hungary reached more than 69.4 
million U.S. dollars in the first six months of this year, 
up from 64 million in the whole year of 1992. 


This ranked China Hungary’s second largest Asian 
trading partner after Japan. 


In the period, Chinese exports to Hungary amounted to 
27.855 million U.S. dollars, while imports from this East 
European country stood at 41.548 million U.S. dollars, 
Hungarian trade officials told XINHUA here today. 


The exports and imports included raw materials, 
machinery, consumer goods and foodstuffs. 


Sino-Hungarian trade volume is expected to surpass 100 
million U.S. dollars by the end of this year. However, it 
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still takes some time before the figure reaches the peak of 
350 million U.S. dollars in the mid-1980s. 


Latin America & Caribbean 


Procurator General Meets Venezuelan Delegation 


OW 1608122793 Beijing XINHUA in English 1109 
GMT 16 Aug 93 


[Text] Beijing, August 16 (XINHUA)}—Procurator- 
General Zhang Siqing of China’s Supreme People’s Proc- 
uratorate met here this afternoon with a Venezuelan 
delegation led by Deputy Attorney- General Antonio 
Jose Herrera. 


The delegation, the first such from the prosecuting 
department of Venezuela, arrived here today for a 10- 
day visit. 


NPC’s Li Meets Group 


OW 1808042393 Beijing XINHUA in English 0258 
GMT 18 Aug 93 


’ext] Beijing, August 18 (XINHUA)—Li Ximing, vice- 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, met with Antonio Jose Herrera, 
visiting deputy procurator-general of Venezuela, and his 
party here this morning. 


The Venezuelan visitors arrived here August 16. They 
are scheduled to leave here to tour Chengdu, Lhasa and 
Shanghai this afternoon. 
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Political & Social 
Continuing Reportage on Dissident Han Dongfang 


Vows Not To Bow to Beijing 


HK2108040293 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Aug 93 p 5 


[Report by Chris Yeung and Debbie Chu] 


[Text] The fate of dissident Han Dongfang, whose visa 
expires tomorrow, remained in the balance last night as 
the unionist vowed not to back down, saying Chinese 
citizens would be kicked out of the country unlawfully if 
he bowed to Beijine. Mr Han, who received backing 
from US Congresswoman Nancy Pelosi during a meeting 
on Thursday night, also said it was not his intention to 
whip up international pressure on China, nor “insult” or 
“embarrass” the mainland Government. Conceding that 
damage to China might already have been done, he said: 
“Although (the damage to China’s image) is because of 
my return, I am not responsible for the consequences 
incurred. I feel only sympathy and sadness for (the 
Chinese Government).” 


The expulsion of Mr Han was touched upon at a meeting 
yesterday between Ms Pelosi and the Acting Governor, 
Sir David Ford. Sir David said the Government had 
relayed the wish of Mr Han to the Chinese Government, 
but did not give further comment. 


“Disappointed” with Mr Han’s expulsion, Ms Pelosi 
said she agreed with the stance of the Hong Kong 
Government. “I do think an action taken by the Chinese 
Government that prevents any Chinese citizen from 
entering China is a violation of international law and 
internationally recognised human rights, whether Mr 
Han or any other citizens,”’ she said. She maintained that 
she would not interfere in Mr Han’s case, adding: “Any- 
thing that is official about Mr Han will be dealt with by 
the American Embassy.” She met Mr Han on Thursday 
night and offered her help. 


Mr Han, who turned 30 on Thursday, was expelled from 
Guangzhou last Saturday. He was given a Hong Kong 
transit visa, which expires tomorrow. A defiant but 
helpless Mr Han said: “The reality is that I have to abide 
by Hong Kong laws now that I’m here. Hong Kong is a 
society where there is a rule of law. I have already done 
what I can. I can only wait for the outcome.” 


Mr Han said his expulsion was not an individual matter. 
“If I take a step backwards and return to the United 
States it will set a bad precedent. Chinese citizens may 
also be kicked out of their country in future. I will 
commit a crime if I do not insist.” He said he had never 
imagined that he would stay abroad for a long period of 
time to pursue his goal of promoting an independent 
labour movement on the mainland. 


“I was asked by the boss of a restaurant about my views 
on the future of Hong Kong. He wanted me to write 
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something for him. I asked him what he wanted and he 
said ‘give some upbeat message for people here,” Mr 
Han said. “I wrote: ‘The future of Hong Kong will be 
good as long as people have confidence.’ The future of 
Hong Kong is in the hands of the people.” 


The unionist said the territory, with its strong founda- 
tion of a system of rule of law, would create enormous 
impact on the mainland. “It will become a Special 
Administrative Region which is quite different from 
otherparts of China in terms of democracy and rule of 
law. People in other mainland regions will think it unfair 
and want changes. 1 hope that Hong Kong people will 
stand up. Just do what you have done and say what you 
have said before. This is already quite enough and, as a 
matter of fact, will help promote the development of 
China,“ he said. 


Mr Han left China for the U.S. last September for 
medical treatment. His wife is staying with friends in 
Boston. “I hope I will be able to join my wife on the 
mainland after my return.” [sentence as published] 
Meanwhile, the Hong Kong Confederation of Trade 
Unions said in an open letter to the Chinese Govern- 
ment that Beijing should reverse its decision of barring 
Mr Han from returning home. 


State Revokes Passport 


HK2108063093 Hong Kong RTHK Radio Four in 
English 0500 GMT 21 Aug 93 


[Text] China has revoked the passport of dissident Han 
Dongfang. Mr. Han was informed at the local branch of 
the NEW CHINA NEWS AGENCY [XINHUA] of the 
decision. Afterwards he said it was a matter of shame not 
only for himself but for all Chinese people that a pass- 
port could be revoked in this way. When asked how he 
felt, he broke down in tears. He said he would continue 
to fight even if it took him 100 attempts to return to 
China. 


XINHUA Spokesman on Revocation 


HK2208014393 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0646 GMT 21 Aug 93 


[Text] Hong Kong, 21 Aug (ZHONGGUO TONGXUN 
SHE)—This agency’s reporter has queried XINHUA 
NEWS AGENCY Hong Kong Branch on the issue of 
Han Dongfang, whose permit of transit stay in Hong 
Kong would expire today, and on a report that he had 
been to XINHUA NEWS AGENCY Hong Kong Branch 
to ask for help and hoped that the British Hong Kong 
Government would send him back to the hinterland 
under guard. 


XINHUA NEWS AGENCY Hong Kong spokesman said 
that with information from related department in China 
about Han Dongfang’s case, because the person in ques- 
tion had engaged in anti-Chinese Government activities, 
the China Immigration and Emigration Administration 
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had already declared Han Dongfang’s passport to be 
invalid, and he was not permitted entry into the Chinese 
territory. 


Further on Decision 


HK220804 1393 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Aug 93 pp 1, 5 


[Article by Quinton Chan and Danny Giddings] 


[Text] China’s leading labour dissident Han Dongfang 
burst into tears yesterday afier all hope of returning to 
his homeland was dashed by Beijing’s cancellation of his 


passport. 


Mr Han was told of the decision during a 30-minute visit 
to the Happy Valley headquarters of Xinhua (the New 
China News Agency). A Xinhua official reportedly told 
him his passport had been declared invalid “because you 
have done something opposing the government and 
undermining the interests of the country”. 


Mr Han condemned the move as a national disgrace and 
said he feared becoming a non-person. “It is not only a 
shame for me but also a shame for all Chinese,” he said, 
visibly shaken by the decision. “In theory, I’m not a legal 
person anymore. I have no passport.” 


The development came as the Hong Kong Government 
unilaterally extended Mr Han’s permission to stay in the 
territory—which had been due to expire today—until 
September 22. Acting Political Adviser John Ashton was 
telephoned by Xinhua and informed of the cancellation 
of Mr Han’s passport. He urged Beijing to reconsider. 


“We are concerned about this development which might 
have the effect of rendering Mr Han stateless,” a govern- 
ment spokesman said. “That would be inconsistent with 
the general principles of international law, for examples 
as set out in Article 15 of the Universal Declaration of 
Human Rights. We have once again urged the Chinese 
authorities to allow Mr Han to enter China,” the 
spokesman said, adding China’s move would have no 
effect on the decision to allow Mr Han to remain in the 
territory for a further month. 


But Mr Han vowed not to give up his fight to return to 
China: “When the case has developed to this stage, I 
have no right to give up, because it is not only an issue of 
mine but an issue for all 1.1 billion Chinese people. If I 
accepted this face, if the international community 
accepted this, then the Chinese Government could expel 
any Chinese citizen across its borders. "My country is 
controlled by these people, you can imagine how sad my 
country is.“ 


Mr Han said he was uncertain about his next move: “I 
can’t tell you what I’m planning to do next because I 
don’t know. I’ve never faced anything like this before.” 
He thanked the Hong Kong Government for its help: 
“They have done what they should do. At least they have 
not let me become stateless and have allowed me to stay 
in Hong Kage |? pa5!y.” 
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Asia Watch Hong Kong director Robin Munro said last 
night the invalidation of Mr Han’s passport “effectively 
rendered him stateless, although not quite technically”. 


There were also immediate predictions the incident 
would harm Beijing’s bid for the 2000 Olympics. But 
Chinese Olympic Committee president He Zhenliang, 
who is visiting the territory, denied it would have any 
effect. “I am sure there are some legal reasons for the 
authorities to do what they did. So, if everything is done 
according to law, we have to respect (the decision),” he 
said. 

The issue is thought certain to be on the agenda when 
President Bill Clinton’s new human rights ambassador, 
Assistant Secretary for State John Shattuck, visits Bei- 
Jing in the next few weeks. But Beijing has yet to confirm 
the trip. 


Mr Han no longer has a valid U.S. visa. But U.S. 
consulate spokeswoman Vallerie Steenson said yesterday 
it would be possible for Mr Han to be admitted, even if 
he did not have a valid passport: “In extraordinary 
circumstances a passport waiver can be issued at the 
discretion of the Attorney-General.” 


Confederation of Trade Unions executive director, Lee 
Cheuk-yan, said Mr Han had been treated unfairly by 
Beijing: ““He hasn’t even had the chance of a trial.” 


‘No Obligation to tell you’ 

[Han] Can you give me a written reply: 

[Xinhua] You do not qualify for a written reply... 
{Han} Which department took this decision? 


[Xinhua] I have no obligation to tell you...The related 
department, according to Chinese law, declares your 
passport invalid and the reason is you have done some- 
thing to oppose the government and undermine the 
interests of the country. 


[Han] According to what ordinance? 


[Xinhua] I have no obligation to tell you, you should 
understand it. 


[Han] Do you have no obligation to tell me, or do you 
not know according to which law? 


[Xinhua] I have no obligation to tell you. 


[Han] You are authorised to meet me but do you have 
the right to tell me anything? 


[Xinhua] Sorry, I can’t tell you. You should clearly 
understand. You can go... 


[Han] You cannot go, you have no right to go. You 
cannot go before listening to me, no one authorised you 
to do that...in today’s China there is no law authorising 
any government department to take away a citizen’s 
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nationality or cancel any citizen’s passport when he or 
she is aboard. Can I pass on my petition (asking to 
return)? 


[Xinhua] You are not qualified to make this request. 


[Han] If Xinhua has the right to represent the Chinese 
Government in talking to me then you have the obliga- 
tion to accept my request... 


[Xinhua] I have no obligation. 


{Han} Sorry, I believe that, according to past events, 
Xinhua has an obligation to accept my visit whenever I 
am in Hong Kong. 


[Xinhua] We have no obligation to accept any of your 
written replies or welcome a visit from you unless there 
is any new decision from the Government. 


Han Seeks Meeting With PRC Official 


OW2308 105693 Tokyo KYODO in English 1011 GMT 
23 Aug 93 


[Text] Hong Kong, Aug. 23 KYODO—Exiled labor 
dissident Han Dongfang on Monday [23 August] peti- 
tioned China’s top Hong Kong-based official, asking him 
to explain why his passport has been revoked. 


In an open letter to Zhou Nan, director of the Hong 
Kong branch of XINHUA NEWS AGENCY, China’s de 
facto embassy in the British colony, Han asked for a 
formal meeting with senior XINHUA officials. 


“The best solution would be for Zhou himself to discuss 
the problem with me,” Han said after delivering the 
letter. “If he is too busy then I'd like to speak to someone 
else of authority.” 


China revoked Han’s passport Saturday, one week after 
deporting him for allegedly conducting subversive activ- 
ities while overseas. 


Beijing's decision, which has effectively rendered Han 
stateless, has been condemned by international human 
rights groups and provoked a rare protest from the Hong 
Kong Government. 


Han, who spent 22 months in prison after attempting to 
form a free trade union in Beijing during the 1989 
democracy movement, has continued to press for 
workers’ rights since traveling to the United States last 
year to receive medical treatment. 


Asked about his next move given the indifferent attitude 
displayed by XINHUA officials, Han said he intends to 
ask Hong Kong delegates to China’s parliament to take 
up his case. 


In a related development, five Hong Kong democracy 
activists Monday began a 24-hour hunger strike outside 
XINHUA’s main office building in support of Han’s 
demands. 
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The hunger strike is being led by Lau Shan-ching, who 


spent 10 years in prison in neighboring Guangdong 
Province because of his links with Chinese dissidents. 


Contact With U.S. Congressmen Envisioned 


HK2308062293 Hong Kong RTHK Radio Four in 
English 0500 GMT 23 Aug 93 


[From “News at One O’Clock”} 


[Text] Democracy campaigners in Hong Kong are to ask 
visiting American congressmen to pressure China into 
readmitting Mr. Han. The vice chairman of the Hong 
Kong Alliance in Support of the Patriotic Democratic 
Movement in China, Mak Hai-wah, said that the con- 
gressmen would be approached while passing through 
the territory on the way to China. 


[Begin recording] Some of the U.S. congressmen are 
coming to Hong Kong, and we will try to contact them 
when they are in Hong Kong. The prodemocratic groups 
in the States would also try to help in this way. [end 
recording] 


Mr. Mak said that it was legitimate for the U.S. to use the 
renewal of China’s MFN [most favored nation] trading 
status to pressure Peking into improving its human 
rights record, but he added that China should protect 
human rights even without outside pressure. 


[Begin recording] Irrespective of the MFN, the Chinese 
Government should do their best to protect the human 
rights situation in China, and therefore we see that it is 
difficult for us not to ask for overseas support to pres- 
surize the Chinese Government to reverse its decision in 
relation to Han Dongfang. [end recording] 


Article Criticizes West’s Support of Han 
Dongfang 


HK2108035093 Hong Kong WEN WEI PO in Chinese 
21 Aug 93 p 17 


[Article by Hung Hun (1347 8829): “Han Dongfang 
Should Not Have Gone Back on His Word”] 


[Text] The Western World appreciates Han Dongfang 
very much and some Western media have called Han 
“China’s Walesa.” 


Pope John Paul Il, who recently visited the United 
States, and former U.S. president Reagan met together in 
a secret room in Rome to plot their support for Poland's 
Solidarity Trade Union led by Walesa. Finally, they 
achieved their purpose, the Communist regime in 
Poland collapsed, and Walesa became Poland's presi- 
dent. This has become an open secret. 


Han Dongfang was arrested for his involvement in the 
“Beijing” turmoil. While serving his sentence of impris- 
onment he contracted a lung disease and was allowed to 
seck medical treatment on parole. He went to the United 
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States last September with the approval of the authori- 
ties concerned. Before he departed, he promised that he 
would not engage in any activities violating the PRC 
Constitution and jeopardizing the national interests 
when living overseas. However, after arriving in the 
United States, he completely went back on his word. 
Therefore, the Chinese authorities concerned decided 
not to allow him to cross the border and return to China 
according to the law. 


On 27 April this year, the National Democracy Founda- 
tion of the United States held a symposium entitled 
“New Century, a Challenge to Democracy” in Wash- 
ington and also held the “1993 National Democracy 
Foundation Awards” ceremony to give awards to 
“democracy champions” from all parts of the world. 
Han Dongfang, who sought medical treatment in the 
United States, appeared on the namelist of those win- 
ning the awards. Han was very pleased with himself. 


In addition, Har was overwhelmed by an unexpected 
favor when U.S. President Clinton, who attended the 
awards ceremony, shook hands three times with him. 
Clinton greatly appreciated Han Dongfang’s courage in 
organizing the first “independent free trade union” in 
China and expressed his “admiration” for Han. Clinton 
also extended congratulations to Han for winning the 
“democracy award,” and encouraged Han to make fur- 
ther efforts. 


Clinton also asked Han Dongfang: What do you think I 
should do on the issue of China’s MFN status? Han 
Dongfang said: Apart from attaching the human rights 
condition, you must also require China to allow “free- 
dom of association” so that mainland China “will be 
able to do more for promoting democracy.” Han Dong- 
fang also stressed that the United States could exert 
pressure on China in order to demand that China 
promise to allow “the Chinese workers to set up their 
independent trade unions.” Clinton kept nodding when 
listening to Han, and once again tightly held Han’s 
hands, saying: ““Thank you for your proposal; I will do 
my best.” 


Thus, people may have doubts and ask: Did Han Dong- 
fang really go to the United States to seek medical 
treatment or to accept the “democracy award” and 
persuade the U.S. Government to impose sanctions 
against China? Why did Han Dongfang go back on his 
word? When some people in Hong Kong defended Han 
Dongfang, they did not mention anything about Han’s 
behavior in going back on his word. They only said that 
Han Dongfang should not be deprived of his “human 
vights” and his “right of returning to his own country.” 
Moreover, some people even used this event to play up 
the “1997 panic” in Hong Kong, saying that as Han 
Dongfang cannot return to his own country, Hong Kong 
people may also be driven out of their homes. What 
nonsense this is! How ridiculous such arguments are! 
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State Detains 1,100 “Would-be Emigrants’ 


HK2208075893 Hong Kong AFP in English 0750 GMT 
22 Aug 93 


[Text] Being, Aug 22 (AFP)—China, moving to halt a 
flood of illegal emigrants to the West, detained 1,100 
people, including one foreign national, involved in the 
human smuggling racket, the LEGAL NEWS reported 
Sunday. The crackdown was in coastal Fujian and 
Guangdong Provinces, in southeastern China, the offi- 
cial newspaper said. 

Authorities in Guangdong on August 8 detained a for- 
ecign- registered vessel carrying 139 people, all from 
Fujian’s Changle and Lianjiang, origin of most of the 
would-be emigrants, it said. On June 23, authorities in 
Fujian raided two buildings housing smuggling rings, 
detaining a foreign ringleader, or “snake head,” and 
three others. Nine fake passports and money worth 
32,750 dollars were also confiscated. The nationality of 
the foreigner was not identified. 


The Chinese authorities, under strong pressure from the 
United States and other countries, vowed to severely 
punish organizers of the human smuggling and said 
death sentences would be handed out to serious 
offenders. Some 2,000 Chinese have been caught trying 
to sneak into the United States. 


kesman: Radioactive Waste Report 
‘Fabrication’ 
OW2308024493 Beijing XINHUA in English 0231 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that a report by 
“SING TAO DAILY” saying that China had once buried 
secretly low radioactive waste in a copper mine in Hebei 
Province is “utterly groundless and a sheer fabrication.” 


The spokesman made these remarks in reply to a ques- 
tion by some correspondents about the report carried by 
the Hong Kong based newspaper. 


{Hong Kong SING TAO JIH PAO in Chinese on 19 
August carried on page 4 a 450-character report entitled 
“China Has Secretly Buried Low-Level Nuclear Wast at 
a Copper Mine in Hebei.” 


ae Return to Beijing To Mark 
y 


HK2308034093 Hong Kong WEN WEI PO in Chinese 
23 Aug 93 p 2 


{Dispatch from Beijing: “The Revered Deng Enjoys 
Family Happiness With His Wife and Children, and 
Spends His Birthday Quietly”] 


[Text] Beijing, 22 Aug (WEN WEI PO)—Deng Xiaop- 
ing, chief architect of China’s reform and opening up, 
quietly spent his 89th birthday with his wife and children 
at his Beijing residence. 
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For a man who has reached the advanced age of 89, 
revered Deng is in relatively good shape. In the summer 
of this year, he even proposed swimming at Beidaihe. He 
changed his mind because his health doctor did not agree 
to his proposal. 


It has been reported that Deng Xiaoping likes to enjoy 
family happiness. For this reason, his children in other 
localities returned to Beijing today to mark his birthday. 


CPC Central Committee 3d Plenum Set for 
December 


HK2308034393 Hong Kong LIEN HO PAO in Chinese 
23 Aug 93 p 2 


[Report from Hong Kong by staff reporter: “Third 
Plenary Session of 14th CPC Central Committee To Be 
Held in Mid-December’’} 


[Text] The Third Plenary Session of the 14th CPC 
Central Committee, which people are watching closely, 
is scheduled to be held in mid-December in Beijing. It is 
decided that the central item on the meeting’s agenda is 
the adoption of the “Resolution on Several Issues Cun- 
cerning China’s Socialist Market Economy Structure.” 
At the same time, the Central Committee will approve 
the four major reform programs for the banking, finan- 
cial revenue, investment, and state assets management 
systems, which were formulated under the leadership of 
Zhu Rongji. 


Holding the plenum in December is aimed at commem- 
orating the Third Plenary Session of the I1lth CPC 
Central Committee held 18-22 December 1978. The 
1978 Third Plenum was regarded as the CPC’s historic 
turning point, as it decided to shift the focus of the 
party’s work to socialist modernization and to abolish 
the party’s line of “taking class struggle as the key link” 
and the theory about continuing revolution under the 
proletarian dictatorship. Deng Xiaoping then became 
the core of the CPC central leadership. 


After the 1978 Third Plenum, Deng Xiaoping presided 
over the drafting of the “Resolution on Certain Ques- 
tions in the History of Our Party Since the Founding of 
the PRC,” which was drafted in December 1979, dis- 
cussed by some 4,000 people in the party in 1980, and 
adopted by the 1 1th CPC Central Committee at its Sixth 
Plenum in June 1981. This indicated the completion of 
“bringing order out of chaos” in the party’s guiding 
ideology. 


Now, after 15 years have passed, Jiang Zemin presided 
over the drafting of the “Resolution on Several Issues 
Concerning China’s Socialist Market Economy Struc- 
ture.” First, this indicated the continuation of the Third 
Plenary Session of the 1 1th CPC Central Committee and 
the resolution on the party’s historical questions. 
Second, this showed that the new historical period of 
constructing the market economy has begun and the era 
of “Jiang as the core” has begun. 
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Jiang Zemin reportedly organized a large writing group 
of more than 30 members from the CPC Central Com- 
mittee’s Policy Research Office, the Chinese Academy of 
Social Sciences, and other institutions; this writing group 
is divided into three teams. At the same time, a seven- 
member leading body—including Liu Guoguang, vice 
president of the Chinese Academy of Social Sciences; 
Gui Shiyong, director of the Research Office of the State 
Council; and Gao Shangquan, vice president of the 
Research Society for China's Structural Reform—will be 
responsible for finalizing the draft of the document. 


Liu Guoguang and his colleagues recently completed the 
third draft and submitted it to the top party leadership to 
solicit opinions. Jiang Zemin demanded that the draft be 
revised substantially, and that some parts be rewritten. 
The draft should be revised 10 times in order to ensure 
that it can stand the tests of history. 


The main content of the resolution reportedly includes 
the following major points: The basic framework of the 
socialist market economy, the guiding ideology and 
theory for the establishment and development of the 
socialist market economy, the short-term objectives and 
long-term development orientation of the socialist 
market economy, the legal guarantees for the socialist 
market economy, and the combination of the socialist 
market economy and the socialist system. 


More than 10 years ago, when Deng Xiaoping presided 
over the drafting of the resolution on historical issues, it 
took two and a half years to finally adopt the resolution. 
This time, it seems that Jiang Zemin wants to cut a 
tangled skein of jute with a sharp knife, and is striving to 
complete the drafting of the resolution in a number of 
months and to have it adopted by the Central Com- 
mittee by the end of the year so that it can be publicized 
and implemented on a large scale next year. This will 
ensure and consolidate his power position at present and 
in the party’s history. 


Economic Issues To Dominate 25 Aug NPC 
Meeting 


OW2308 104793 Beijing XINHUA in English 1001 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)}—Deliberation of 
economic laws and discussion of economic issues are 
going to be the major topics for Chinese legislators who 
will meet here this Wednesday [25 August]. 


During their nine-day session, the legislators will discuss 
seven draft laws, including ones on securities, protection 
of the rights and interests of consumers, personal taxes, 
and certified accountants. 


This was revealed by Zhou Chengkui, spokesman for the 
General Office of the Standing Committee of the 
National People’s Congress (NPC), China’s legislative 
body. 
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Draft regulations of the NPC Standing Committee on 
inspection and supervision of law enforcemeri will also 
be submitted :o the sess.on for deliberation, according to 
the spokesman. 


Zhu Rongji, vice-premier and governor of the People’s 
Bank of China, will give a report to the legisiators on the 
current financial situation of the countr, and the gov- 
ernment’s new policies and measures. 


Reports or ‘h<« development of the national economy, 
the implenesiation of the budget in the first seven 
months, and popularization of laws will also be delivered 
at the session. 


Zhu Rongji Presides at State Council Conference 


OW 2008 145293 Beijing XINHUA in English 1439 
GMT 20 Aug 93 


[Text] Beijing, August 20 (XINHUA)—The State 
Council convened the seventh executive conference here 
today. 


It examined and passed in principle a draft “Program for 
the Agricultural Development in the 1990s” and a draft 
of “Regulations on the Management of Satellite Ground- 
Receiving Facilities”. 


Vice-Premier Zhu Rongji presided over the conference 
as entrusted by Premier Li Peng. 


The agriculture development program is based on the 
“Decision on Further Strengthening Agriculture and the 
Work in Rural Areas” adopted by the Eighth Plenary 
Session of the 13th Central Committee of the Commu- 
nist Party of China in 1991, which outlined the major 
tasks for agricultural development in China in the 1990s. 


The program aims to strengthen the direction of agricul- 
tural work and ensures the realization of China's target 
set for the year 2000. 


The satellite regulations are aimed to bring tighter con- 
trol over the receiving of satellite transmitted programs. 
Receiving TV programs via satellite has been developing 
rapidly in China since the 1980s. 


The new measures will be issued by the State Council 
after further improvement. 


Jiang Gives ‘Important Speech’ on Corruption 
OW2108120193 Beijing XINHUA Domestic Service in 
Chinese 1035 GMT 21 Aug 93 


[Text] Beijing, 21 Aug (XINHUA) —The second meeting 
of the Second Plenary Session of the CPC Central 
Committee Discipline Inspection Commission took 
place at the Great Hall of the People this morning. Jiang 
Zemin, general secretary of the CPC Central Committee, 
gave an important speech at the meeting. He pointed out 
that party committee and governments at all levels must 
consider the anticorruption struggle a major political 
assignment that must be firmly accomplished, and that 
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they must make sure that the struggle at this stage will 
achieve noticeable results in the near future. 


Jiang Zemin said: On the whole, the current situation is 
good. The better the situation is, the more sober-minded 
and carnest we must be in doing our work so that the new 
contradictions and problems appearing on the way can 
be discovered and resolved in time. The Central Com- 
mitiee decision on deepening reform and strengthening 
and improving macroregulation and control of the 
ntional economy, the committee’s plans for carrying 
out comprehensive control of public offenses and 
bui'd'ng a stronger party, and the current Central Disci- 
plire Inspection meeting to discuss and put forth anti- 
corruption assignments are all for the purpose of posi- 
tively, correctly, and fully implementing the guidelines 
in Comrade Xiaoping’s important talks and the 14th 
party congress guidelines so that the good situation can 
continue to be consolidated and developed. 


Jiang Zemin said: The fight against corruption is essen- 
tial for imp!ementing the party’s basic line, and it serves 
as an important guarantee that our efforts can be pooled 
to boost the economy. When we embark on building 
socialism with Chinese characteristics; our work in all 
fields must focus on economic construction and serve 
this central task. The anticorruption struggle is an essen- 
tial project for ensuring the smooth progress of reform, 
opening up, and economic construction. It is incorrect to 
pit the anticorruption struggle against economic con- 
struction, reform, and opening up, maintaining that it 
will impede the efforts in these fields; and it is also 
incorrect to disregard this central task and pay no 
attention to doing an even better job in serving economic 
construction, reform, and opening up. 


In analyzing the current state of the anticorruption 
struggle, Jiang Zemin said he wanted to comment on it 
with these two sentences: First, our party’s line is correct, 
the party’s mainstream is good, and the majority of party 
members and cadres are honest in performing their 
duties. Second, corrupt phenomena do exist in our party 
and in state organs, and the phenomena in certain 
respects are also growing and spreading. While we should 
not deny that the party’s mainstream is good, we should 
not underestimate the seriousness and harmful effects of 
the phenomena of corruption. These phenomena are 
viruses that have found their way into the healthy bodies 
of the party and state. If we take this problem lightly and 
let these phenomena spread unchecked, we will have 
ruined our party, our people’s political power, and our 
great cause of socialist modernization. Our party, cadres, 
and people will never permit such an outcome to occur. 


In his speech, Jiang Zemin recalled the series of impor- 
tant speeches Comrade Deng Xiaoping has given since 
the Third Plenary Session of the 11th CPC Central 
Committee—speeches about the need to intensify ethical 
construction and fight corruption, pointing out that 
these speeches are important parts of the theory on 
building socialism with Chinese characteristics. He 
urged comrades of the whole party, especiaily leading 


presence of corruption in our country under the condi- 
tion of socialism. In the process of assuming leadership 
over the reforms, opening up, and modernization con- 
struction, our party has always attached importance to 
improving the party’s work style, ensuring a clean and 
honest government, and opposing corruption. In recent 
years, the experiences of many areas have also proven 
that so long as conscientious efforts are made to grasp 
anticorruption work, results will be yielded. Our party 
has explicitly proposed that an anticorruption struggle be 
conducted, and it has persisted in this struggle. This 
precisely demonstrates our party's strength. While 
knowing that the anticorruption struggle involves a long- 
term and arduous task, we should possess a practical 
sense of urgency, adopt an effective measure to reso- 
lutely stop the momentum of corruption from spreading, 
and strive to solve the prominent problems. 


Jiang Zemin explicitly proposed that the fight against 
corruption in the near future should focus on three 
aspects: 1) leading cadres of party and government at all 
levels should take the lead in staying clean and honest. In 
particular, leading cadres at the ministerial and provin- 
cial levels should set an example. 2) Extra efforts should 
be made to investigate and crack down on major cases, 
especially cases involving working personnel of leading 
departments of party and government, judiciary depart- 
ments, administrative and law enforcement organs, and 
economic management departments. 3) Close attention 
should be paid to the most conspicuous problems in local 
areas and local departments and units to stop unhealthy 
tendencies which have aroused waves of complaint from 
the masses, and marked results should be achieved 
within the year. A national campaign should be launched 
to rectify the practice of random collection of fees, 
especially the indiscriminate collection of fees by state 
organs through the abuse of power. All party and gov- 
ernment organs are not allowed to be involved in busi- 
ness, and those party and government officials who are 
involved in business must quit their official posts within 
the original departments according to regulations. Law 
enforcement organs should draw a clear line between 
their income and expenditures. The money such organs 
obtain from fines and confiscations must be turned over 
to the state, while their expenditures for various uses 
should be appropriated by financial departments at 
different levels. Central state organs should concentrate 
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committees and governments at all 
enforce orders and observe prohibitions, and those who 
do not adhere to the orders and prohibitions must be 
ey as ee 
a 


service to advance reforms, construction, and develop- 
ment. He also explicitly pointed out: The current fight 
against corruption will be conducted in party and gov- 
ernment departments, and the emphasis will be placed 
on party and government leading organs, judiciary 
departments, administrative and law enforcement 
departments, and economic management departments. 
In the course of doing our work, it is necessary to handle 
Cases in strict accordance with the law. Cases of violation 
of law must be thoroughly investigated and strictly 
handled. No mass movement will be launched to make 
everyone pass a test. Punishment of corruption will be 
integrated with the effort to promote a healthy atmo- 
sphere. In short, we must adhere to the principle of 
seeking truth from facts, correctly distinguish between 
the two types of contradictions differing in nature, and 
thoroughly understand policies. We must be resolute, 
work in a down-to-earth way, and earnestly solve prob- 
lems in accordance with Central Committee require- 
ments to ensure that the struggle proceeds in a healthy 
and orderly manner. 


In closing, Jiang Zemin said: The fight against corrup- 
tion is an important task in strengthening party and 
government building. The party and government must 
wage this fight together under the unified leadership of 
party committees, with top leading comrades assuming 
personal responsibility. The party and government 
should work with one heart and one mind, and people in 
all quarters should coordinate their actions, so as to form 
a single combined force. We should establish a respon- 
sibility system under which we divide our work clearly, 
assign special personnel to assume responsibility, and 
encourage higher levels to direct and lead lower levels. 
Those at higher levels should earnestly redouble their 
efforts to guide, inspect, and oversee their subordinates. 
They should send people to assist localities and depart- 
ments plagued by serious problems. Discipline inspec- 
tion and supervisory organs bear onerous responsibilities 
and have done plenty of work in the past. Party commit- 
tees should strengthen leadership over these organs, give 
full rein to their functions, and earnestly support their 
work. He expressed the hope that the Central Discipline 
Inspection Commission and discipline inspection and 
supervisory organs at all levels would make even greater 
contributions in the battle against corruption. 


Qiao Shi, Li Ruihuan, Zhu Rongji, Liu Huagqing, and Hu 
Jintao, members of the CPC Central Committee Polit- 
ical Bureau Standing Committee, attended today’s 
meeting. Also in attendance were members and alternate 
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members of the CPC Central Committee Political 
Bureau in Beijing; members of the CPC Central Com- 
mittee Secretariat; leading comrades from the State 
Council, the Central Military Commission, the National 
People’s Congress Standing Committee, and the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC]; and responsible per- 
sons from the Supreme People’s Court and the Supreme 
People’s Procuratorate. 


Wei Jianxing, member of the CPC Central Committee 
Political Bureau and Secret~-iat and secretary of the 
Central Discipline Inspection Commission, presided 
over the meeting. 

Also attending the meeting were 106 members of the 
CPC Central Committee Discipline Inspection Commis- 
sion. Observers at the meeting included responsible 
persons from various provinces, autonomous regions, 
and municipalities; from various central departments; 
and from the discipline inspection and supervisory 
organs of the People’s Liberation Army [PLA] and the 
Armed Police Force. 


Other participants in today’s meeting included key 
responsible people from the various departments of 
organs directly under the central authorities and central 
state organs; from various major PLA units stationed in 
Beijing; and from the Armed Police Headquarters. They 
also included responsible comrades from the Beijing 
municipal party committee, the Beijing Municipal Dis- 
cipline inspection Commission, the Beijing municipal 
government, the Beijing Municipal People’s Congress, 
the Beijing Municipal CPPCC Committee, law courts, 
and procuratorates. 


nani aaa aan 


OW2208132393 Beijing XINHUA Domestic Service in 
Chinese 0511 GMT 22 Aug 93 


[By Liu Zhenying (0491 2182 5391), Central People’s 
Broadcasting Station reporter, Chen Weiwei (7115 4850 
0251), RENMIN RIBAO reporter; and Zou Aiguo (6760 
1947 0948), XINHUA reporter ] 


[Text] Beijing, 22 Aug (XINHUA)}—The CPC Central 
Committee held a forum in Huairentang Hall at Zhong- 
nanhai on the afternoon of 18 August to brief responsible 
persons from various democratic parties and the All- 
China Federation of Industry and Commerce, as well as 
personages without any party affiliation on its view- 
points and plan to launch a struggle against corruption. 


Jiang Zemin, secretary general of the CPC Central Com- 
mittee, chaired the forum. He pointed out: Strength- 
ening the building of a clean government and waging a 
struggle against all kinds of corruption to ensure the 
smooth progress of reform, opening up, and economic 
construction has always been the desire of Comrade 
Xiaoping and this party; it is also a matter of importance 
to forging closer ties between this party and the masses of 
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the people. He expressed the hope that noncommunist 
personages would carry forward the fine traditions of 
treating each other with all sincerity and of sharing weal 
or woe, actively offer advice and suggestions, and join 
the CPC in formulating a general strategy to fight cor- 
ruption and promote clean government and in launching 
a determined, effective struggle against corruption so as 
to create a good social environment for deepening the 
reform and accelerating development. 


Among those present at the forum were Li Ruihuan and 
Hu Jintao, Standing Committee members of the Polit- 
ical Bureau of the CPC Central Committee; Ding Guan- 
geng and Wei Jianxing, members of the Political Bureau 
of the CPC Central Committee; Ren Jianxin, member of 
the Secretariat of the CPC Central Committee and 
secretary of the Political and Law Committee under the 
CPC Central Committee; and Wang Zhaoguo, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference and head of 
the United Front Work Department of the CPC Central 
Committee. 


At the beginning of the forum, Jiang Zemin said: Lis- 
tening to opinions from democratic parties and repre- 
sentatives of people without any party affiliation on 
major policy decisions and moves is essential to 
upholding and perfecting the system of multiparty coop- 
eration and political consultation and pushing forward 
the building of socialist democracy. It is also a fine 
tradition of the CPC. Central leaders of democratic 
parties and representatives of people without any party 
affiliation have always used the opportunities offered to 
give selfless and frank advice, keep us informed of the 
situation, and give suggestions on or criticism of certain 
phenomena without inhibition. This has an important 
and positive effect on our efforts to improve our work, 
make our decision-making process more democratic and 
scientific, and reduce or avoid mistakes in our work. 


Jiang Zemin pointed out: Our party has always attached 
importance to anticorruption efforts. Waging a struggle 
against corruption while carrying out reform and 
opening up at the same time is an important policy of 
ours. Since the adoption of the reform and opening 
policy, our party has always emphasized the importance 
of fostering a good party style and building a clean 
government, and it is determined to produce results in 
this regard to win the people's trust. It has stressed that 
leading cadres, particularly high-ranking cadres, must be 
strict with themselves, set an example, and take the lead 
in fighting corruption. Generally speaking, the condi- 
tions of our leading bodies at different levels and of the 
ranks of our party members are good. Serious problems 
do exist, however, among a few leading cadres and party 
members. As a result, negative, corrupt phenomena have 
spread in disguise in certain respects and have exerted 
strong corrosive, damaging effects. At present, money 
worshipping, pleasure seeking, and ultra individualism 
are growing among some cadres who are party members. 
Some people went as far as unscrupulously abusing 
power for personal gain or even embezzling money, 
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accepting bribes, and engaging in extortion and black- 
mail. The broad masses have reacted strongly to this and 
have expressed their deep abhorrence. The emergence 
and spread of negative, corrupt phenomena will not only 
directly affect the smooth progress of reform, opening 
up, and modernization but will also seriously damage 
this party's image and prestige. Recently, after earnest 
study, the CPC Central Committee has decided to adopt 
firm measures and new plans to launch an in- depth 
struggle against corruption. 

Jiang Zemin pointed out: Earnestly strengthening the 
supervision of cadres affiliated with the party by party 
organizations and discipline inspection organs at all 
levels; strengthening the supervision of our party by the 
masses, the democratic parties, and personages without 
party affiliation; and establishing and perfecting a 
system of supervision from within and outside the party, 
from top to bottom, and from the bottom to the top 
constitute an important guarantee for the success of the 
anticorruption struggle. For a long period, out of con- 
cen, care, and support of the CPC, the democratic 
parties, the All-China Federation of Industry and Com- 
merce, and personages without any party affiliation, as 
friends who have cooperated closely with the CPC, have 
consistently paid close attention to the drive to build a 
clean government and to the struggle against corruption. 
They have on many occasions presented their views, 
suggestions, and stand on this issue. Many of their 
suggestions are based on deep insights and have bene- 
fitted the party, the country, and the people. They have 
truly rendered true and effective help to our party. We 
are deeply thankful for this. 


Wei Jianxing, member of both the Political Bureau and 
Secretariat of the CPC Central Committee and secretary 
of the CPC Central Commission for Discipline Inspec- 
tion, briefed the forum on the CPC Central Committee's 
view and plan to launch a nationwide anticorruption 
struggle in the near future. He briefed participants on the 
current situation in the struggle against corruption, 
stressed the importance of the struggle, and outlined the 
approach and countermeasures against corruption in the 
new situation of building a socialist market economy. 


Wei Jianxing said that in the immediate future the 
anticorruption drive will focus on three points: Leading 
cadres of the party and government at all levels should be 
made to take the lead in keeping clean and honest; extra 
efforts will be made to investigate and crack down on 
major, high-profile cases of corruption; and closer atten- 
tion will be paid to stopping unhealthy practices that 
have roused strong complaints among the masses. He 
said: The departments concerned must concentrate 
efforts in the immediate future on investigating and 
cracking down on major, high-profile cases; on strictly 
enforcing the law; and on increasing the intensity of the 
crackdown. 


Wei Jianxing said: The task of fighting corruption is 
extremely difficult, and it requires the efforts of the 
entire party and government, from top to bottom and 
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under the leadership of the party Central Committee. 
Governments and supervisory departments at all levels 
must earnestly assume responsibility and do tangible 
work. Discipline inspection and supervision organs must 
strengthen supervision and inspection and carry out 
coordination work to ensure that the anticorruption 
drive will produce notable results within this year and 
will help safeguard political stability and guarantee and 
promote the smooth progress of economic construction, 
reform, and opening up. 


Also speaking at the meeting were Fei Xiaotong, 
chairman of the Cer‘ral Committee of the China Dem- 
ocratic League; Li Peiyao, chairman of the Central 
Committee of the Revolutionary Committee of the Chi- 
nese Kuomintang; Sun Qimeng, chairman of the Central 
Committee of the China Democratic National Construc- 
tion Association; Lu Jiaxi, chairman of the Central 
Committee of the Chinese Peasants and Workers Dem- 
ocratic Party; Lei Jieqiong, chairman of the Central 
Committee of the China Association for Promoting 
Democracy; Wu Jieping, chairman of the Central Com- 
mittee of the Jiu San Society; Sun Fuling, vice chairman 
of the All-China Federation of Industry and Commerce; 
Qian Weichang, vice chairman of the Central Com- 
mittee of the China Democratic League; Cai Zimin, 
chairman of the Taiwan Democratic Self-Government 
League; Cheng Siyuan, a figure without any party affili- 
ation; and Dong Yinchu, chairman of the Central Com- 
mittee of the China Zhi Gong Party. 


They believed that the decision and plan made by the 
CPC Central Committee to launch a nationwide struggle 
against corruption has come at the right time and has the 
people's strong support. They expressed their complete 
approval and support for the decision and plan. After 
citing the various phenomena of corruption prevailing at 
the present time, he pointed out: Corruption and other 
unhealthy practices have seriously affected economic 
construction, reform and opening up; interfered with the 
implementation of the state policy on strengthening 
macroeconomic regulation and control; damaged the 
image and reputation of the Communist Party; and 
roused strong reaction from the masses. In launching the 
struggle against corruption, it is necessary to concentrate 
on major, high-profile cases. A soft approach must not be 
permitted. 


They suggested: It is necessary to combine stopgap 
measures with radical measures to bring about a perma- 
nent cure for corruption. It is necessary to fully recognize 
the importance and protracted and arduous nature of the 
struggle, establish and perfect regulations and a complete 
system for building a clean government, and gradually 
develop a mechanism to monitor and supervise govern- 
ment conduct. It is necessary to safeguard the citizens’ 
rights to expose corruption. In the course of fighting 
corruption, vigorous efforts should be made to 
strengthen education on the importance of keeping 
honest and clean; building the country through thrift, 
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hard work, and patriotism; and serving the people whole- 
heartedly to ensure the sound development of reform, 
opening up, and modernization. 


They pledged: In the struggle against corruption, demo- 
cratic parties and people without any party affiliation 
should work under the strong leadership of the CPC with 
a sense of responsibility and sharing weal or woe, offer 
advice and suggestions on the struggle against corruption 
and the drive to build a clean government, and work to 
create a good social environment for reform and opening 
up. In their speeches, they offered positive suggestions 
and views on ways to strengthen the building of a clean 
government and on waging the struggle against corrup- 
tion. 


Also present at the forum were Rong Yiren, Peng 
Qingyuan, Ding Shisun, Wan Guoquan, Zhao Puchu, 
Fang Rongxin, Yang Jike, Zhao Weizhi, and Zhang 
Kehui, responsible persons of various democratic parties 
and the All-China Federation of Industry and Com- 
merce; as well as Zeng Qinghong, director of the CPC 
Central Committee General Office; and Jing Minkuan, 
Liu Yandong, and Zheng Wantong, deputy directors of 
the United Front Work Department of the CPC Central 
Committee. 


Central Official Urges Fighting Corruption 


HK2108071093 Beijing RENMIN RIBAO in Chinese 
16 Aug 93 p 5 


[Article by Wang Deying (3769 1795 3841), deputy 
secretary of the Central Discipline Inspection Commis- 
sion: “It Is Imperative To Fight Corruption Unswerv- 
ingly and Profoundly”’} 


[Text] Building a clean party style is now in a crucial and 
arduous period. Should we feel helpless in the face of 
frequently occurring corrupt practices, and allow them to 
develop recklessly, or should we take resolute measures 
to curb them and advocate honesty and cleanliness? The 
central authorities’ attitude on this has always been quite 
explicit. Comrade Xiaoping has repeatedly stressed: 
“Corruption must be opposed in the entire process of 
reform and opening up.” Comrade Jiang Zemin has 
repeatedly pointed out: We should always maintain close 
relations between the party and the masses, regard the 
struggle against corruption as a major issue in party 
building and political power building, and strive to 
produce results to win the people’s faith. Opposing 
corruption and building a clean party style are major 
tasks for the entire party, the fulfillment of which 
requires the common efforts of people in all fields and 
the implementation of comprehensive management 
under the leadership of party committees and govern- 
ments at all levels. There are two basic methods. 


One is by expediting reform, opening up, and economic 
development and forming a socialist market economic 
structure. This is the fundamental way to resolve corrup- 
tion. 
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Economic construction is the party’s central task, the 
main objective which our discipline inspection and 
supervisory work should serve and guarantee, a powerful 
impetus promoting the formation of a clean party style, 
and is the only way to remove malpractices and corrup- 
tion. The practice of reform and opening up in the last 14 
years provide much experience in this respect. Following 
the development of our economy, speculation in all 
kinds of negotiable instruments for illegitimate profits 
due to a commodity shortage and the malpractice of 
buying undersupplied commodities “‘by the back door,” 
have been reduced greatly. Some years ago the unhealthy 
practice of “changing the agricultural population to 
nonagriculatural population’”’ was popular in some 
coastal rural areas with speedy economic development, 
despite repeated prohibitions. It is seldom seen in these 
areas now. The experience in many localities of intro- 
ducing housing commercialization indicates that reform 
is the fundamental way to remove unhealthy practices in 
distributing and decorating houses. Malpractices 
resulting in commodity shortages can only be removed by 
developing the economy. Corruption arising from a defec- 
tive structure can only be curbed by deepening reform. As 
well as resolving difficulties in the present economic work, 
the key to curbing corruption is to constantly deepen 
reform and to create conditions and methods to resolve 
problems in the course of reform; we should never return 
to the old track just because some difficulties and prob- 
lems have occurred. In the meantime, we should also 
understand that it is wrong to say that “corruption will 
naturally be resolved with the development of the 
market economy.” We Communists stress the theory 
that everything has two aspects. The commodity 
economy and the market economy have dual characters. 
Developing the socialist market economy is, fundamen- 
tally speaking, beneficial to the struggle against corrup- 
tion but negative factors in the market economy will also 
give rise to corruption. If the market economy can help 
cure all kinds of diseases, why is it that corrupt practices 
are still serious in Western countries, despite several 
hundred years’ practice of the market economy? There- 
fore, we should integrate the deepening of reform and 
economic development with our detailed measures against 
corruption. In this way we will effect a permanent cure. 


Our purpose in strengthening the formation of a clean 
party style in this new period is to bring into better play 
the party's role as the core of leadership; to s»rve reform, 
opening up, and economic development; aid to ensure 
and promote the establishment of the socialist market 
economic structure. Since the second half of last year, 
the party Central Committee and the State Council have 
worked out and disseminated a number of important 
documents on the basis of summing up previous experi- 
ence in light of the present economic development. They 
recently promulgated “Opinions on the Present Eco- 
nomic Development and on Strengthening Macrocontrol 
and Regulation.” The Central Discipline Inspection 
Commission and the Ministry of Supervision issued a 
“Circular on Strictly Observing Party and Government 
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Discipline and Ensuring the Implementation of All Pol- 
icies and Measures of the CPC Central Committee and 
the State Council on Economic Work,” explicitly setting 
four demands. Important tasks of discipline inspection 
and supervisory departments are, in accordance with the 
duties entrusted to them by the party constitution and 
law, to: Strengthen their two functions of discipline 
inspection and supervision; strengthen their inspection 
and supervision over the implementation of central 
instructions; safeguard the authority of the party Central 
Committee and the State Council; preserve the party’s 
solidarity and unity; ensure the smooth implementation 
of government orders; and to guarantee party leadership 
over reform, opening up, and economic construction. 
Comrade Jiang Zemin has recently stressed on several 
occasions the importance of strengthening party disci- 
pline. We must bring into full play the role of party 
discipline in ensuring the implementation of the party’s 
line, policies, and principles. We must: Praise and pro- 
mote those who implement policies effectively; criticize 
and help those who do not implement policies effec- 
tively; and severely deal with those who hamper and 
resist the implementation of the party’s line, principles, 
and policies, those who refuse to carry out orders, those 
who ignore prohibitions, and those who formulate coun- 
terpolicies against the higher authorities’ policies. 


The 14th CPC National Congress report proposes 
“making prominent progress in developing socialist 
democracy and improving the socialist legal system.” 
Strengthening the formation of the socialist democratic 
and legal system is not only an important component of 
political structural reform b: t is also a reliable guarantee 
for further eliminating corruption and building a clean 
party style. As early as the period before the founding of 
the PRC, when having a conversation with democratic 
personage Mr. Huang Yan- pei on how to free the 
country from the periodic law governing the emergence 
and extinction of feudal political power, Chairman Mao 
pointed out: We have found a method, namely practicing 
democracy and allowing the people to supervise our 
party and government. Since the introduction of reform 
and opening up, we have further improved the people’s 
congress system at all levels, CPC-led multiparty coop- 
eration, and the political consultative conference system. 
All this has played an important role in exercising 
supervision and restriction and in promoting the struggle 
against corruption. In the last few years, the party 
Central Committee, the National People’s Congress 
[NPC], the State Council, the Central Discipline Inspec- 
tion Commission, and the Ministry of Supervision have, 
one after another, formulated and disseminated a 
number of laws and regulations on opposing corruption 
within and outside the party, thus serving as weapons for 
the struggle against corruption. Prominent results have 
been achieved in practice. All levels of party and govern- 
ment organizations are practicing the responsibility 
system on a clean party style and administration, the 
cadre exchange and antifavoritism system, and the 
system of “two aspects of being overt and one supervi- 
sion.” All these have enabled the formation of a clean 
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party style to develop in the direction of standardization 
and systematization. However, in terms of the legal 
system, it is difficult to form in a short period of time a 
strict action standard which can not only promote 
market economic development but also effectively guard 
against and curb corruption. Backwardness in the forma- 
tion of the legal system is a practical problem facing us. 
Therefore Comrade Xiaoping has repeatedly stressed the 
importance of relying on the legal system and of making 
the legal system more reliable. The NPC and the State 
Council are now busy formulating a legal protection 
system which conforms with the market economy. In 
this respect, we should strengthen our study of the new 
situation and new problems, sum up our experience in: 
opposing corruption, and have certain aims in mind in 
resolving the question of how to maintain a clean and 
diligent administration in party and government organs 
under the conditions of the market economy. We should 
really protect party members’ democratic rights and 
actively support cadres and masses in carrying out super- 
vision within and outside the party. In the meantime, we 
should, in accordance with the demand for developing 
the market economy, adjust the existing inner-party 
rules and continue to develop and improve them; we 
should further do a good job in forming a system for a 
clean party style and explore systems and standards 
which correspond to the need to develop the market 
economy; we should form a clean party style without a 
political movement by means of reform, should under- 
take the formation of systems, education, and the legal 
system, and should move forward with solid steps. 


The second way is by implementing the policy of doing two 
things simultaneously with equal stress on both. This is 
an effective way to curb and reduce corrupt practices. 


Since the introduction of reform and opening up, our party 
has faced two severe tests. One was vhether or not the 
economy would develop and the other was whether or not 
the party style would crumble. These two tests involve the 
life or death of the party. The fundamental method for 
withstanding these two tests is by unremittingly imple- 
menting the policy of “doing two things simultaneously 
with equal stress on both,” a policy which has been 
consistently advocated by Comrade Xiaoping. Like car- 
rying out economic construction and reform, our party 
organizations and leading cadres should pay attention to 
party building, combating corruption, and changing the 
habit of stressing one aspect to the neglect of the other. In 
the course of developing the socialist market economy, 
we should strengthen the formation of a clean party style 
and, in the course of carrying out a high degree of 
material civilization, we should carry out a high degree 
of spiritual civilization. This is also the guiding principle 
which should be observed in deepening the combat 
against corruption. Comrade Xiaoping said: “We are 
working hard for socialism not only because socialism is 
equipped with the conditions to develop the productive 
forces faster than capitalism but also because only 
socialism can eliminate avarice, corruption, and unfair- 
ness, which are inevitable under the capitalist or other 
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exploiting systems.” In an important speech during an 
inspection of south China, he stressed that Guangdong 
should catch up with the “four little dragons” of Asia 
and surpass them in both material and spiritual civiliza- 
tions; this is socialism with Chinese characteristics. The 
strategic policy of “doing two things simultaneously with 
equal stress on both” is not a transient measure. We 
should implement it incessantly and unwaveringly . 


Some people say that to develop the economy, corrup- 
tion should be tolerated and curbed only after devel- 
oping the economy. If so, what will be the consequences? 
This could lead to an economic standstill and degenera- 
tion in the party style. As Comrade Xiaoping said, “on 
the other hand, this could cause a qualitative change in 
the entire economy; and if this develops, a world of 
rampant corruption, robbery, and bribery will come into 
being.” Comrade Jiang Zemin pointed out recently that 
if the general mood in society declines, the economy will 
crumble just the same, even after development. Corrup- 
tion has a law to follow in its emergence, and allowing it 
to develop freely could be as bad as a spreading disease. 
Some Latin American and African countries have been 
reduced to civil wars and poverty because the govern- 
ments have lost popular support due to corruption. In 
some developed Western countries, corruption scandals 
can be witnessed from time to time, in which high-level 
officials have to step down and governments fall because 
of crises. “When you see others better than yourself, try 
to equal them; when you see others worse than yourself, 
try to carry out self-examination.” We should take this 
for reference and should not leave the settlement of 


fully use our favorable conditions, or the opportunity to 
deepen the fight against corruption, but wait until corrup- 
tion worsens and a quantitative change leads to a qualita- 
tive change, it will be too late to clear up the messy 
situation resulting from this and a collapse could happen 
overnight. When a capitalist country faces a political 
crisis because of corruption, it may substitute some 
politicians for others, or one political party for another, 
to form its cabinet, changing the appearance to continue 
its bourgeois rule. If we capsize on the question of 
fighting corruption, the party’s ruling position and the 
socialist system could end. Therefore, in the trial of 
strength between cleanliness and corruption, and 
between good and evil, either the former or the latter will 
survive because there can be no peaceful coexistence 
between the two. There can be no smooth economic 
development if corruption is allowed to spread 
unchecked. Therefore, when the economy becomes more 
developed and reform deepens, we should pay more 
attention to curbing corruption, to upholding the policy 
of “doing two things simultaneously with equal stress on 
both,” to making a success of our anticorruption work. 
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and to stop corrupt practices before they develop into a 
habit and spread, so that they can be controlled within a 
minimum scope. 


As an important task, fighting corruption remains the 
same in developed and undeveloped regions. There is the 
question of corruption in regions with fast economic 
development and in regions with slow economic devel- 
opment, manifesting itself in different ways. Fighting 
corruption is our important task in strengthening the 
formation of a clean party style. True, we require some 
objective conditions to fundamentally resolve corrup- 
tion but absolutely should not slacken our subjective 
efforts because for reason. Experience in reform and 
opening up has proven that curbing or not curbing 
corruption makes a world of difference, and being firm 
or not also makes a difference. For this reason, we should 
establish our confidence, make up our minds, strengthen 
our sense of responsibility and urgency in fighting cor- 
ruption, and carry out the struggle against corruption in 
a down-to-earth manner. Before a major reform measure 
is announced, we should be able to predict some negative 
effects which may possibly arise and take positive mea- 
sures to prevent the possible occurrence of corrupt 
practices. We should especially screen the “hot” issues 
against which the masses have the strongest resentment 
and concentrate our efforts to rectify them. We should 
effectively combine this with our work to handle viola- 
tions of discipline and law, with stress on key points 
while keeping the overall situation in mind. When neg- 
ative and corrupt practices are serious, we must partic- 
ularly stress the importance of handling violations of 
discipline and take this as a breakthrough point in justly 
and forcefully combating corruption. We should ensure 
the overall implementation of the party’s basic line by 
means of strict discipline. 


RENMIN RIBAO Offficial Removed for ‘Improper 
Remarks’ 


HK2308060293 Hong Kong MING PAO in Chinese 23 
Aug 93 p 2 


[“Special dispatch” from Beijing by special correspon- 
dent Chung Chih-ming (6945 1807 2494): “Wu Hao, 
Deputy Director of RENMIN RIBAO’s Domestic Polit- 
ical Department, Is Dismissed From His Post for 
Remarks That Exceeded the Bounds of Propriety”) 


[Text] Beijing has once again stepped up the purge in its 
press circles recently. Apart from launching a large-scale 
drive banning “compensated news reports,” the Central 
Propaganda Department has again emphasized that 
newspapers are not allowed to willfully reprint articles 
from foreign media, including the official ZHONGGUO 
XINWEN SHE. Wu Hao, deputy director of RENMIN 
RIBAO’s Domestic Political Department, has been dis- 
missed from his office for making “improper” remarks. 


A source from Beijing's press circles has said that it is 
ridiculous that the press circles have been the first to be 
affected and attacked in the new round of the mainland’s 
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anti-corruption drive. No action has been taken to fight 
corruption in other trades, particularly among party and 
government officials at all levels. 


Some more mainland reporters have been arrested in the 
recent press circle purge. The reason for the arrest is 
again their involvement in the case of illegal fund-raising 
by the Great Wall Science and Technology Corporation. 


Most of the reporters who have been arrested come from 
the economic newspapers, including ZHONGGUO 
JIANCAI [CHINA BUILDING MATERIALS]. Of the 4 
million yuan raised by the Great Wall Science and 
Technology Corporation, the state is aware that the State 
Building Materials Bureau is involved in | million. The 
newspaper ZHONGGUO JIANCAI is an organ of this 
bureau. 


According to an internal circular, the Central Propa- 
ganda Department reiterated that domestic newspapers 
are not allowed to reprint articles from foreign media, 
including dispatches and articles from the official 
ZHONGGUO XINWEN SHE. The explanation for this 
is that ZHONGGUO XINWEN SHE articles are written 
for foreign readers and should not be carried in the 
domestic press. 


The source said: This reflects the top CPC levels’ tactics 
of “being strict inside, but relaxed outside.” 


Moreover, Wu Hao, deputy director of the Domestic 
Political Department of the CPC organ RENMIN 
RIBAO and chief editor of SHIDAI CHAO [TREND OF 
TIMES], has recently been removed from these two 
offices for “singing a tune” that was different than that 
of the top CPC levels. He published two articles in the 
first issue of SHIDAI CHAO, which led to his dismissal. 
The first article proposed avoiding use of the term 
“everyone’s thoughts and efforts directed toward one 
goal” under the market economic system because it was 
a product of the planned economy. In another article, he 
openly urged the higher authorities to “minimize their 
interference.” He called on “leaders at all levels” to 
change their minds and avoid making indiscreet 
remarks, which they used to do under the planned 
economy in the past. 


These two articles were published at the height of the 
introduction of macroeconomic regulation and control 
measures by the top mainland levels. Hence, they are 
considered to have “mislead the readers” and “incited 
discontent.” 


Press Works Against Writing for Illicit Payment 


OW 2208145093 Beijing XINHUA Domestic Service in 
Chinese 0802 GMT 20 Aug 93 


[Text] Beijing, 20 Aug (XINHUA)—The press circles, 
which always deem it their duty to supervise society, are 
seeking supervision over themselves by all other circles 
in society, and are making serious efforts to correct their 
own irregularities. The demand put forward by the partv 
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and the government for promoting work ethics and 
banning newswriting for illicit payment has aroused 
widespread response and actions among journalists in 
the press circles. 


Since the Central Propaganda Department and the Press 
and Publications Administration jointly issued the ‘“Cir- 
cular on Promoting Work Ethics Among Journalists and 
Banning ‘Newswriting for Illicit Payment’” on 31 July, 
the press units and propaganda departments in Beijing 
and other localities have organized their personnel to 
seriously study and discuss the circular and to thor- 
oughly understand the harmfulness of newswriting for 
illicit payment to the party’s journalistic work and to the 
image of the press. More and more journalists have 
realized that we are now in a great era of reform and 
construction, and journalists, like others across the 
country, shoulder an important historic mission; only by 
constantly improving their thinking, work, and work 
style, and resolutely resisting the corruption by 
unhealthy tendencies will they be able to live up to the 
expectations of the party and the people. Recently, major 
press units formulated self-discipline measures in light of 
their actual situation, and called on reporters and editors 
to strictly observe the guidelines of the “Circular” and 
uphold the principle of truthfulness, objectivity, and 
impartiality in journalism; and urged them not to accept 
under any pretext cash or securities as gifts from any 
organizations covered or interviewed by them, and still 
less to demand gifts, either in cash or in kind, from those 
Organizations as a condition for publishing reports. 
“RENMIN RIBAO,” “JINGJI RIBAO,” “BEIJING 
RIBAO,” and “BEIJING WANBAO” have published 
“public notices” on prominent pages, making public 
their measures to promote ethical integrity and soliciting 
public supervision and inspection. 


The positive actions taken by the press circles and the 
support given them by the people of all social strata have 
initially stopped the trend of “newswriting for illicit 
payment.” To our knowledge, news briefings of a notice- 
able advertisement nature have drastically decreased in 
Beijing recently. According to responsible persons of 
“GUANGMING RIBAO,” they have conducted an 
investigation of their reporters’ attendance at news brief- 
ings in the last 15 days and found that their reporters did 
attend more than 10 such briefings but that none of them 
received any “gifts” or other “benefits” from the atten- 
dance. Many journalists could feel that their editorial 
departments seem to have become much more “‘lei- 
surely” lately. On the situation of the Central People’s 
Broadcasting Station, a responsible person of its chief 
editor’s office said: In earlier years, the late summer and 
early autumn were busy times for reporters to visit 
various localities and organizations on the latter's invi- 
tation, and they could hardly be able to accept all those 
invitations. Now, most reporters “evade” activities of no 
newsworthisiess and decline invitations of every descrip- 
tion, particularly those on “three guarantees” visits of a 
“leisure” and “sightseeing” nature. They are concen- 
trating their major energies on thoroughly covering 
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newsworthy events. At present, the station is assigning 
reporters to rural areas and enterprises to cover special 
topics. At the invitation of the station, some economists 
and banking experts have given lectures on basic market 
economy and banking knowledge to listeners. The lec- 
tures are very popular. 


In the meantime, many journalists are more thoroughly 
pondering how to fundamentally correct the unhealthy 
tendency of “newswriting for illicit payment.” At a 
discussion meeting of the cooperative society of trade 
newspapers of Beijing, held by the All- China Journalists 
Association on 17 August, the responsible persons of 
more than 40 trade newspapers exchanged experiences 
in how to stop “newswriting for illicit payment.” They 
realized that to stop “‘newswriting for illicit payment” is 
a long-term task of the press circles, requiring a strict 
system, constant ideological education, and comprehen- 
sive public supervision. The responsible person of 
“JINGJI RIBAO” said: The unhealthy tendencies in the 
press circles, such as “newswriting for illicit payment,” 
are not isolated phenomena. They are a reflection of the 
current unhealthy tendencies and corrupt phenomena 
existing in society as a whole. Therefore, comprehensive 
efforts must be made by all quarters to stop “newswriting 
for illicit payment” once and for all. In the main current 
of market economy, the press circles are indeed having 
various practical problems with respect to changing 
operational mechanisms, as well as other new problems 
requiring prompt solution. Some journalists suggest that 
to include journalistic administration in the legal system 
is an effective way to ensure a sound development of 
journalism. 


Police Stop Private Broadcasts, Cordless Phones 


HK2008052893 Beijing CHINA DAILY in English 
20 Aug 93 p 3 


{Report: “Illicit Anhui Radio Gang Off the Air’’] 


[Text] Police in Hefei, Anhui Province, have outlawed a 
20- member organization which violated government 
regulations on radio frequencies and disrupted local 
radio communications. 


The organization’s communications equipment has been 
confiscated and some of its members have been 
detained, the Shanghai-based Xinmin Evening News 
reported on Tuesday. 


The so-called “radio salon on the air” set up private 
radio stations without any approval from local radio 
management authority and usurped radio frequencies 
designed for Anhui Provincial High People’s Court and 
other agencies. 


They used these radio frequencies to boast and to talk 
about love affairs. 
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In a related development, the Hubei Provincial Radio 
Management Committee has also closed 11 institutions 
in Wuhan for selling and using high-power cordless 
phones. 


Another 30 agencies, which sold and used low-power 
cordless phones, have also been told they will be super- 
vised by the provincial radio management committee. 


Court Punishes Cadres for Killing Peasant 


HK2108060693 Beijing RENMIN RIBAO in Chinese 
18 Aug 93 p 1 


[Dispatch by reporter Liu Xianri (0491 7639 2480): 
“Anhui’s Fuyang Prefectural Intermediate People’s 
Court Redresses Injustice Done to a Peasant; Central 
Discipline Inspection Commission Issues Circular 
Urging Localities To Stop Immediately Malpractices 
Harmful to Peasants”) 


[Text] Beijing, 17 Aug (RENMIN RIBAO)—This 
reporter has learned from the Agriculture Ministry that 
the intermediate people’s court in Fuyang Prefecture, 
Anhui, recently closed a case concerning a peasant in 
Lixin County who was beaten to death. The case resulted 
from excessive burdens on the peasants. Assailants Wang 
Jinjun and Zhao Jinxi were sentenced to death and 
imprisonment for life, respectively, and were deprived of 
political rights for life; another two assailants Zhu 
Chuanji and Ji Hongli received 12- and seven-year terms 
of imprisonment, respectively; Peng Zhizhong, former 
deputy chief of the local police station, was sentenced to 
15 years in jail for breaking the law as a law-enforcing 
cadre; and three other persons involved will also be 
punished. 


On 21 February this year, Ding Zuoming, a peasant in 
Luying Village, Jiwangchang Township, Lixin County, 
who had repeatedly reported to the higher authorities 
that the peasants’ burdens were excessive, was beaten to 
death by local cadres, who regarded Ding as their per- 
sonal enemy and sought vengeance upon him. After Ding 
was found dead, the public security bureau and procu- 
ratorate in Lixin County arrested Peng Zhizhong, former 
deputy chief of Jiwangchang Township Police Station, 
and Wang Jinjun, Zhao Jinxi, Ji Hongli, and Zhu Chua- 
nji, former members of the local joint defense team, on 
the charge of deliberately injuring and illegally detaining 
a villager. They also detained the three other persons 
found guilty. 


Leaders of the Fuyang Prefectural CPC Committee and 
the Fuyang Administrative Office ser a report to the 
Anhui Provincial CPC Committee and Government, 
making self-criticism. They also advanced measures to 
improve their administration. Key leaders of the provin- 
cial party committee and government made self- 
examinations in the wake of the incident and demanded 
that the judicial department severely punish the culprits 
according to law. 
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Apart from meting out punishment to those breaking 
criminal laws, the department concerned decided to take 
measures against those cadres at the county and town- 
ship levels who were found guilty of violating discipline 
according to the party's discipline and political disci- 
pline. They gave Dai Wenhu, secretary of the Lixin 
County CPC Committee, a disciplinary warning within 
the party; reduced Xu Huaitang, deputy magistrate of 
Lixin County, to a lower post; gave Li Kunfu, secretary 
of the Jiwangchang Township CPC Committee, a serious 
disciplinary warning within the party; stripped Kang 
Zichang, chief of Jiwangchang Township and deputy 
secretary of the Jiwangchang Township CPC Com- 
mittee, of all party and government posts and placed him 
on probation within the party; and they stripped Ren 
Kaicai, deputy secretary of the Jiwangchang Township 
CPC Committee, of his post. 


It has been learned that the Central Discipline Inspec- 
tion Committee has issued a circular to all units across 
the country, demanding that the leadership at all levels 
pay great attention to the incident; draw lessons from it; 
and take effective measures to put an end to unautho- 
rized charges, apportionments, and fines harmful to 
peasants so as to protect peasants’ legitimate rights and 
interests and really lighten their burdens. 


‘Who’s Who’ of Returned Chinese Students 
Printed 


OW2008223393 Beijing XINHUA in English 1548 
GMT 20 Aug 93 


[Text] Beijing, August 20 (XINHUA)—“THE WHO’S 
WHO OF NEW CHINA’S RETURNED STUDENTS”, 
the first reference book listing the achievements of 
Chinese students who studied abroad and returned to the 
motherland after the founding of New China, was 
recently published by Hubei Education Publishing 
House. 


The book was compiled by the Ministry of Personnel. 


Since 1949 when New China was founded, the number 
of Chinese students sent by the government or who went 
at their own expense to study abroad has passed 200,000. 
More than 70,000 of them finished their studies and 
returned to work in the motherland. Many of them have 
scored great achievements in teaching, research and 
other scientific and technological work. 


The book gives a biography, research results and major 
achievements of over 7,000 returned students who have 
got a doctorate or professorship or have won awards at 
and above ministerial level. 


Articles View Bo Yibo’s Work on Party Building 


HK2208021293 Beijing RENMIN RIBAO in Chinese 
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[Article by Lu Feng (0712 2800), director of CPC Central 
Committee Organization Department: “Study Old Bo’s 
New Book, Strengthen Party Building’) 
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[Text] On the occasion marking the 72d birthday of our 
party, Comrade Yibo’s new work A Review of Several 
Major Policy Decisions and Events, Vol II, was published. 
This is a great event which deserves the congratulations 
of our party and the scientific circles of state and party 
history. The work is characterized by a complete and 
clear description of major policy decisions and events. It 
is a combination of historical events and theory, distinc- 
tive viewpoints, brilliant theorizing, and a willingness to 
“‘take warning from historical events.” Reading the book 
will help one recall the past and compare it with the 
present, and I have gained much enlightenment from it. 
Conscientiously studying our revered Comrade Bo’s 
book the Review will undoubtedly have a great impact on 
our profound understanding and mastery of Comrade 
Xiaoping’s theory of building socialism with Chinese 
characteristics, unwavering adherence to the party’s 
basic line, persistence in the ideological line of emanci- 
pating the mind and seeking truth from facts, and further 
promotion of the healthy development of reform, 
opening up to the outside world, and modernization. 


Having read the second volume of the book this author 
had relatively deep impressions in the following three 


aspects: 


1. On the issue of energetically encouraging the practice of 
investigation and study. In the article entitled 


conducting 

“Formulation of the 60-Article Document Concerning 
Agriculture,” our revered Comrade Bo reviewed the 
large-scale work of investigation and study launched by 
the entire party in the early 1960’s under the initiative 
and personal leadership of Chairman Mao. It thus 
became the guiding ideology on changing work style and 
regaining the initiative in our work in the early period of 
the 1960’s. Moreover, a series of policies in line with 
objective realities were formulated and great successes 
were achieved in their implementation. Hence, the drive 
added a new charter to the annals of the party’s investi- 
gation and study practice. Our revered Comrade Bo 
emphatically discussed his understanding of Mao 
Zedong’s thinking on investigation and study and, with 
his profound understanding, repeatedly admonishes the 
readers that they should on no account underestimate 
the great political significance of investigation and study 
to the overall situation, let alone casting aside the magic 
weapon. This is of great directional significance to us 
today. China’s reform, opening up, and modernization 
are now in a crucial period. In the course of a new 
structure replacing the old one, new things, new prob- 
lems, and new contradictions have emerged one after 
another. Therefore, it is all the more necessary for 
comrades in the entire party to attach importance to 
investigation and study and to study and practice 
Chairman Mao’s thinking on investigation and study, 
personally and systematically conduct investigations, 
and work together to conduct investigations on general 
outstanding problems. Many leading cadres have still 
not adequately attached importance to conducting inves- 
tigation and study. They should effectively change their 
work style; spend at least one or two months a year going 
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down to the grass-roots units, peasants households, 
workshop teams and groups, schools, and the forefront 
of various trades and professions; genuinely experience 
and observe the sentiments of the masses of people and 
find out their demands; and continuously push socialist 
modernization ahead by applying investigation and 
study, which serves as the foundation for success and the 
way of doing things. 


2. On the issue of training successors. Our revered 
Comrade Bo maintained: He was farsighted when 
Chairman Mao solemnly raised the question of succes- 
sors in those years. However, under the guidance of the 
thinking of “taking class struggle as the key link,” it was 
difficult to select successors properly. This analysis was 
entirely correct. The task of selecting successors cur- 
rently facing us is greater and more urgent than in those 
years. After quoting Comrade Xiaoping’s and Comrade 
Jiang Zemin’s profound expositions on the strategic 
issue of training successors to the socialist cause in his 
book, our revered Comrade Bo stressed two things; 
namely, relying on line and on the system. As I under- 
stand it, we must select cadres under the guidance of a 
correct line, and the system must make sure that your 
and outstanding cadres will come out into the open; 
those who are not competent at their current jobs should 
be promptly transferred to other jobs more suitable for 
them, and the mediocre and the inferior should be 
promptly removed from their posts. The supersession of 
the old cadres by young ones in leading bodies at all 
levels undergoes an endless process. The growth to 
maturity of group after group of cadres is a guarantee for 
us to unwaveringly uphold the party’s basic line. Not 
only must we pay close attention to the training of 
dozens or hundreds of cadres but we must work all the 
harder to train and improve the contingent of young 
cadres as a whole. While training young cadres for party 
and government leading organizations, we must also 
train young cadres for all fronts of endeavor. For 
example, we must establish a contingent of entrepre- 
neurs able to meet the needs of the socialist market 
economy to ensure that there are successors to the party's 
cause. 


3. On the isswe of democratic centralism. Our revered 
Comrade Bo discussed three points: 1) democratic cen- 
tralism must be complete and used to arm our minds; 2) 
it must be institutionally guaranteed that no one shail 
violate democratic centralism; and 3) party-member 
cadres, in particular leading cadres at all levels, must 
genuinely foster a high awareness of democratic cen- 
tralism and a great sense of responsibility. These under- 
standings are great inspirations to us. In terms of the 
current building of democratic centralism, there is still 
much work for us to do. What needs particular stress at 
present is that the whole party should achieve a high 
degree of unity in thinking, politics, organization, and 
action. There must be an atmosphere of democracy and 
unity in leading bodies and they should have a cohesive 
force and fighting capacity. In the building of systems, it 
is necessary to effectively study and solve the problems 
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concerning the supervisory mechanism for leading 
cadres and the institutionalization and legalization of 
democracy. How to implement and improve democratic 
centralism—the most rational and convenient system— 
well “remains a heavy responsibility for us to shoulder,” 
as our revered Comrade Bo said. Nevertheless, so long as 
we uphold the party’s basic line and devote unremitting 
efforts to training people and system improvement, we 
will surely achieve success in this regard. 


More on Work, Party History Material 
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[Article by Xue Ju (5641 7467), executive vice president 
of Central Party School: “A Textbook of Party History 
For Party Schools in Training Cadres”] 


[Text] Like Volume I, Volume II of our revered Com- 
rade Bo’s important work A Review of Several Major 
Policy Decisions and Events is a masterpiece which 
carries considerable weight and has rich substance. Its 
publication was a great event in China's party history, 
and to historian and publication circles, and also a great 
event in our party's politic life. At the advanced age of 
80, our revered Comrade Bo spent five years in all 
writing the 800,000- character, two-volume work. We 
extend our heartfelt respects to our revered Comrade Bo. 


This book deals with a period of difficulties and setbacks 
which our party experienced in probing a path of 
socialist construction commensurate with China's 
national condition. History has made a conclusion on 
the merits and demerits of the decade. Just as Comrade 
Deng Xiaoping said, although we suffered serious set- 
backs, we have achieved great successes. The last decade 
witnessed both positive and negative experiences and, 
particularly, the correct things we accumulated in the 10 
years of construction and exploration have laid an ideo- 
logical and organizational foundation for the ensuing 
correction of the mistakes of the “Great Cultural Revo- 
lution” and setting wrongs right in guiding thought. Our 
revered Comrade Bo’s work incisively reflects the devel- 
opment leads [xian shuo 4848 4792] of the historical 
period and realistically sums up the experience and 
lessons of the period. Particularly, the scientific analysis 
and correct appraisal of the party’s major policy deci- 
sions and events during the period are of great signifi- 
cance and value. 


From the book we can clearly see that to probe the path 
of socialist construction commensurate with China’s 
national condition, our party has made strenuous efforts 
and even paid a high price. As a witness and participant 
in the party Central Committee’s several major policy 
decisions, our revered Comrade Bo, who worked for the 
Central Committee for a long time, expounds and ana- 
lyzes the class struggle, inner-party struggle, economic 
construction, the change in production relations, party 
building, and other aspects of endeavor during the 
period, and, while fully affirming achievements, ‘e 
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points out errors in work as they stood by adopting the 
form of memoirs and organically combining historical 
archives and appraisals of historical events. In partic- 
ular, he conducted an earnest probe and made a con- 
vincing appraisal of how the major errors were com- 
mitted and what arduous efforts and colossal work the 
party and people had exerted in correcting the errors. 
The vigorous writing and brilliant exposition in the book 
of rights and wrongs as well as gains and losses provide 
food for thought. Therefore, the book, which is based on 
full and accurate historical materials and written in a 
vigorous and lively style, is highly readable. It helps our 
comrades who study party history to correctly approach 
history and to explore the future, realize that history is 
full of difficulties and hardships, and boost their courage 
to clear the way to forge ahead. 


This book by our revered Comrade Bo provides not only 
extremely precious historical materials and understand- 
ings to the study of the history of the party in the socialist 
period and the history of the People’s Republic of China 
but also high-level, vivid historical materials to the vast 
numbers of cadres and readers. Moreover, it will also be of 
particularly great help and inspiration to the vast numbers 
of cadres at all levels who are party members in studying 
and understanding Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, enhancing 
their willingness to uphold the basic line of “one center, 
two basic points,” doing an ever better job of reform and 
opening up to the outside world, establishing a socialist 
market economic structure, and pushing China’s socialist 
modernization ahead. We must list this book by our 
revered Comrade Bo as a teaching material of party history 
for party schools in cadre training, conscientiously study it, 
and thus benefit from it. 


On Deng’s Theory of Socialism 
HK220806 1393 Beijing RENMIN RIBAO in Chinese 
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[Article by Gong Yuzhi (7895 5148 0037), former deputy 
director of CPC Central Committee Propaganda Depart- 
ment: “A New Book of Party History Integrating Party 
Spirit and Scientific Approach”’} 


[Text] The publication of our revered Comrade Bo’s new 
work is of great help tor us in studying Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and understanding its historical origins. 


Our revered Comrade Bo’s new work reviews the tor- 
tuous and complex course of history 10 years before the 
“Great Cultural Revolution” from the height of the 
“Resolution on Certain Questions in the History of Our 
Party Since the Founding of the People’s Republic of 
China” and of the historical conclusion of the 14th CPC 
National Congress. The red line running through the 
whole book is the use of the experiences and lessons in 
this historical period as a historical proof for the theories 
and lines adopted since the Third Plenary Session of the 
11th CPC Central Committee. This is manifested in the 
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basic departure point on which the whole book is based 
and, furthermore, it is emphatically developed in the 
concluding expositions in almost all chapters and sec- 
tions of the book. 


in party history works, following the party’s historical 
resolution and the 14th party national congress, histor- 
ical conclusion embodies the unity of party spirit and 
scientific approach because the resolution and the 14th 
national congress’ conclusion are scientific rather than 
subjective conclusions. They are conclusions which were 
made on the basis of repeated collective discussions after 
the ideological line of emancipating the mind and 
seeking truth from facts and the scientific spirit were 
recovered and reestablished and after the notion of 
practice being the sole criterion for testing truth was used 
to sum up historical experience. They are authoritative 
both organizationally and scientifically and, moreover, 
organizational authority is supported by scientific 
authority. To adhere to the historical resolution, one 
must adhere to the basic conclusions on major historical 
and theoretical rights and wrongs and to adhere to the 
historical resolution; at the same time, or first of all, one 
must adhere to the ideological line and scientific 
approach which the historical resolution followed. Party 
spirit itself calls for a strict scientific approach. A scien- 
tific work on party history proceeds from historical facts 
and draws realistic historical conclusions therefrom 
rather than making summary deductions [yan yi 3348 
4946] by proceeding from the historical resolution. As 
such, it is arduous scientific research work which calls 
for possession of detailed materials and a careful anal- 
ysis, and this is precisely a distinctive characteristic of 
our revered Comrade Bo’s new work. The work collects 
large amounts of Mao Zedong’s and other leaders’ works, 
written instructions or comments on submitted reports, 
and talks or conversations on various occasions. Some 
talks (such as the talk on studying how to handle new 
problems in contradictions among the people “being a 
science,” a talk delivered at the meeting of provincial, 
municipal, and autonomous regional party committee 
secretaries which was held in January 1957) were quoted 
from their original records, thus providing reliable mate- 
rials for studying the facts of ideological history as they 
stood. The book places stress on collecting not only 
many resolutions and documents representing central 
policy decisions but also the understandings of the actual 
conditions on which central policy decisions were made 
and the actual results of implementing central policy 
decisions. Let me cite examples: the book includes an 
account of the evolution of the people’s communes; the 
rise of the “tendency to effect the transition to commu- 
nism prematurely”; and the guiding theory and specific 
methods to effect the tendency (pp 726-766) and an 
account of the rise in the early 1960's of the practice of 
“fixing output quotas based on the household”; the 
views and understandings of some provincial party com- 
mittee secretaries and persons in charge of central orga- 
nizations on the issue; and the attitude adopted by 
members of the Central Committee Standing Committee 
toward the issue. The book is so rich in materials, so 


3 NATIONAL AFFAIRS 


clear in its sequence of ideas, and so satisfactorily 
arranged in exposition that no other works which I have 
read can compare with it. 


Another characteristic of our revered Comrade Bo’s new 
work is that he made a careful analysis of the party’s 
previous theories and viewpoints while summing up 
historical experience and scientifically expounded and 
proved the party’s current theories and viewpoints on 
the issues. This is manifest, in a concentrated way, in the 
summing up of the 10 years of experiences in the last 
article in the book. The article, on guarding against 
“peaceful evolution,” left the deepest impression on me. 
It has a detailed account of the whole historical process 
of Mao Zedong’s concern over, and attempts at solving, 
the problem from the early 1950’s and the mid-1960’s, 
from which a conclusion was drawn: “Thirty years ago, 
in view of the changes in strategy and tactics in the 
struggle between Western imperialist countries and 
socialist countries, Chairman Mao promptly raised the 
problem and taught comrades of the entire party that it 
was highly necessary to maintain due vigilance on the 
problem for a long time. This was a full embodiment of 
the foresight of a great proletarian revolutionary and 
strategist. 


However, history also shows that Chairman Mao’s and 
the party Central Committee’s understanding and prac- 
tice of guarding against “peaceful evolution” were obvi- 
ously excessive and had too much tint of chasing the 
wind and clutching at shadows. They were thus unreal- 
istic and wrong. We had thus paid a high price for them, 
leaving bitter and profound lessons. Our revered Com- 
rade Bo pointed out the following lessons. “First, there 
was a serious deviation in appraisal of the situation at 
the time.” “Second, we did not have a clear under- 
standing of what revisionism was and even opposed 
many originally correct things as so-called revisionism 
and ‘peaceful evolution.”” “Third, many measures 
adopted in those years to guard against ‘peaceful evolu- 
tion’ were incorrect.” To put it briefly, to guard against 
“peaceful evolution,” we must correctly conduct neces- 
sary education and struggle and, at the same time, 
“historical experiences, positive and negative, have 
shown that the key to whether or not a socialist country 
can hold its ground and whether or not it will collapse 
lies in how well it carries out its economic construction; 
how powerful is its economic strength and comprehen- 
sive national strength; and how far the people’s living 
standards have been constantly improved. If a good job 
is done in this regard and we get the wholehearted 
support of the people, those who want to pursue ‘evolu- 
tion’ will not be able to succeed.” (pp 1152-1155) 


Filled with revolutionary zeal and with a high sense of 
responsibility toward the cause of the people and their 
interests as a veteran communist, our revered Comrade 
Bo reviewed the history of the party. Feeling relieved at 
the great successes achieved by our party in its explora- 
tions with many difficulties and hardships, and feeling 
distressed at the major errors committed by the party in 
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the complicated and ever-changing domestic and inter- 
national situations, he urges us to more conscientiously 
and unwaveringly uphold the party’s correct theory and 
line through the study of historical experiences and 
lessons. We, the people of the younger generation 
engaged in the study of party history and theory, are 
different in capacity from leaders such as our revered 
Comrade Bo, but their adherence to the stance of the 
party and of the people in studying party history is worth 
learning conscientiously. When studying the history of 
the party and the people, Communist Party members, 
party history workers, researchers of contemporary Chi- 
nese history who uphold the stance of the people, must 
place themselves in, rather than “stay aloof from,” the 
cause of the party and the people and study party history 
as they do ancient and foreign historical stories, rather 
than studying party history with the bad taste of seeking 
strange affairs and novelty. Party spirit calls for a strict 
scientific approach and also contains the meaning of 
regarding the study of party history as a serious scientific 
task for us to carry out. 


Further on Building Socialism 
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[Article by Zheng Bijian (6774 1801 1017), deputy 
executive director of CPC Central Committee Organiza- 
tion Department: “A Successful Masterpiece Conducive 
to Understanding and Mastering the Theory of Building 
Socialism With Chinese Characteristics” 


[Text] The publication of Volumes I and II of Comrade 
Yibo’s important work was a great event in the study of 
our party and state history and also a great event in our 
party’s theoretical work, ideological and political work, 
and its own building. The great event, which took place 
after the 14th CPC National Congress set it as the 
fundamental task of our party building to arm the entire 
party with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and, at a time 
when Comrade Mao Zedong’s 100th birthday was immi- 
nent, has become more pronounced in terms of weight, 
importance, and historical value. It was precisely suited 
to our party’s needs. At the advanced age of 80, our 
revered Comrade Bo spent five years completing his 
800,000-character work. The fruit of such hard work is 
indeed a rare masterpiece which helps the party and the 
people more thoroughly ponder past events and existing 
realities at the same time and more thoroughly under- 
stand and master Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. Natu- 
rally, it was an extraordinarily great event. Therefore, 
comrades, the vast numbers of theory workers, and 
people doing ideological and political work in our Cen- 
tral Propaganda Department, express their warmest con- 
gratulations and heartfelt thanks and respect to our 
revered Comrade Bo over the publication of his impor- 
tant work. That is the first point | want to make. 
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The second point is that, in the preface to the book, 
Comrade Yibo said: “The major historical experiences 
and lessons dealt with in this book have been basically 
summed up in the ‘Resolution on Certain Questions in 
the History of Our Party Since the Founding of the 
People’s Republic of China,’ which was adopted by the 
Sixth Plenary Session of the 11th CPC Central Com- 
mittee. I fully support the resolution. As I see it, the 
‘Resolution’ could, after all, make principled judgments 
on many major policy decisions and events. As impor- 
tant topics in historical study, they still need further 
researching and analyzing. The purpose of my writing 
this book is to make some attempt in this regard.” What, 
then, does the book currently lying before us reveal? In 
my opinion, it shows that the “attempts” were very 
difficult, rather than easy, and they called for very great 
political and theoretical courage (particularly Volume II, 
which deals with the 10 years following 1957, in which 
serious historical setbacks occurred), as our revered 
Comrade Bo said, and it also shows that his “attempts” 
were very successful. First, the “attempts” were very 
successful, as I understand it, because our revered Com- 
rade Bo’s book loyally and unwaveringly upholds and 
implements the spirit of the resolution of the Sixth 
Plenary Session of the | 1th CPC Central Committee on 
historical questions, remarkably uses the spirit in 
making a concrete analysis of various major policy 
decisions and events, and, with clear objectives in view, 
convincingly answers, clarifies, and corrects some 
doubts, difficult points, and confused and even erro- 
neous understandings which have existed in people’s 
minds for a long time. Second, the “attempts” were very 
successful because the book is based on rich, full, and 
accurate documents and factual materials and vividly 
written, reflecting the impressions, experiences, and rel- 
evant thoughts Comrade Yibo gained as a revolutionary 
of the older generation and an important leader in 
personally participating in and directly observing and 
studying the major policy decisions and events, which 
could not be found in any documents and archives. This 
will enable the older comrades who personally experi- 
enced the historical period to feel their hearts touched 
after reading the book and also enable the vast numbers 
of young readers to find the book more attractive and 
readable than any other party history books. Third, the 
“attempts” were very successful because they were 
undertaken with a realistic, objective, and fair scientific 
approach. All his arguments are based on facts and put 
forward in the light of the then historical conditions. The 
reasoning was thus solid and convincing. Fourth, the 
“attempts” were very successful because, most funda- 
mentally, our revered Comrade Bo managed to under- 
take them from the new height of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese 
characteristics and also from the new height of the very 
successful practice following the Third Plenary Session 
of the 11th CPC Central Committee. At the same time, 
he placed great stress on understanding and summing up, 
from a historical point of view, the various major policy 
decisions and events in the light of the then historical 
conditions. Thus, he was abie to make a sober analysis of 
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advantages and disadvantages, gains and losses, merits 
and demerits, and rights and wrongs, not blaming the 
predecessors excessively while pointing out responsibil- 
ities and lessons without evading them. Even though 
people feel the past setbacks and errors with intense 
sorrow, the book will help them further deeply realize 
how difficult the explorations conducted by the Chinese 
Communists and the revolutionaries of the older gener- 
ation to build socialism in China were and that the great 
revolutionary spirit displayed in the course of such 
explorations and numerous positive legacies will last 
forever. At the same time, the book, which stresses 
deepening the understanding of the past, will help 
deepen our understanding of the present and realize that 
the party’s basic theory and line at present have not 
come easily and are based on profound historical 
grounds and experiences. It can thus be seen that Com- 
rade Yibo’s work is really a successful one, a successful 
masterpiece rarely seen in the study of party and state 
history, a rare successful masterpiece which expounds 
and develops the historic resolution of the Sixth Plenary 
Session of the 11th CPC Central Committee, and also a 
rare successful masterpiece which gives impetus to the 
notion of arming the entire party with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics by summing up historical experience. 


My third point is that Comrade Yibo’s work enlightens 
us theory workers in many ways. Here I would like to 
stress just one point, which is that only when we unwa- 
veringly uphold the party’s basic theory and line and 
proceed in all cases from realities, both present and past, 
can we really bring the fighting capacity of theoretical 
work into play. In the preface to the book, Comrade 
Yibo said: “If the comrades who read this book can gain 
some inspiration from it, deepen their understanding of 
the party’s basic line of ‘one center, two basic points,’ 
have a firmer faith in socialism, do an ever better job in 
modernization and reform and opening up to the outside 
world, push ahead the great cause of building socialism 
with Chinese characteristics, I will feel all the more 
relieved.” As I see it, this is Comrade Yibo’s basic 
purpose in writing the book. He explained his purpose so 
clearly and earnestly and the two-volume great work he 
has now completed embodies the purpose powerfully 
and distinctively. With this work, Comrade Yibo has set 
an outstanding example from which our party’s theory 
workers and people engaged in ideological and political 
work can learn. 


On Economic Development, Laws 
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[Article by Ma Hong (7456 3163), honorary director 
general of State Council Development Research Center: 
“Economic Development Must Follow Objective Laws”’] 


[Text] The new work of Comrade Yibo expounds the 
process of how the party and the state made policy 
decisions on a series of major events in economic, 
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political, cultural, and other areas of endeavor during the 
10 years from 1957 to 1966, with the spirit of historical 
materialism, thus providing extremely precious teaching 
material for the broad masses of party members, cadres, 
and people in studying the history of our party and of our 
country. At the same time, the numerous important 
experiences drawn from the events, both positive and 
negative, are all of great significance to us in imple- 
menting the spirit of the 14th CPC National Congress, 
building socialism with Chinese characteristics as 
charted by Comrade Deng Xiaoping, developing a 
pac A pean Bae oy By mn 
PRC and of the CPC in the days to come. 


Economically, from 1957 to 1966, China experienced 
complications in exploring a path of socialist economic 
construction. The two- year “Great Leap Forward” plus 
natural Guanes aunt Gee in Ces a 
and it was only after five years of readjustment efforts 
that redevelopment was achieved. Because we sought 
high growth rates by ignoring o jective tr laws 
and losing contact with reality, although the 
expanded at high speed in 1958 and 1959, whee we d 
after that the economy suffered a big slide and so we paid 
a bitterly heavy price for it. From 1958 to 1962, eco- 
nomic growth declined at an average rate of 0.4 percent 
a year. Comrade Yibo’s work systematically reviews the 
main course of central economic decision making in this 
period, displaying before us the historical scenes, such as 
the emergence and development of the “Great Leap 
Forward” and the resulting improvement, rectification, 
and recovery of the economy. As one of the principal 
persons in charge of the central economic work in those 
years, Comrade Yibo made unremitting efforts and did 
much work in striving to make correct policy decisions 
on the economy, overcoming economic difficulties, and 
rectifying economic order in those years. Under those 
special circumstances, his feelings were very compli- 
cated. On the one hand he actively supported Chairman 
Mao’s guiding thought and, on the other hand, he had 
doubts and differing views on certain major issues. 
Consequently, he became the target of criticism at the 
Anti-“Anti-Adventurism” Nanning Meeting and other 
meetings. Nevertheless, in his new work, he has placed 
great stress on examining his own mistakes. This is one 
characteristic of his book, and a characteristic of Com- 
rade Yibo, which is worth learning. In summing up 
experiences and lessons of the “Great Leap Forward,” 
Comrade Yibo pointed out: “Economic development 
must follow objective laws, shun over-anxiety for quick 
results and empty clamoring, maintain effective macro 
regulation, and avoid blindness. We must attach great 
importance and pay full attention to these issues in the 
entire course of economic construction.” There are 
objective laws governing economic movements. Only 
when we respect and master them can we effectively 
raise Our macroeconomic management levels. The 
“Great Leap Forward” was the product of given histor- 
ical conditions and it was a failure. However, this does 
not mean that the Chinese economy should not develop 
at an accelerated rate and leap forward. 


coordinated way. However, to be steacy and coordinated 
is relative and not absolute. Development is the 


clinching argument [ying dao li 4289 6670 3810).” In the 
process of transition from the traditional planned 


total demand. The central authorities’ recent decision to 
strengthen macroeconomic regulation and control and 
do a good job in economic work is entirely correct. We 
must not only seize the opportunity and expedite devel- 
opment but also do a good job in macroeconomic 
management and harmonize major proportional rela- 
tionships. Only in this can we better promote the devel- 
opment of the socialist market economy. 


What still needs pointing out, in particular, is that in his 
Review, Comrade Yibo fully demonstrated the spirit of 
historical materialism, expounded the errors, such as the 
“Great Leap Forward” in the light of given historical 
conditions, and correctly appraised Comrade Mao 
Zedong’s merits and demerits. In particular, he men- 
tioned that once he discovered problems in the economy 
and realized his mistakes, Comrade Mao Zedong would 
correct them promptly. His merits and demerits and his 
rights and wrongs are carefully defined in the book, 
which is really touching to read. Comrade Yibo’s under- 
standing of historical problems, with such a breadth of 
vision and a high level of consciousness, embodied the 
lofty qualities of the revolutionaries of the older gener- 
ation which deserves learning well. 


Archives Publishes Selected Mao Manuscripts 


OW2108 142293 Beijing XINHUA in English 1410 
GMT 21 Aug 93 


[Text] Beijing, August 21 (XINHUA)—China’s central 
archives has compiled and started to publish selections 
of Mao Zedong’s original manuscripts to mark the 
centenary of Mao’s birthday, which will fall on 
December 26 this year. 


Jiang Zemin, general secretary of the Central Commitiee 
of the Communist Party of China (CPC), wrote the 
characters of the book’s title on the cover. 
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The selections are coming out in ten volumes, including 
volumes of poetry, inscriptions, letters, drafts of articles, 
drafts of telegrams, annotations and commentaries, 
The over 2,000 manuscripts in the ten volumes are 
selected from the collection in the central archives. All 
the volumes are expected to be published before the end 
of November this year. 


Mao Zedong was fond of calligraphy since childhood. He 
practised calligraphy all his life, learning from the strong 
points of many calligraphers and forming his own char- 
acteristics. His calligraphy has been highly rated both by 
experts and ordinary people. 


Laser Disks of Mao’s Speeches To Go on Sale 


OW2208 142293 Beijing XINHUA in English 1329 
GMT 22 Aug 93 


[Text] Beijing, August 22 (XINHUA)—A set of laser 
disks containing recordings of some original speeches of 
the late Chinese leader Mao Zedong has been worked out 
by Xianke Amusement and Communication Company, 
in cooperation with the Central Archives and the Party 
Literature Research Center of the Chinese Communist 
Party Central Committee. 


This is part of the country’s nationwide efforts to cele- 
brate Mao's centenary birthday, which falls on 
December 26 this year. 


Entitled “Sound of the Giant Mao Zedong”, the disks 
collect recordings of seven original important speeches 
made by Mao at different historical periods, including 
his announcement of the founding of the People’s 
Republic of China on October 1, 1949 and opening 
speech at the Eighth National Congress of the Commu- 
nist Party of China on September 15, 1953. 


The 80-minute disks will be on sale at home and abroad 
in September. 


In another development, “Selected Handwritings of Mao 
Zedong”, compiled by the central archives, is now under 
distribution. 


The 10-volume collection includes more than 2,000 
pieces of Mao's handwriting of his own poems, ancient 
poems by other poets, inscriptions, letters, manuscripts, 
reading notes and marginalia. The whole collection will 
be completed by the end of November . 


Science & Technology 


Jiang Zemin Visits High Technology Fair 
OW 2008215093 Beijing XINHUA in English 1600 
GMT 20 Aug 93 


[Text] Beijing, August 20 (XINHUA)}—Jiang Zemin, 
general secretary of the Central Committee of the Com- 
munist Party of China visited the current new and 
high-tech commodities fair here this evening. 
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During the visit, Jiang said that it is necessary to 
accelerate the development of new and high-tech indus- 
tries and make the industries serve the country’s socialist 
modernization drive. 


With 3,500 products and projects of new and high-tech 
industries from | ,500 enterprises throughout the country 
on display, the fair was opened at the international 
exhibition center here Thursday (19 August]. The prod- 
ucts and projects cover technology in the fields of 
electronics, telecommunications, bio-engineering, new 
materials, new energy sources, energy saving and envi- 
ronmental conservation. 


Jiang, Li Peng Inscribe 
OW2008223893 Beijing XINHUA in English 1532 
GMT 20 Aug 93 


[Text] Beijing, August 20 (XINHUA)—Over 3,500 prod- 
ucts and projects of more than 1,500 new and high-tech 
enterprises throughout China are on display at a fair in 
the International Exhibition Center here, presenting part 
of the country’s great achievements in the new and 
high-tech industries in the past five years. 

President Jiang Zemin and Premier Li Peng both wrote 
messages to the fair, which opened Thursday [19 
August]. 


Vice-President Rong Yiren; Wu Jieping, vice-chairman 
of the Standing Committee of the National People’s 
Congress; State Councillor Song Jian; and Qian 
Weichang, vice-chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
have visited the fair. 

Products and projects on display at the fair cover the 
industries of electronics, telecommunications, bio- 
engineering technology, new materials, new energy 
resources, energy-saving technology and conservation. 


Since August 1988 when the Chinese Government 
approved the launch of a “Torch Program”, the coun- 
try's new and high-tech industries have been developing 


rapidly. 


By the end of 1992, a total of 3,848 projects had been 
listed in the “Torch Program”, which was aimed at 
promoting the development of new and high-tech indus- 
tries in the country, according to Hui Yongzheng, vice- 
minister of the State Science and T Commis- 
sion. Since then 9.82 billion yuan of funds have been 
invested in the projects. As a result, 30.47 billion yuan of 
industrial output value and 4.5 billion yuan of pre-tax 
profits were produced. 


Last year alone, the industries’ total output value 
reached 19.89 billion yuan and their sales volume 
amounted to 12.9 billion yuan while their gains from 
exports increased to 550 million U.S. dollars. 


So far, 52 state-level new and high-tech industrial devel- 
opment zones have been set up in the coastal and 
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enterprises in these zones, whose total industrial output 
value amounted to 18.68 billion yuan, pre-tax profits 
grew to 3.37 billion yuan, and export volume rose 
million U.S. dollars. 


Yangtze Delta ‘Leading’ in High-Tech 
Development 


OW2308092493 Beijing XINHUA in English 0845 
GMT 23 Aug 93 


[Text] Nanjing, August 23 (XINHUA)—The Yangtze 
River Delta in east China with strong scientific founda- 
tion is leading the country in applying high-tech research 
results to industry. 

The delta includes 14 cities such as Shanghai, Nanjing, 
capital of Jiangsu Province, and Hangzhou, capital of 
Zhejiang Province, and has more than 1,000 research 
institutions and 400 universities and colleges, staffed 
with 1.5 million scientific workers. They turn out over 
3,000 key research findings a year. 


To popularize research findings, more than 300 research 
institutions in Jiangsu, one of China’s most economi- 
cally developed provinces, have set up over | ,000 enter- 
prises. These businesses had a turnover of about one 

billion yuan (about 17.5 million U.S. dollars) last year. 


The number of enterprises run by higher education 
institutions in Shanghai, China's leading industrial 
center, is expected to top 1,000 by the end of this year. 


An official of Jiangsu Province in charge of science and 
technology said that more than 60 percent of the 
research projects undertaken by higher education insti- 
tutions have come from the market, and 70 percent of 
the scientists and technicians in the province are engaged 
in production. 

A survey shows that more than 42,000 scientists and 


technicians in Shanghai have left research institutions to 
open 3,600 firms. 


With more scientists and technicians participating in 


economic development, the report noted, technology 
markets are mushrooming in the Yangtze River delta. 


By the end of last year, Jiangsu had established 4,800 
technology and trading organizations, and Shanghai's 
research institutions had sold 8,000 items of technology 
to large and medium-sized enterprises. 
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In addition, the seven state high-tech development zones 
have played an important role in applying research 


i Hangshow jing Huzhou plain in Zhang. Prov 


The Caohe New Technology Development Zone in 
Shanghai has also formed new and high-tech develop- 
ment and production groups. 


As China opens further to the outside world, more and 


more research institutions are expanding foreign coop- 
eration in order to develop export-oriented business. 


New Microwave Channel Links Xian, Lanzhou, 
Chengdu 


HK2108043293 Beijing ZHONGGUO XINWEN SHE 
in English 1716 GMT 19 Aug 93 


[Text] Xian, August 19 (CNS)—A long-distance micro- 
wave communications channel running from Xian, cap- 
ital of Shaanxi Province to Lanzhou, capital of Gansu 
Province and to Chengdu, capital of Sichuan Province, 
recently went into operation. 

The channel with 1,800 microwave lines starts from 
Beijing and goes via Shanxi to Shaanxi and then via 
Heyang County, Pucheng County and Weinan City in 
central Shaanxi to Xian and from there microwave 
signals are transmitted from a 142-metre-high transmis- 
sion tower to Lanzhou and Chengdu. 


Government To Crack Down on Environmental 
Violations 


HK2308030193 Beijing CHINA DAILY in English 23 
Aug 93 p 3 


[Unattributed report: “Pollution Crackdown Under- 
way”} 

[Text] The central government will send inspectors 
across the country this month to ensure environmental 
protection laws are being enforced. 


The move is part of the government's efforts to tighten 
environmental protection measures and crack down on 
violations . 

An inspection team has been formed by the environ- 
mental protection committees (EPC) of both the 
National People’s Congress and the State Council. 
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It will start touring the provinces on August 27 to assess 
the implementation of China’s environmental protection 
laws and regulations. 


paign, aimed at promoting “awareness of the environ- 
ment and the law for the whole nation,” according to an 
EPC official with the State Council. 


He said people cannot be overly optimistic about the 
quality of China's environment because individuals have 
not scrupulously abided by the laws. 


Inspections are due annually for the next three years in a 
bid to tighten environmental protection and root out 
irregularities and violations. 


China still faces tough work in pollution control despite 
the progress it has achieved in the field. 


The country’s environmental situation is continuing to 
deteriorate because of the rapid development of such 
basic industries as energy and raw materials. 


According to a 1992 report released by the National 
Environmental Protection Agency, discharges of sulpher 
dioxide and soot have increased and the number of cities 
affected by acid rains has also risen. 


Environmental protection is a fundamental State policy. 
Since the 1980s, four environmental protection laws and 
eight natural resources protection laws have been 
enacted. A series of administrative regulations have also 
been issued and more than 260 environmental standards 
have been established. 


These measures have led to the stabilization of environ- 
mental quality across the country and improvements in 
some regions. 


But environmental pollution and damage to resources is 
still a serious problem facing China as it gains 
momentum in its economic drive. 


According to China's environmental protection laws, 
industrial enterprises face economic sanctions in addi- 
tion to legal penalties. 


Illegal killing, trading and smuggling of wild animals or 
endangered species will also be severely punished. 


China maintains that environmental protection should 
go hand in hand with economic construction. It plans to 
devote more funds for this purpose. 


Al present about | percent of China's gross national 
product is devoted to environmental protection. 
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Military 


Article on Loyalty in Following Basic Line 
HK2308 110693 Beijing JIEFANGJUN BAO in Chinese 
13 Aug 93 p 1 


[Article by Xie Zhengxuan (6043 2398 1357): “Be Loyal 
Fighters in Implementing the Party’s Basic Line— 
Gratifying Results Achieved in All-Army Education in 
the Party’s Basic Line”) 


[Text] Since the 14th CPC National Congress, an educa- 
tional activity, with stress on the party's basic line and 
for in-depth study of the spirit of the party congress, has 
been carried out throughout the Army in accordance 
with an arrangement of the Central Military Commis- 
sion. Over the past six months or so, we could see 
everywhere in the Army, from organs to the grass roots 
and from Army units to military academies and schools, 
that people were conscientiously studying the theory of 
building socialism with Chinese characteristics and the 
party’s basic line, eulogizing the great achievements of 
reform and opening up, and vying with one another to 
make meritorious contributions. Through ideological 
education, great achievements have been made in com- 


prehensive army building. 


By studying theory and discussing the national situation, 
the idea of adhering to the party's basic line for 100 years 
without vacillation has been firmly established. At the 
beginning of this year, the general Political Department 
made an arrangement for the all-Army education in the 
party’s basic line and printed and circulated some main 
points for the education. To support the education, it 
also made and distributed a large-scale television film, 
entitled “The Road of China,” to publicize the great 
achievements of the 15 years of reform and opening up. 
All units have regarded this education as the most 
important task for this year’s political work. All military 
regions and arms of the services have also compiled 
teaching materials and made experiments on the educa- 
tion in some selected units according to the guidelines 
provided by the General Political Department and in 
light of the specific realities of the relevant units. Polit- 
ical organs at various levels have helped the units at the 
brigade and regiment levels to make sufficient prepara- 
tions for this education. They have given lectures to the 
political instructors, organized discussion among the 
squad leaders, and helped them increase the quality of 
education. By running training classes and giving lec- 
tures, various units have organized cadres to systemati- 
cally study Comrade Deng Xiaoping’s theory of >uilding 
socialism with Chinese characteristics so that they could 
understand that the party's basic line was established 
under the guidance of this theory and is the core and 
concentrated expression of it. 


Looking back on the course of formation of the party's 
basic line, the cadres and soldiers understand clearly that 
the party's basic line has not been easily established. It is 
the result of combining the Marxist principles with 
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China’s concrete practice and the result of courageous 
explorations and practice of our party. By analyzing 
China’s basic national conditions, they have gained a 
profound understanding of the fact that only by 
upholding the basic line of “one center, two basic 
points” can we consolidate and develop the socialist 
cause and make our country strong and the people rich. 
By comparing the historical changes taking place before 
and after the Third Plenary Session of the 11th CPC 
Central Committee, they further understand that only 
when the line is correct can people make concerted 
efforts to make our cause and nation prosperous. The 
cadres and soldiers said: The party’s basic line is the 
lifeblood of the state and the line of happiness of the 
people. We must treasure it just as we treasure our own 
lives. 


Knowing more about the vivid practice of reform and 
opening up and of the development of a socialist market 
economy, the cadres and soldiers have become firmer 
and more conscientious in implementing the party’s 
basic line. While organizing cadres and solders to study 
relevant knowledge, various units have continued to 
deepen their understanding of the policy decision of 
developing a socialist market economy through the prac- 
tice of reform. Some units have organized cadres and 
soldiers to inspect selected nearby enterprises and mar- 
kets so that they can understand more profoundly the 
great significance of reform and opening up and the 
development of a socialist market economy and so that 
they can overcome some biases and misgivings. Some 
other units have invited relevant local leaders and entre- 
preneurs to give lectures and introduce the achievements 
of economic development and main projects of reform 
so that the cadres and soldiers can take an overall view 
toward the economic situation and gain a profound 
understanding of and resolutely support the policy deci- 
sion of the party Central Committee and the State 
Council on strengthening macroeconomic regulation and 
control. Some grass-roots units have also carried out an 
activity of “talking about personal feelings about the 
changes in reform and the economic achievements” in 
various forms. The cadres and soldiers have learned 
from the vivid and concrete practice of reform that the 
fundamental reason why China has achieved such great 
economic development today is that it has benefitted 
from Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the party’s 
basic line. 


By establishing a correct outlook on the value of life and 
encouraging the spirit of building an enterprise through 
arduous effort, a powerful spiritual motive force has 
been obtained for implementing the party’s basic line. 


In light of the new situations and problems regarding the 
outlook on the value of life under the new situation of 
developing a socialist market economy, some realistic 
questions, such as “taking a correct attitude toward the 
value of servicemen” and “taking a correct attitude 
toward the differences in material benefits” have been 
discussed by the cadres and soldiers. Thev are required 
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to firmly establish the concepts, such as to serve the 
needs of economic construction as a whole is an inevi- 
table demand of our Army’s purpose, the value of 
servicemen lies in the spirit of selfless devotion, hard 
struggle is the true political quality of the servicemen, 
pursuing lofty cultural life is a merit of the servicemen, 
and a pure comradeship and the friendship between 
comrades-in-arms are the norms for interrelations 
among servicemen. They are urged to conscientiously 
resist the corrosive influences of money worshipping, 
hedonism, and extreme individualism. Closely linking 
education with their specific realities, various units have 
been carrying out the education in their unique ways. 
The cadres and soldiers of the units stationed in the 
southwestern border areas and the snow-covered pla- 
teaus have discussed the question on the “value of 
servicemen in border areas.” They pointed out with full 
reasons: “We feel honored to maintain peace in the 
border area and feel happy when we see the people rich.” 
“We are glad to see that our people are becoming richer 
and we are glad to guard the gates of the motherland.” 
The units stationed in the eastern and southern coastal 
areas and in the northeastern border areas have dis- 
cussed the topics, such as “joining the Army or ‘going to 
the sea””’ and “earning money and selfless devotion.” 
They have drawn a conclusion from the discussion that 
the value of servicemen cannot be measured in money 
and that selfless devotion by a useful person is more 
valuable than money. The units stations at the foot of the 
Tian Shan, the Hexi Corridor, and the Yimeng old 
liberated area have organized a “discussion on the 
interest concept of servicemen.” By raising questions, 
distinguishing between right and wrong, and giving rea- 
sons, the cadres and soldiers there have drawn a clear 
line of demarcation between honor and dishonor on 
some basic issues and reached a common understanding. 
“Instead of yearning for wealth and rank, we are willing 
to stand sentry for the motherland.” 


By implementing the party’s basic line in concrete jobs 
and strengthening army building, a powerful and safe 
guarantee has been provided for reform, opening up, and 
economic development. During education, various units 
have guided the vast numbers of cadres and soldiers to 
gain a correct understanding of the relations between 
“market” and “drill ground” and between “market” and 
“battlefield.” The have combined the great political 
enthusiasm of the cadres and soldiers in implementing 
the party’s basic line with the concrete action of strength- 
ening army building and enhancing the strength of 
national defense and with the concrete jobs of the Army. 
They have conscientiously studied and implemented 
Comrade Deng Xiaoping’s ideas on army building in the 
new period and, in accordance with the demands put 
forth by Chairman Jiang Zemin of the Central Military 
Commission on “being politically qualified, having a 
perfect mastery of military skill, a good work style, strict 
discipline, and ensuring adequate maintenance and sup- 
plies,” put education and training in an important stra- 
tegic position in order to vigorously strengthen and 
improve ideological and political work of the Army, 
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strengthened technical guarantees for logistical work, 
and increased the Army’s combat effectiveness in an 
all-around way under the conditions of developing the 
socialist market economy. 


For the officers and men at the grass-roots level, to study 
modern military science and technology has become the 
order of the day. While successfully fulfilling the tasks of 
military training and war preparedness, various units 
have also taken an active part in local economic con- 
struction and disaster relief work. To answer the party’s 
call and help the state solve its financial difficulties, they 
have also overfulfilled the task of purchasing the state’s 
treasury bonds. 


Part Two of Article on New Equipment, Problems 


HK2008040093 Beijing JIEFANGJUN BAO in Chinese 
10 Aug 93 p I! 


[Article by Yang Dechang (2799 1795 2490) and staff 
reporter Jiang Yonghong (3068 3057 4767): “Equipment 
Compels People to ‘Change Ideas’-—Commentary on 
Mastery of New Equipment by Certain Naval Destroyer 
Detachment (Part Two and Last Part)”; Part One of this 
article was published in the Military section of the 12 
August China DAILY REPORT, pages 19-21, under the 
headline “Problems in Assimilating New Equipment 
Noted”) 


[Text] A Difference Is a Difference 


A certain detachment has a compulsory rule, that is, 
assessment of live ammunition firing must use the new 
equipment systems; otherwise, the particir~ nts will not 
be allowed to take part in the shooting and the captain of 
the ship will not become a “qualified captain.” The 
might of the new equipment, and the compulsory admin- 
istrative measure, have removed the fear of using new 
equipment among officers and men, who are now strug- 
gling to use it. 


The new equipment is “very loyal,” and if you respect it, 
it will respect you more. Since 1991, all the new equip- 
ment systems in the whole detachment have demon- 
strated unprecedented might. The sailors said: “*A differ- 
ence is a difference.” 


The result of firing is different: Ten times better than the 
excellent standard set by the guideline is only a “small 
dish of vegetables.” [nothing exciting] 


The degree of difficulty in firing is different: In the past, 
firing practice had to wait for good weather, and some- 
times in seven or eight voyages, firing practice was 
possible only once. At present, not firing in daytime is 
out of the question, and even in nighttime, mist, and 
rough sea conditions, firing practice can be conducted as 
usual. It has become an “all-weather” event. Firing based 
on the range and distance between targets stipulated by 
the guideline is no fun at all; after increasing the range 
and narrowing the distance between targets, super stan- 
dards of firing can also be achieved. Not only targets 
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flying in the same direction can be hit, even the targets 
flying in the different directions can also be hit, despite 
a high degree of difficulty. 


The level of firing is different: Firing from a single ship 
has developed to the firing from an organized fleet. At 
present, we have already reached the level at which, 
under the conditions of electronic confrontation, we use 
new equipment systems to carry out combat in compli- 
cated weather and rough sea conditions and to carry out 
operations characterized by a high degree of difficulty. 


A Real Revolution 


Replacing old equipment with new is not as simple as a 
man changing his summer clothes into winter clothes. 
The new equipment, tangible material, has caused a 
series of revolutions of the ideas, contents, and styles of 
training, as well as tactics. 


For years, when a gunner was needed, we would pick a 
big, strong guy. But with the new equipment systems, 
such a build is no longer important. Cannons which 
follow computerized procedures can load shells automat- 
ically, and do not require a man to do that; the cannons 
themselves are electronically controlled and can move in 
a coordinated manner, requiring no manual operation. 
Therefore, the requirement of intelligence of a gunner far 
surpasses the requirement of physical strength. 


In the past, every section head could organize training 
independently. Those who specialized in big guns prac- 
ticed the use of guns; those who specialized in navigation 
practiced navigation. So long as they could grasp the 
knowledge and techniques of their own profession, they 
were qualified section heads. In a new equipment 
system, if a section head knows nothing other than his 
own profession, he can hardly fulfill his duties; he must 
= have the knowledge and techniques of related pro- 
essions. 


In the past, whenever a captain could steer a warship and 
bring it back to dock, everyone would give him thumbs 
up; during organization of training and firing at objects 
afloat and in the sky, whoever could give orders in the 
loudest voice was mighty; and whoever was best at 
gauging an object by eye was first rate. All these things 
which captains were proud of in the past pale into 
insignificance before the new equipment systems. When 
the alarm bell rang in the past, the captain rushed up top 
to the bridge; now he has to run down below to the 
control center. In that completely sealed off world, every 
condition is displayed on data screens, every instruction 
is transmitted through the computer, quiet command is 
needed, and there is no need for a loud voice. Setting 
aside the need for the captain to be familiar with the 
work in every section on board his ship, only the dozen 
electric switches on the control board are hard to handle. 


Facing such a real revolution, the only way is to learn the 
knowledge honestly as a beginner. The officers and men 
are assigned to ships in the fleet training centers for one 


38 NATIONAL AFFAIRS 


year of training, then transferred to detachments where 
they will receive further training. This method has 
proved workable. 


Time To Make Up Our Mind To Say Goodbye to the 
Old Way 


The course of mastering new equipment by a certain 
detachment resembles a polygonal prism, which reflects 
many thought-provoking problems of modernization of 
our Army. 


—Almost all the officers in this detachment have quali- 
fications from higher learning institutes, and over 60 
percent of them have bachelor degrees. According to 
logic, with such a high level of academic attainment, 
there should be no problem in mastering the new 
equipment. But why have they failed to use it from the 
start? The reason is they have never come across this 
kind of “new game” in the military colleges; therefore 
they have to learn as beginners after boarding their 
new ships. Teaching material in the military colleges 
lags far behind the need, and this affects not only the 
swift transformation of new equipment into fighting 
ability, but might eventually affect the modernization 
process of the Army. Education in military colleges 
should take the lead and not lag behind. It is time to 
say goodbye to the old way in which a textbook is used 
for 10 years! 


—High-technology equipment requires high-standard 
servicemen. But current conscription criteria say those 
who attain junior high school standard can serve as 
sailors on surface ships. Setting aside the “false junior 
high school standard,” even if all of them are real 
junior high school graduates, ask them to master new 
equipment and they would become “Westerners 
watching Beijing opera.” Officers on board must first 
give them basic lessons in mathematics, chemistry, 
and physics, and then explain what microcomputer 
software is; it really is too much. When the degree of 
automation is higher, when a man is assigned a job 
which was to be done by several men in the past, and 
when a man executes duties independently, even the 
poor training of a single man can affect the whole ship. 
How to provide newly equipped units with qualified 
servicemen is a problem which we have to consider in 
the very beginning of the conscription exercise. For 
the sake of modernization, we should say “goodbye” 
to the old concept which holds that one needs only a 
strong body to become a soldier, and whether he has 
high or low academic attainment does not matter. 


—Units alone are not to blame for the failure of opera- 
tion of the new equipment systems in the beginning; 
the leading departments and business units also have a 
direct responsibility. After the formation of the new 
ships, relevant teaching materials and manuals have 
not been promptly distributed to units, which can only 
“cross the river by feeling the rocks.’ Of course, to 
perfect the teaching materials and manuals, practice is 
needed, but this is not sufficient explanation for the 
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complete failure. It is also not impossible to first 
provide a rudimentary “draft” based on the design 
principle and capability guidance. To expedite mod- 
ernization, leading departments should first ““modern- 
ize” their thinking, serve units as much as possible, be 
eager to meet the needs of units, think from the angle 
of units, and really bid farewell to the “superficial” [ke 
li kong 1356 6849 4500] work style! 


At the same time, the new equipment requires scientific 
research units and manufacturers to strengthen the reli- 
ability of equipment, make it more usable, and make 
their maintenance easier. 


To conclude, when modernization really comes, it is a 
test to the upper and lower levels as well as to various 
quarters. To meet this test, and to endure it, is our 
historic mission. 


PLA Systemizes Technical Troop Training 
OW2308073793 Beijing XINHUA Domestic Service in 
Chinese 0437 GMT 15 Aug 93 


[By correspondent Sheng Zhenghong (4141 2973 3163) 
and reporter Wang Zhiyun (3769 1807 5089)} 


[Text] Dalian, 15 Aug (XINHUA)}—These reporters 
learned from a meeting of training units of all arms of the 
services to exchange experience in troop regularization, 
which closed today, that the People’s Liberation Army 
[PLA] has regarded building a training system with the 
characteristics of Chinese troops as the centerpiece of its 
efforts to deepen reform. It has established several 
hundred training units of various natures primarily 
designed to train specialized technical troops for the 
Army, and has trained several hundred thousand key 
technical soldiers in various fields, cultivating a large 
number of fresh troops for the Armed Forces’ modern- 
ization drive. 

Over the past few years, as new and high technology has 
begun to enter the military field, the numbers of the 
Armed Forces’ specialized technical troops have con- 
tinued to increase and the equipment and technology 
used by them have become increasingly complicated. 
This situation has called for establishing a specialized 
technical training system that provides strict training to 
recruits before they are incorporated into regular troops. 
Based on a Central Military Commission principle, the 
Armed Forces have taken bold steps to reform the 
current training system, which provides mixed training 
to composite troops while these troops are on active 
duty. In addition to the bases for training tank crews, 
they have established radar, artillery, engineering, and 
antichemical warfare training corps; the Army aviation 
training unit; and a unit for training the first specialized 
technical troops of the training corps. These training 
units annually train several tens of thousands technical 
troops in nearly 60 specialized fields, as well as provide 
training on a rotational basis to some specialized tech- 
nical officers, forming a relatively complete training 
system. 
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Currently, most of the specialized technical training 
units of all kinds at all levels have a regular teaching 
staff, teaching facilities, and quite complete training 
equipment and sites. The introduction of teaching 
methods using modern electronic equipment, electronic 
simulators, and other advanced training equipment has 
greatly raised the training level. According to statistics, 
more than 95 percent of trained soldiers of all arms of 
the services passed their tests. After receiving strict 
training for six months or a little longer, ordinary sol- 
diers are able to master quite well the skills for their 
specialized fields as well as some basic theory. Compared 
with the old training method, the new method requires a 
shorter training time and yields better results. 


Incorporation of large numbers of systematically 
trained, specialized technical troops into the Armed 
Forces has greatly raised the Armed Forces’ training 
level and their combat readiness. Many trained special- 
ized technical soldiers have played a key role in orga- 
nizing troops training and in popularizing modern tech- 
nical knowledge among the troops. 


The meeting was held in Dalian 10-15 August. Li Jing, 
deputy chief of the General Staff, and Wu Quanxu, 
assistant to the chief of the General Staff, attended. 


Economic & Agricultural 


‘Sources’ Say Bankers Flee With $10 Billion 


HK2208032093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 22 Aug 93 pp 1, 2 


[“Exclusive” by Kennis Chu] 


[Text] Mainland banking officials are alleged to have 
siphoned off a staggering U.S.$28 billion (HK$217 bil- 
lion) from state funds, in what is believed to be the 
biggest corruption scandal in China’s history. The alle- 
gations are made in an internal report by the People’s 
Bank of China as part of the economic crackdown. It is 
understood at least 80 senior banking officials had left 
the country by the end of last month and a further 10 
have followed this month. The report said U.S.$28 
billion had gone missing in the past 18 months—U.S.$10 
billion of which had been taken out of the country. 
China’s total foreign reserves stand at only U.S.$19.8 
billion. 


The central government had tried to keep the report a 
secret but sources told the Sunday Morning Post the 
government was seriously concerned about the impact 
the monetary loss would have on the country’s chaotic 
economy. Three independent sources confirmed the 
amount of the loss and the number of officials who had 
fled the country. 


The revelations came as Communist Party boss Jiang 
Zemin formally launched the party’s long-awaited large 
scale anti-corruption drive. 
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Sources say the banking scandal came to light last month 
when Vice-Premier Zhu Rongji assumed the role of 
China’s tconomic supremo. He is understood to be 
outraged by the scale of the corruption and ordered a 
nationwide »urge of corrupt officials. 


Dr Tsang Shi\-ki, senior lecturer in economics at the 
Hong Kong Baptist College and a leading financial 
analyst, said: “The credibility of the mainland banking 
system and ‘ae interbank market will now be brought 
into question.” 


Some of the missing officials are thought to have close 
links to powerful Communist Party cadres. 


The Bank of China refused to answer calls from the 
Sunday Morning Post. 


Individual and company account-holders with the Bank 
of China are not thought to be at risk. 


Before Mr Zhu introduced his financial reforms, banks 
could establish their own enterprises and lend them 
money. Bank enterprises flourished, especially in the 
cashrich coastal regions. According to sources, after the 
bank established the enterprises it would then create an 
office outside China. Money would be lent to the main- 
land enterprise and transferred to the foriegn company 
in hard currency. When the time was right the enterprise 
would be dissolved and an official would travel to Hong 
Kong or Macao, where the money would be transferred 
overseas. The corrupt official would then shop around 
for a foreign visa—South America, the United States and 
Australia were said to be popular. 


One source said many of the officials came from Beijing, 
Sichuan, Guangdong and Shenzhen. Many of the offi- 
cials are said to have come from the Bank of China, 
which holds foreign assets said to be in excess of U.S.$95 
billion. 


Although the report traces the origins of the scandal back 
to paramount leader Deng Xiaoping’s historic trip south 
last year and his call for greater market reforms, sources 
believe it could have been going on much longer. 


Bankers in Hong Kong have refused to comment openly 
on the scandal because of fears of upsetting China. One 
banker said: “This is a very sensitive area. Not many 
bankers in Hong Kong would like to comment.” 


But one source said: “With the decentralisation of 
China’s financial sector no supervisory system had been 
put in place to monitor the activities of the banks and 
those who work for them, which left the system wide 
open to abuse. Mr Zhu, however, has tightened the rules 
and hauled the banks into line. "Since Deng’s trip down 
south last year China’s economy has been outstripping 
the economies of Western nations. With China's 
booming economy came the added problems of how to 
finance the growth. Money, especially foreign currency, 
was in short supply. But bankers were always tempted to 
lend if a good commission was offered. And that tended 
to be the unwritten rule.“ 
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According to sources, Beijing estimates the missing 
U.S.$28 billion accounts for seven percent of the coun- 
try’s total bank lendings. Last month, China announced 
all unauthorised financial instruments, such as money 
orders, letters of credit or bank drafts, would not be 
honoured. 


Dr Tsang said: “But it may conflict with the interna- 
tional practice and some of the claimants may insist they 
have the right to get back the money.” He said Beijing 
had three ways to cover the loss. It could be: 


—Whritten off as a bad debt. 


—Covered by its U.S.$19.8 billion foreign reserves. In 
other words, transfer money out of reserves to cover 
the debt. 


—Borrow money from the international market to cover 
the loss. 


—aA combination of the three. 


The scandal first surfaced last month when Ma Yongwei, 
a senior official with the Agricultural Bank of China, was 
sentenced to death for corruption when he issued a 
U.S.$10 billion letter of credit without a guarantee. It is 
understood he even lent the bank's official chop to a 
local official. 


According to sources, many banking branch chiefs in 
Beijing, Sichuan and Guangdong have already been 
arrested. “All of the corruption officials are powerful 
cadres or close to powerful cadres. It is not easy to catch 
or prosecute them,” said one source. “Hong Kong is a 
gateway for those corrupt officials leaving China.” 


Another source disclosed a Hong Kong-registered com- 
pany, owned by a senior official from the Ministry of 
State Security, had secretly transferred HK$300 million 
from Beijing to Hong Kong. “That official has since 
bought a visa to South America and will be leaving Hong 
Kong soon,” the source said. 


Banks Decline Comment 


HK2308095493 Hong Kong AFP in English 0903 GMT 
23 Aug 93 


[Text] Beijing, Aug 23 (AFP)}—China’s central bank 
declined comment Monday on a report that corrupt 
banking officials had absconded with 28 billion dollars 
in public funds and that about 90 of them had already 
fled the country. 


“I can’t confirm this or say anything about this,” said Xu 
Bing, an official in the People’s Bank of China external 
affairs office. 


A response would not be available for one to two days 
because senior bank officials had to be contacted to 
determine what the bank’s response would be, Xu said. 


The South China Morning Post of Hong Kong, citing an 
internal report by the bank, said Sundav that of the ~ 
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billion dollars, 10 billion had been taken out of the 
country—about half of China’s total foreign reserves. 


By the end of July, the newspaper said, at least 80 senior 
bankers had fled China and another 10 followed so far 
this month. Many of the bankers came from the Bank of 
China, the main foreign exchange bank, it said. 

The Bank of China also said it had no knowledge of the 
alleged scandal. 


“I haven’t heard about this,” external affairs office 
official Ren Yinggi said. 

The newspaper linked the alleged fraud to China’s policy 
of allowing banks—particularly in the booming coastal 
area—to open separate businesses and lend them money. 


These businesses would then set up an office outside 
China, to which hard currency loans from the parent 
bank would be transfered. 


The business would then be dissolved, and an official 
would go to Hong Kong or Macao to transfer the funds to 
another point overseas, after which he would seek a visa 
to a foreign country. 


Australia, the United States and South American coun- 
tries were the favored destinations, the paper said. 


Financial analysts have for many months sensed a mas- 
sive capital flight from China. 


The alleged scandal came to light in July after Vice 
Premier Zhu Rongji took over as the central bank’s 
governor. Zhu vowed to restore order to the chaotic 
financial sector after assuming the governorship. 


Government Loses $3.5 Billion in Real Estate 
Market 


HK2308112193 Hong Kong AFP in English 1101 GMT 
23 Aug 93 


[Text] Beijing, Aug 23 (AFP)}—The Chinese government 
lost at least 3.5 billion dollars last year on state-owned 
land deals because local authorities refused to hand over 
earnings, according to a report here Monday. 


Only one billion yuan (175 million dollars), or 1.9 
percent, of 52 billion yuan earned from the deals entered 
state coffers, the official China Business Times reported. 


Under government regulations, Beijing should have 
received 40 percent of the income, or 21 billion yuan. 


The report exposed the depths of the government's loss 
of control over the economy, which prompted it to crack 
down last month on rampant speculation in real estate, 
stocks and foreign currency trading. 


Regulations were reformed this year requiring local 
governments to hand over five percent of total income 
from real estate deals involving state-owned land. 
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The report blamed the huge loss of income on provinces 
violating central government regulations and said some 
of the money even went into the hands of individuals 
and development companies. 


Beijing is currently drawing up new measures to 
strengthen management over the real estate market, the 


newspaper said. 


It had decided to recover all income that was lost by 
examining all deals concluded last year. 


Coastal Areas Cut Development Zones by Over 75 
Percent 


OW2308114893 Beijing XINHUA Domestic Service in 
Chinese 0822 GMT 11 Aug 93 


[By reporter Jiang Jun (1203 6511)] 


[Text] Beijing, 11 Aug (XINHUA)—Data compiled by 
the State Council Special Economic Zones Office shows: 
Since the State Council relayed its circular on following 
a strict examination and approval process and on care- 
fully screening all kinds of development zones, seven 
provinces and one autonomous region along the coast 
have actively implemented the circular, thus reducing 
the number and planned area of such zones by more than 
three quarters each. 


At the State Council’s request, Liaoning, Hebei, Shan- 
dong, Jiangsu, Zhejiang, Fujian, and Guangdong Prov- 
inces and the Guangxi Zhuang Autonomous Region 
have conducted general inspections of various develop- 
ment zones at or above the county level to find out about 
their planning, practices of attracting business, infra- 
structure construction, and land utilization. They have 
primarily screened those development zones built 
without adequate feasibility studies, those that are 
improperly sited and planned, and those engaged in 
questionable practices of attracting business and invest- 
ment. They have also screened “development zones” 
that group village and town enterprises together on 
extensive tracts of land or “development zones” which 
actually consist of special commercial stores. They have 
firmly abolished unqualified development zones for 
which land has been allocated, which have been desig- 
nated accordingly, and which have been “‘opened up but 
not developed.” Consequently, the number of various 
development zones in the provinces and autonomous 
region concerned has declined from more than 1,200 to 
over 200, and their total planned area has decreased 
from over 7,500 square km [sq km] to 1,600 sq km. The 
area of start-up districts in those economic development 
zones is generally maintained at around | sq km. The 
screening process is still under way. 


Hu Ping, director of the State Council Special Economic 
Zones Office, told this reporter: At present, the number 
of economic and technological development zones offi- 
cially approved by the State Council totals 30. Largely 
operated in accordance with the principle of giving 
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priority to modern industrial projects, exports, and for- 
eign-funded enterprises, these zones have devoted them- 
selves to developing new and high technology, thereby 
attracting many sophisticated products, advanced tech- 
nologies, and internationally renowned multinational 
companies. They have become new growth sectors in the 
economy. Some of the locally operated development 
zones are located in regions that were opened up early 
and have a rather strong industrial base. They reflect 
proper planning and feature some foreign funded 
projects. For instance, the construction of projects has 
proceeded rapidly in some locally operated economic 
development zones in Suzhou, Wuxi, and Changzhou. A 
number of foreign-funded ventures have been estab- 
lished in these development zones. Their investment and 
output value range up to $10 million and 100 million 
yuan, respectively, and they resell most of their products 
to local consumers. These ventures have played a posi- 
tive role in expanding local economies, especially the 
export sector. Development zones like these, however, 
account for only one-tenth of the total. The majority of 
development zones are still in the initial stages of con- 
struction and are fraught with various problems. 
Approximately 20 percent of the projects in develop- 
ment zones must be screened because fund shortages can 
hardly justify the establishment of development zones. 


It has been disclosed during the current screening pro- 
cess that the coastal provinces and autonomous region 
concerned have studied and formulated measures for 
managing the construction of development zones. 
Jiangsu Province has devised eight criteria that set clear 
requirements for planning development zones, intro- 
ducing projects, using land, introducing preferential pol- 
icies, building infrastructure, and forming organizations. 
Shandong Province has implemented an advance land 
requisition system concerning some development zones, 
thus allowing normal farming activity before construc- 
tion work begins. This system has helped settle the 
conflict pitting land development and utilization against 
the preservation of arable land. The provinces and 
autonomous region concerned have also unified their 
preferential policies for various development zones. 
They have prohibited local authorities from overstep- 
ping their authority to introduce preferential policies or 
to offer tax cuts and profit incentives in disguised form, 
thus firmly halting the scramble among some localities to 
implement preferential policies indiscriminately. 


eee, Expenditures Reform To Spread This 
ear 


HK2208070593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Aug 9? »° & 


[Article by Liu Weiiing: ““China’s Tax xevenue To Be 
Divvied Differently”) 


[Text] China has mapped out a new financial system 
based on a rationalized distribution of tax revenues and 
expenditures between the central and local governments. 
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The reform, given a trial run last year in nine provinces 
and cities, will spread to more regions later this year and 
next year, according to China Business Times. 

The new system allows the central and local governments 
to collect revenues using a varity of taxes. 

It divides gross national income into three parts: revenue 
contributed to the central government, revenue paid to 
local governments and revenue shared by the central and 
local governments. 


Revenue paid directly to the central government 
includes 33 kinds of taxes, such as tariffs, adjustment 
taxes and income tax from enterprises owned by the 
central government. 


Local governments can collect 34 taxes, including 
income tax from collectively-owned enterprises or those 
owned by local governments, building taxes and stamp 
taxes. 


The shared revenue includes business tax, added-value 
tax, industrial and commercial consolidated tax and 
resource tax. 


Two tax bureaus will be established respectively to 
collect taxes for the central government and for local 
ones. 


The bureaus for the central government will also be 
responsible for collection of shared revenue. They will 
then return a certain proportion to the local authorities. 


For minority areas, the local governments’ portion of the 
shared revenue will be 80 percent and for other areas, the 
share will be 50 percent, the newspaper said. 


Under the new system, a benchmark for local govern- 
ments’ expenditures will be established based on 1989 
expenses. The expenditures must be covered using the 
government’s own tax income. 


And local authorities should contribute to the State part 
of the tax revenue left over after they cover their expen- 
ditures. 


With the revenue divided, local governments will have 
more rights in managing their own expenditures. 

The central government will be responsible for expenses 
incurred in defense, key projects, technology, education, 
health, culture, assistance to foreign countries and sup- 
port for poor areas. 


Experts say the system will help expand the central 
government’s revenue and meanwhile encourage local 
authorities to take more efforts to collect tax. 


In the past 10 years, China has implemented a contract 
system under which the local authorities contribute only 
contracted quotas to the central government; the rest is 
theirs to keep. 
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Before 1984, the local governments turned over all their 
revenue to the central government and then got a certain 
amount of money back to cover expenses. 


In 1992, the new system was first tested on a trial basis in 
the provinces of Zhejiang and Liaoning, the Xinjiang 
Uygur Autonomous Region and the cities of Tianjin, 
Wuhan, Qingdao, Dalian, Shenyang, and Chonging. 


eepaupantes to Se Soutiated enrene Ge county Gees 
1995. 


Funds for Raw Materials Channeled to Key 
Projects 


HK2208062893 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Aug 93 p 8 


[Article by Lao Zhang: “1.1 Billion Yuan Funnelled Into 
Raw Materials for Key Projects”} 


[Text] The State Raw Materials Investment Corpora- 
tion, China’s leading investor in the sector, has decided 
to channel its funds into the State’s key projects for the 
rest of the year. 


The raw material sector, where supply lags behind 
demand as a result of rapid economic growth in the 
country, is one of the areas being given top priority by 
the government, along with the railway and energy 
resources. A steady supply of raw materials is needed to 
help the country maintain high economic growth. 


The corporation is determined to concentrate its avail- 
able funds or key projects, especially those designed to 
be operational this year, a corporation official told 
Business Weekly last week. 


Last month, the corporation arranged 100 million yuan 
($17.54 million) in special funds from the State and | 
billion yuan ($175.4 million) in loans from banks for the 
construction of key raw materials projects, the official 
said. 

Because of the current fund shortage, the corporation has 
also decided to strictly control investment in small 
projects and halt new construction projects. 


Meanwhile, the corporation will also halt or postpone 
construction of projects which, although in line with 
State industrial policies, are short of funds. The corpo- 
ration will be able to raise some funds that way to spend 
on key and current projects, the official said. 


The corporation plans to invest 17.36 billion yuan ($3.04 
billion) in the construction of dozens of raw material 
projects this year. 

Of the projects, 30 large and medium projects are 
expected to be completed this year, while another 21 are 
designed to be operational in 1993. 


Completion of those projects will help the country add 
the following production capacities annually (million 
tons): 
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Iron ore mining 2.10 
Iron smelting 0.88 
Steel smelting 1.00 
Stee! rolling 1.16 
Chemical fertilizers 0.19 
Crude oil refining 2.50 
Ethylene 0.30 
Plastic 0.42 
Cement 2.82 


In the 1989-92 period, the corporation invested a total of 
51. 89 billion yuan ($9.10 billion) in the raw materials 
sector and completed the construction of 52 large and 


medium projects as well as a series of megaprojects 
divided into 92 smaller ones. 


The projects gave the country the following additional 
annual production capacities (million tons): 


Iron ore mining 7.55 
Iron smelting 5.28 
Steel smelting 3.89 
Rolled steel 4.20 
Chemical fertilizers 2.52 
Soda ash 1.93 
Crude oil refining 15.50 
Cement 4.41 
Flat glass 0.19 


Officials To ‘Slash’ Planned Corporate Bond 
Issues 


HK2208055193 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Aug 93 p 3 


[Article by Liu Weiling: “China To Slash Bond Issues”} 


[Text] Responding to its current tough financial situa- 
tion, China is set to slash its original plan to issue 20 
billion yuan ($3.45 billion) in corporate bonds this year. 
The People’s Bank of China and the State Planning 
Commission are checking all applications from enter- 
prises for bond floats. 


According to Lu Pansheng, an official with the People’s 
Bank of China, all applications for bonds to support new 
projects that have not yet been kicked off will not be 
approved. 


And companies that plan to issue bonds to get working 
capital will be asked to apply for bank loans, Lu said. 


For enterprises in urgent need of money to buy fixed 
assets or undertake technical renovation, some of them 
will be allowed to issue bonds publicly, while others will 
have to ask for bank loans. 
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Coupon-rate ceilings for these bonds will be 40 percent 
higher than the interest rate for bank savings of the same 
term. 


The examination and approval process for the bond 
issues will be finished next month. 


The total volume of bonds to be issued has not been 
decided yet, Lu said. 


He said the move is aimed at ensuring the steady growth 
of bank savings and is a necessary step at the current 
time when the country’s finances are facing some diffi- 


He didn’t deny that the step will impose some negative 
effect on enterprises in need of money, but added “this 
year is somewhat special.” 


Owing to the recent increase in the number of invest- 
ment opportunities in China, such as stocks, corporate 
bonds and real estate, a large chunk of savings has been 
drawn out of banks. Worse still, some enterprises have 
issued bonds without approval from the people’s Bank of 
China—and some bonds carry an interest rate higher 
than the ceiling set by the bank. 


This has led to slow growth in bank savings during the 
first half of this year. Some banks have even experienced 
a decline in savings during the period. 


Now, banks across the countries [as published] are taking 
measures to attract more deposits and the People’s Bank 
of China has already raised interest rates for bank 


“If all the 20 billion ($3.45 billion) in corporate bonds 
flowed into the hands of residents, bank savings would 
be reduced to a dangerously low level,” the official said. 


In another move, the management of corporate bonds is 
being improved by a regulation issued earlier this month. 


The regulation stipulates that an enterprise which plans 
to issue bonds must have been profitable for the last 
three years. 


And capital collected through corporate bonds cannot be 
spent on real estate speculation, securities, futures 
trading or other risky investments that are not related to 
the enterprise's business. 


Companies which float bonds without approval or pro- 
vide an interest rate higher than the one set by the central 
bank will be severely punished. 
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Investment Solicitation From HK, Macao 
Restricted 


HK2208075693 Hong Kong TA KUNG PAO in Chinese 
18 Aug 93 p 5 


[Report: “State Council’s General Office Issues Circular 
to Localities, Stressing That Activities of Inviting Invest- 
ment in tong Kong and Macao Be Approved by Min- 
istry of Foreign Trade and Economic Cooperation” ] 
[Text] Beijing has further tightened management over 
economic and trade activities carried out by mainland 
provinces and cities in Hong Kong. Recently, the Gen- 
eral Office of the State Council issued a circular to 
localities stipulating that in the future, before various 
localities and departments seek investment, trade, and 
economic activities in Hong Kong and Macao, they must 
submit their plans to the Ministry of Foreign Trade and 
Economic Cooperation for examination and approval, 
and they should also consult the XINHUA Hong Kong 
Branch or the XINHUA Macao Branch beforehand. At 
the same time, as many Hong Kong and Macao invest- 
ment invitation projects have been approved this year, 
the authorities concerned have decided to stop handling 
and approving similar activities this year. 

A responsible official of the Economic Department of 
the XINHUA Hong Kong Branch yesterday told TA 
KUNG PAO that previously, many provinces and cities 
came to Hong Kong to hold all sorts of investment 
invitation activities, and this brought about many prob- 
lems. In view of the facts, the Beijing authorities 
required that before holding economic, trade, and 
investment invitation activities in Hong Kong, various 
localities should first submit their plans to the Ministry 
of Foreign Trade and Economic Cooperation for exam- 
ination and approval, and should also consult the 
XINHUA Hong Kong Branch. Otherwise, they are not 
allowed to carry out investment invitation activities in 
Hong Kong. The official stressed that in the past, Beijing 
also exercised similar management over mainland local- 
ities’ investment invitation activities in Hong Kong, and 
the current practice is just the resumption of the pre- 
vious practice. 


In recent years, with the rapid development of in-depth 
reform and economic construction, various localities 
and departments all were interested in holding sales 
promotion exhibitions and trade fairs outside the main- 
land, and this further promoted China's foreign eco- 
nomic cooperation. However, because the quarters con- 
cerned lacked organization and management experience, 
some problems also appeared. A prominent problem was 
that too many delegations were sent to Hong Kong and 
Macao to hold investment invitation exhibitions in a 
short time, and such activities were held on a larger and 
larger scale, at a higher and higher standard, and 
involving more and people. Various localities even unre- 
alistically competed with each other in holding such 
activities on a large scale and in extravagant form. This 
caused waste and an unhealthy tendency to formalism, 
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Foreign Trade and Economic ere for oa 


Without the approval of the authorities concerned, no 
unit is allowed to send a delegation in any form to Hong 
Kong or Macao to carry out any type of investment 
invitation activities. Localities should be organized by 
province, autonomous region, and municipalities as 
units, and departments should be organized by corpora- 
tions (or chambers of commerce) under various minis- 
tries and state commissions as units when such activities 
are to be arranged. The number of people in various 
delegations to hold exhibitions and investment invita- 
tion activities should be strictly controlled. No people 
can participate in such activities in the forms of visiting 
relatives, sightseeing, or passing through Hong Kong and 
Macao on their way to other destinations. 


Incremental Development of Taiwan Bank Ties 
Sought 

HK2208073093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Aug 93 p 1 


[Article by Ren Kan: “Mainland Wants Closer Bank Ties 
With Taiwan”] 


[Text] A Chinese banking expert suggests a careful, 
step-by- step approach is needed to bring about the 
normalization of financial links between the mainland 
and Taiwan. 


As the first step, commercial banks from the two sides 
should establish direct correspondent relations, said Tao 
Liming, vice- director of the Institute of International 
Finance under the Bank of China. 


Along with the development of their business volume, 
mainland and Taiwan banks should set up representative 
offices on each side of the Taiwan Strait, he said. 


These preliminary steps will lead to the final step of 
seeing both sides establishing mutual bank branches. 
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“We welcome the Taiwanese authorities’ suggestion of 
setting up mutual branches,” Tao said, “but it is not 
realistic to jump over the first step and reach the final 
stage at one bound.” 


Both the mainland and Taiwan should further improve 
their communications and adopt “a practical attitude” 
to solving the lack of direct financial relations between 
the two sides. 


Tao said the current financial relation between Taiwan 
and the mainland is not normal and is waiting for some 
breakthrough. 


The Taiwanese authorities are still preventing Taiwanese 
banks from setting up direct links with mainland banks. 
Their business with mainland banks can only be con- 
ducted through a third party in Hong Kong. 


The development of financial relations has failed to keep 
up with the growth of trade between the two sides. 


The two-way trade volume between the mainland and 
Taiwan this year is expected to hit $10 billion. 


Tao has outlined a series of steps both sides can take to 
strengthen their financial co-operation in the future. 


He said bankers from the two sides should arrange more 
mutually beneficial visits. Especially more mainland 
bankers should be able to visit Taiwan without any 
restrictions put on them. 


The overseas affiliates of the bank of China should 
strengthen their direct links with Taiwanese banks, 
acting as bridges linking Taiwanese and mainland banks. 


Tao said Hong Kong is expected to play an important 
role in the normalization of the financial relations 
between the mainland and Taiwan. 


Banks from the mainland and Taiwan can co-operate in 
Hong Kong in various ways, Tao said. 


Taiwanese banks can open some affiliated banks in 
Hong Kong. These Hong Kong-registered banks can then 
open their branches in Chinese mainland, he explained. 
{sentence as published] 


And the mainland banks’ affiliated institutions in Hong 
Kong can also open branches in Taiwan via the Hong 
Kong banks. 


Tao suggested that mainland and Taiwanese banks can 
also set up jointly-funded banks for finance corporations 
in Hong Kong and the mainland. 


“We should actively explore any option that can benefit 
the development of financial links between the mainland 
and Taiwan,” Tao said. 
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HK2208072593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Aug 93 p 1 


[Article by Ning Kai: “Rules Give ‘Teeth’ to Watch- 
dogs”) 


[Text] China is speeding up the construction of a legal 
framework for its fledging securities industry to ensure 
the healthy development of the market and to protect 
investors’ interests. 

At least nine securities-related regulations are being 
drafted at present covering securities companies, listed 
firms, information release and fraud prevention, said an 
official with the China Securities Regulatory Commis- 
sion. 


These regulations will make the market more trans- 
parent and guarantee fair trading for all shareholders, 
large and small, the official said. 

The regulations will ensure China’s securities industry is 
on the right track and under consolidated management. 
“If we want to build a healthy and stable securities 
market, we must put it under proper legal management,” 
said the official, who declined to be identified. Analysts 
believe the regulations will also give a stronger “bite” to 
China’s securities watchdogs: the State Council Securi- 
Although the official declined to give detailed informa- 
tion about these regulations, Business Weekly has 
learned the nine regulations include: 

Provisional Regulations to Prevent Fraud; 

Principles for Employees in the Securities Industry; 


Supervision Rules for Overseas Issuing and Listing of 
Stocks by Domestic Firms; 
Rules on the Content and Format for Information 
Released by Public Firms; 


Provisional Regulations on the Supervision of Listed 
Firms; 
Rules for Managing Securities Investment Funds; 


Regulations on the Credentials of Employees in the 
Securities Industry; 

Rules for Managing Institutions Handling Securities 
Business; and, 

Rules for Managing the Securities Industry Association. 
Regulations to ensure a legal basis for the industry have 
lagged far behind the pace of expansion in the securities 
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industry, leaving gaping holes in areas such as company 
disclosure and insider trading, which are of major con- 
cern to overseas investors. 

regulations to guarantee a unified and efficient stock 
market. 


After hundreds of rewrites, a set of provisional regula- 
tions on the issuing and trading of stocks—the first such 
stipulations to govern the securities business in China— 
were made public by the State Council in April this year. 


This has supplied a legal basis for stock trading, but the 
country still has no securities laws at present. 


Meanwhile, China is accelerating its drafting of the 
country’s national laws on securities. 


The laws, which have been rewritten five times, are 
expected to be in place by the end of this year or earlier 
{as published] next year. 


Shanghai Firms Set To Enter U.S. Financial 
Market 


HK2208055093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Aug 93 p 3 


[Article by Zheng Jie: “Local Firms Confident About 
Entering U.S. Mart”] 


[Text] Shanghai—Preparations for three local compa- 
nies to enter the U.S. financial market by issuing Amer- 
ican Depositary Receipts (ADRs) are in full swing, 
according to officials with the companies. 
ADRs indicate the ownership of foreign-based shares or 
securities by American investors. 
Shanghai Erfangji an See ye 5 See 
Company and Shanghai Chlor-Alkali Chemical Com- 
pany have all submitted plans to list B shares in the U.S. 
in the form of ADRs to the city’s Securities Regulatory 
Committee. They are waiting for approval from the 
committee and the final go-ahead from the country's 
Securities Regulatory Committee, officials said. 
Preferring to remain anonymous, company officials have 
expressed confidence in getting their companies listed in 
U.S. within the year—some even hope to enter the 
market earlier than this autumn’s first B-share issue in 
the city. The exact date is still in the air, though. 


The major motivation behind the launching of the ADRs 
is to stimulate the trading of the company's B shares on 
the local market and expand the channels for raising 
overseas funds. 


The local B-share market, which was in the doldrums for 
several months after hitting a series of lows, has picked 
up recently. 


Some local brokers attributed the rebound to the heavy 
buying by foreign investors on the news of the three 
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companies’ ADR plan, which aroused the individual 
shareholders’ enthusiasm and together pushed the entire 
market up. 


Getting access to the U.S. market will give the three 
companies some international exposure, which in turn 
may help exports, officials said. 

“Though we have markets in 18 countries and regions, 
Western investors know little about our company,” said 
an official from Chior-Alkali, “and launching ADRs in 
U.S. may help us pry open the American and European 


Officials from the other two companies also agreed that 
entering the U.S. securities market will benefit their 
exports. 


All three companies will free up some of their current B 
shares for ADRs and won't issue new B shares for the 
programme, officials said. 

As for the exact proportion, officials said it is difficult to 
tell now because it will depend on investor response. But 
they said the ceiling is 70 percent. 

And the three companies are contacting a number of 
overseas traders, although the final list has not been 
released. 


Officials from Erfangji and Tyre & Rubber are predict- 
ably optimistic about overseas investors’ response to 
their ADR launch, citing their good business perfor- 
mance and great potential. 


Erfangji raked in an after-tax profit of 81.3 million yuan 
($14.3 million) in the first half, accounting for 55 percent 
of the year’s set target. 


The figure for Tyre & Rubber was 125.4 million yuan 
($22 million), slightly less than the mid-year target. 

The Chior-Alkali official said it is difficult to predict the 
market response as American investors do not know 
much about the company. In view of this, the company 


is sending someone to the U.S. next month to study the 
market and launch publicity, the official said. 


Tyre & Rubber also plans to make a tour soon. Erfangji 
went to the U.S. last March. 


Foreign Investment in Power Industry Encouraged 
HK2208025093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Aug 93 p 2 


[Article by Xue Song and Yu An: “Power Price Rise To 
Lure Funds”) 


[Text] Foreign firms are being encouraged to launch 
joint venture power stations or purchase shares in the 
country’s existing power stations under a new policy 
announced last week. 


FBIS-CHI-93-161 
23 August 1993 


This move aims to speed up power generation and ease 
China’s energy shortage, according to Power Industry 
Minister Shi Dazhen. 

With this infusion of foreign investment, the country 
hopes to increase its annual electricity production 
growth rate to around 10 to 12 percent from the present 
8 percent. 


To reach this goal, approximately 15 million to 17 
million kilowatts of new electricity generating units 
should be put into operation each year. 

At present, about 12 million kilowatts of new electricity 


generating units are put into operation annually, but this 
lags behind the growth of the national economy. 


In the past, one major factor restraining foreign invest- 
ment in China’s power industry was the artificially-low 
price for electricity. 


To meet the demands of a market economy and i improve 
the foreign investment environment, the country is 
launching a nationwide electricity price reform. 


“Raising the electricity price by 0.03 to 0.04 yuan will 
guarantee foreign investors a good profit from investing 
in China's power industry,” Shi noted. 


From this month, electricity price in the Chinese capital 
was increased by 38 percent to 0.22 yuan (3.8 cents) per 
kilowatt-hour of electricity, compared with the old price 
of 0.16 yuan (2.8 cents). 


Similar price rises were introduced last month in 
Shanghai, Tianjin and 15 provinces and autonomous 
regions in the country. 


In a move to improve its shareholding system reform, 
which will also pave the way for potential overseas 
shareholders, China is currently reforming the 
accounting system in its power firms to bring it in line 
with international accounting standards, Shi said. 


The huge power demand in China represents huge long- 
term business opportunities for foreign investors, he 
said. 

“There is little risk for foreign investor: | 
power stations in China,” Shi said. 


ing up 


For example, a Hong Kong company has decided to 
build another power plant in Guangdong Province after 
its first investment made good profits. The company is 
planning to build more power plants with more than 10 
large generating units. Each unit has a designed capacity 
of at least 600,000 kilowatts. 


At the moment, about 30 foreign companies have 
expressed interest in co-operating with their Chinese 
counterparts in setting up joint or co-operative venture 
power stations, showing their unprecedented enthusiasm 
in development of the country’s power industry, Shi 
said. 
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Meanwhile, the ministry has also decided to allow sev- 


For instance, shareholding system reform between the 
Shandong Provincial Power Industry Administration 
and the Hong Kong Zhonghua Power Corporation is 
expected to “make a great breakthrough” within the 
year, Shi said. 


By the end of last year, China's total electricity gener- 
ating capacity had reached 165 million kilowatts, pro- 
ducing more than 740 billion kilowatt-hours of elec- 
tricity annually. That made China the fourth-largest 
electricity producer in the world. 


But because of China’s massive population, it still 
ranked only 80th in terms of per capita usage of elec- 
tricity in the world. 


At present, about 100 million people in the countryside 
still have no access to electricity. 


Thus, development of China’s power industry will be a 
major task in the next century. 


State Enterprises Merging With Foreign Funded 
Ventures 

OW2338070793 Beijing XINHUA in English 0640 
GMT 2.) Aug 93 


[Text] Shenyang, August 23 (XINHUA)—Liaoning 
Province, in northeastern China, has approved the 
merger of one-fourth of its large and medium-sized 
sta*<-owned enterprises with overseas firms. 


Liaoning, an industrial base, holds one-tenth of China's 
large and medium-sized state enterprises. 


A total of 244 state enterprises in the province have been 
transformed into joint ventures. Total investment in the 
enterprises has reached 1.69 billion U.S. dollars. If 
including smaller sized enterprises, altogether, 1,203 
local enterprises have been merged with foreign firms. 
Over the past two years, such enterprises have achieved 
economic results equal to the total of the previous 
decade. 


Foreign investment has come from Hong Kong, South 
Korea, the United States, Taiwan and other countries. 
The joint ventures involve almost all industrial sectors. 


A Hong Kong investment company has taken over the 
light industry sector in Dalian, a city on the province's 
eastern coast. 

Local enterprises use their assets as capital for the joint 
ventures, while foreign investors provide funds, tech- 
nology and management. jae ape beans ee gm 
on developing technologically advanced products by 
tapping the potential and personnel of the local enter- 
prises. 
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The joint ventures have registered high economic 
returns. They made a total of 340 million yuan in profits 
and earned 90 million U.S. dollars in foreign currency 
through exports in 1992. 


The province is inviting more overseas partners to take 
over loca! enterprises. Local authorities said that the 
approach is a short-cut to revive inefficient state-owned 


enterprises. 


China is now secking means to upgrade technology in 
state-owned enterprises, which have been plagued by low 
economic efficiency and losses. A big number of the 
country’s state enterprises are still losing moncy. 


Promising Future Seen for Market Invesiigation 
OW2308091593 Beijing XINHUA in English 0815 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)}—As China's 
economy shifts from state plans to market mechanisms, 
market investigation services have begun to emerge, 
economic analysts here said. 


Official figures show that in Beijing, there are now nearly 
20 professional market investigation agencies, while 
more than 1,600 consultation organs provide similar 
services. 


Market investigation projects range from feasibility 
reports on investment to market potential research for 
new products and credit checks on prospective trade 
partners. 


In the days of central planning, market investigations 
were unnecessary because production was based on state 
quotas rather than consumer demand for a product. 


In China's largest city of Shanghai, there are over 1,000 
institutions that provide market investigations. These 
firms employ iens of thousands of people, official 
sources said. 


Officials said that currently most market research agen- 
cies are based in large, economically coastal 
provinces, but that the need for market research is 
expanding. 


The largest of these agencies is the Beijing-based China 
Market Investigation Institute, which was formerly the 
China Social Investigation Institute founded in 1986, 
according to officials. 


The institute now employs some 70 professionals and 
more than 1,000 part-time investigators in all parts of 
the country. 
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Weekly Newspaper Offers Information on 
Investments 


OW 2008223593 Beijing XINHUA in English 1555 
GMT 20 Aug 93 


[Text] Beijing, August 20 (XINHUA)}—“INVESTMENT 
GUIDE”, the first Chinese newspaper focusing on 
investment information, has begun distribution at home 
and abroad, with the approval of the Press and Publica- 
tions Administration of China. 

Edited by the Shenzhen City Investment Promotion 
Center and the Shenzhen Federation of Enterprises 
International Cooperation Association, the newspaper 
carries information about projects offered by overseas 
investors to seek for cooperation partners on the main- 
land, projects offered by Chinese businessmen or firms 
seeking Overseas cooperation partners, research results 
to be transferred and the latest policies and regulations 
on investment. 

The eight-page newspaper publishes once a week. There 
are columns of stock market figures, investment oppor- 
article markets, international trade, famous-brand Chi- 
nese-made products, quotations of commodities, poli- 
cies and regulations as well as laws on investment. 


Ministry Issues Circular on Chartered 
Accountants 


OW2108141793 Beijing XINHUA Domestic Service in 
Chinese 1153 GMT 3 Aug 93 


[Text] Beijing, 3 Aug (XINHUA)—The Finance Min- 
istry recently issued a circular announcing its upcoming 
general inspection aimed at assessing the 

quality and aptitude of certified public accountants 
[CPAs], as well as the work situation of accounting 


The circular points out: In recent years, the profession of 
CPAs has developed quite rapidly in our country, thus 
playing an active role in transforming enterprises’ oper- 
ating mechanisms, in changing government functions, 
and in establishing a market supervision mechanism. 
However, some rather acute problems have arisen from 
our failure to keep pace with this development in a 
timely manner in the areas of management, training, 
rule-making, and professional ethics education. 

To promote the sound development of the profession of 
CPAs, the Finance Ministry has decided to organize a 
general inspection at the provincial level. The inspection 
will mainly determine: 1) Whether CPAs have passed 
evaluations or examinations according to prescribed 
conditions, whether there are too many accountants who 
are retirees or who serve in concurrent capacities, 
whether accounting offices apply for and gain approval 
for their establishment in accordance with the “Regula- 
tions Governing CPAs” and relevant provisions set forth 
by the Finance Ministry, whether their affiliated units 
are appropriately constituted, and whether accounting 
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offices operate within the prescribed scope of business or 
through the establishment of other institutions. 2) 
Whether the relations between CPAs and accounting 
offices and their clients conform to relevant state provi- 
sions, whether they fail to charge fees for their business 

ing to the ing hours prescribed in auditing 
plans, and whether they ask for extra benefits or solicit 
business by lowering their charges. 3) Whether 


accounting 

under the jurisdiction of their affiliated units or whether 
they assign business to themselves or coerce clients into 
entrusting business to them by misusing power that is 
vested in their affiliated units. 5) Whether accounting 
offices formulate and follow standardized procedures in 
accepting business entrusted to them, and in the case of 
accounting offices permitted to conduct securities busi- 
ness, whether they satisfy the conditions and require- 
ments laid down by the Finance Ministry, the State 


ss te tc ts Pesos Wy cee Reon 
management. 


The circular says: During the inspection, accounting 
offices will first conduct in-house in After- 
ward, financial institutions and CPAs’ associations in 
provinces, autonomous regions, and municipalities will 
organize accounting offices to conduct mutual investiga- 
tions. Finally, the China Association of CPAs will con- 
duct a national spot check. 


‘Sharp Downturn’ in Jun Exports; Retail Sales 
Climb 


HK2208055293 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-8 Aug 93 p 8 


[Article by Qu Yingpu: “Statistics: Foreign Trade Falls, 
But Retail Sales Continue To Rise”’] 


[Text] China's exports, which have been struggling to 
regain their momentum for several months, took a sharp 
downturn in June with a drop of 9.3 percent, according 
to the State Statistics Bureau. 


Import growth, which has stayed at a double-digit level 
for years, shrank to only 8 percent, dragging down the 
general foreign trade figure in June to a decrease of 1.1! 
percent compared with the same month last year, a 
report from the bureau indicated. 


Domestic retail sales, however, continued to surge pre- 
cipitously in June, the report said. 


Total commodity sales in June topped 114.08 billion 
yuan ($19.67 billion), up a hefty 28.4 percent over the 
same month last year. 
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Total foreign trade in the month was $14.88 billion, of 
which imports accounted for $7.38 billion while exports 
stood at $6.95 billion. 

The report said China's imports hit $40.69 billion in the 
first half of this year, a 23.4-percent increase from the 
same period last year, while exports totalled $37.15 
billion, an increase of only 4.4 percent. 


The report said that, of the retail sales figure, sales of 
consumer goods chalked up a 32.7-percent increase in 
Tune to 100.57 billion yuan ($17.34 billion). 
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2.01 million tons, down 34 percent; petro- 
illion tons, up 27.1 percent; cotton cloth, 
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Among imports, wheat reached 650,000 tons, down 43 
percent; timber, 220,000 cubic metres, down 24.1 per- 
cent; iron ore, 2.25 million tons, up 66.7 percent; chem- 
ical fertilizer, 450,000 tons, down 71.7 percent; farming 
chemicals, 1,316 tons, down 68.7 percent; rolled steel, 
2.7 million tons, up 409.4 percent; copper and copper 
alloy, 23,000 tons, down 10.4 percent; paper and card- 
board, 140,000 tons, down 44 percent; wool, 16,853 
tons, down 8.9 percent; TV tubes, 600,000, down 6.2 
percent; TV sets, 80,000, up 300 percent; automobiles 
and chassis, 31,270, up 134.7 percent; and ships, worth 
$2.93 million, down 91.9 percent. 


Private Economy Maintains Growth Momentum 


OW2108123393 Beijing XINHUA in English 1205 
GMT 21 Aug 93 


[Text] Beijing, August 21 (XINHUA)—China’s indi- 
vidual businesses and privately-owned enterprises 
topped 15.48 million and 184,000, respectively, by the 
end of June this year, up 9.8 percent and 31.8 percent, 
over the end of last year, according to official sources. 


The booming private sector is characterized by high 
economic efficiency this year, said an official with the 
State Administration of Industry and Commerce. 


Official statistics showed that the total output value of 
the state’s private sector in the first half of this year 
reached a record high of 16.15 billion yuan (about 2.83 
billion U.S. dollars) and that turnover stood at 9.69 
billion yuan (about 1.7 billion U.S. dollars), both up 
several times over the figure of the previous year. 


The official said that the state’s private enterprises 
enhanced their economic strength dramatically in the 
first half of 1993, with their average capital increasing 
from 159,000 yuan (about 26,140 U.S. dollars) in 1992 
to 246,000 yuan (about 43,175 U.S. dollars) at present, 
an increase of 54.7 percent. 


Solely foreign-funded enterprises, Sino-foreign coopera- 
tive enterprises and limited corporations grew the most 
quickly in this period, according to the official. 


Individual businesses expanded markedly in their man- 
agement scale, said the official. By the end of this June, 
they accumulated a total capital of 67.66 billion yuan 
(about 11.87 billion U.S. dollars), up 34.7 percent over 
the same period of last year. 


In the first half of the year, the output value achieved by 
the individual businesses in the areas of industry, con- 
struction and transport topped 58.41 billion yuan (about 
10.24 billion U.S. dollars), up 35.9 percent over the same 
1992 period. 


According to the experts, the industrial structure is 
improving in the private sector. More and more private 
enterprises are involved in science, technology and infor- 
mation services. 
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Moreover, technology-intensive and export-oriented pri- 
vate enterprises increased sharply in the first half year. 


The experts said they expected further expansion of the 
private sector in the second half of the year. 


Tibet ‘Steadily Expedites Economic Development’ 
HK2008072093 Beijing RENMIN RIBAO in Chinese 
15 Aug 93 p ! 


[Dispatch by reporters Liu Wei (0491 0251) and He 
Guanghua (6320 1639 5478): “Tibet Steadily Expedites 
Economic Development”’} 


[Text] Lhasa, 14 Aug (RENMIN RIBAO)—Proceeding 
from its actual conditions, Tibet lays a solid foundation, 
improves its soft environment, and steadily expedites 
economic development. In the first half of this year, 
economic construction showed a good trend. 


More work has been done to adjust the internal structure 
of agriculture and animal husbandry. Tibet is set to have 
bumper harvests of grain and animal husbandry this 
year. On the basis of steady progress in agriculture and 
animal husbandry for five consecutive years, this year 
the whole region continues to strengthen various work in 
agricultural and pastoral zones, and the internal struc- 
tures of agriculture and animal husbandry have been 
further adjusted. According to statistics, the region has 
3.15 million mu of grain and oil crops; of this area, 2.15 
million mu are improved varieties, an increase of 50,000 
mu over last year. The area under cash crops, such as 
rapeseed and garlic, has been appropriately expanded, 
and a variety of good-quality and high- efficiency crops 
such as “South American lamb’s-quarter” has been 
introduced to the region. Regarding pastoral under- 
taking, the emphasis is on adjusting the structure of 
animal groups, and on improving animal varieties and 
building the bases of animal products. Up to the end of 
June, the number of newborn animals in the region was 
5.733 million, and the survival rate was 81 percent. 


Industrial production maintained a relatively good 
trend, and there was a basic balance between production 
and marketing among enterprises. From January to June 
this year, industrial enterprises in the whole region 
produced a total output value of 196 million yuan, a 7.1 
percent increase over the same period of last year. 
Various enterprises strived to change operation mecha- 
nisms and increase economic returns. Compared with 
the same period last year, enterprises within the system- 
atic budget of the regional industrial and power bureau 
increased profits by 8 percent. At the same time, town- 
ship and town enterprises rapidly emerged. At the end of 
June, the region had over 9,000 township and town 
enterprises, and their total income from January to June 
was 140 million yuan. 


Construction of infrastructure has been speeded up, and 
a number of key state projects in the areas of energy, 
transportation, and communications are smoothly 
underway. The Yanghu Power Plant, which has | billion 


and sale of means of production and means of liveli- 
hood. In the first half of this year, the region had 140 
markets of various kinds, 41,000 individual industrial 
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and commercial operators, and a total volume of trans- 
actions in various countryside markets amounting to 390 
million yuan, an 11.8 percent increase over the same 
period of last year. The total volume of retail sales in the 
region reached 1.05 billion yuan, a 22.1 percent increase 
over the same period of last year. 


Foreign trade and the tourist industry maintained good 
development trends, and lateral economic unity made 
new progress. In the first half of this year, import and 
export volume in the whole region was $15.2 million, a 
20.7 percent increase over the same period of last year; 
the number of tourists from Hong Kong, Macao, and 
Taiwan, as well as from foreign countries, was 7,567, a 
25.8 percent increase over the same period of last year; 
in addition, 30 new enterprises were established to 
import foreign capital and technology and foster ties at 
home, whereas the agreed upon investment from outside 
the region reached 69.2 million yuan and $9.38 million. 
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East Region 


Shandong Hosts CPPCC Members From Macao 


SK2008020893 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 19 Aug 93 


[Text] Lu Maozeng, chairman of the provincial Chinese 
People’s Political Consultative Conference [CPPCC] 
committee; Song Fatang, vice governor of the province; 
and Tian Jian, vice chairman of the provincial CPPCC 
committee, cordially received in the Nanjiao Guest 
House of Jinan on 19 August the delegation of 22 Macao 
members of the Guangdong Provincial CPPCC Com- 
mittee, who were paying a visit to our province. 


The visit paid by the CPPCC members from Macao is 
aimed at learning about our province’s situation in 
reform, opening up, and economic construction. It is 
also aimed at enabling them to publicize the province’s 
progress to kindle the patriotic enthusiasm of compa- 
triots in Macao and to further promote exchanges and 
cooperation between Shandong and Macao. 


Shanghai Court Attempts To Prevent Misjudging 


HK2108043693 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1611 GMT 19 Aug 93 


[Text] Shanghai, August 19 (CNS)}—In order to enable 
judges of various levels of courts to correctly exercise the 
judicial powers conferred by the state, prevent and 
reduce the occurrences of misjudged cases and guarantee 
the quality of court pronouncements, the Shanghai 
Higher People’s Court recently worked out and promul- 
gated trial methods of investigating and affixing respon- 
sibility for misjudged cases. 


Clear stipulations have been drawn up regarding the 
confirmation of misjudged cases, the definition and 
acceptance of responsibility for such cases and the imple- 
mentation of investigating and affixing responsibility for 
such cases. While the courts re-investigate such cases and 
according to procedures, make clear the nature of those 
cases found to be misjudged and ascribe blame in such 
cases and mete out punishment. 


According to an official from the higher court, the move, 
which has the aim of further strictly enforcing the law, 
will oblige the judiciary to increase their sense of respon- 
sibility and to be more honest in performing their duties. 
In order to strengthen the public’s supervision and raise 
the quality of the handling of cases coming before the 
courts, reports by members of the public will be wel- 
comed. 


Shanghai's Exports of Processed Goods Increase 


OW2008224693 Shanghai WEN HUI BAO in Chinese 
1] Aug 93 p 1 


[Report by Zhu Guangming (2612 0342 2494): “Shang- 
hai’s Exports of Products Processed With Customer- 
Supplied Materials Rise Sharply in First Six Months”’] 
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[Text] There are bright prospects for exports of products 
processed with customer-supplied materials. In the first 
six months of this year, Shanghai signed $448 million 
worth of contracts for such exports; the figure represents 
75 percent of the contracted value from all of last year. 
At yesterday’s meeting in Jinshan County, Shanghai 
officials announced an array of measures aimed at pro- 
viding incentives for fully harnessing Shanghai's 
product- processing potential to increase exports of 
goods processed with customer-supplied materials. From 
now on, state-owned and collective enterprises may 
directly engage in the business of processing products 
with customer-supplied materials and sign contracts 
with foreigners with the approval of the municipal 
Foreign Economic Relations and Trade Commission. 


In processing products with customer-supplied mate- 
rials, Chinese enterprises process and assemble products 
according to the specifications provided by their foreign 
customers, who supply all or some of the raw and 
semifinished materials, accessories, parts and compo- 
nents, and auxiliary pieces. If necessary, foreign cus- 
tomers also provide equipment. Chinese enterprises 
charge processing fees and let their foreign customers 
market the finished products. They use their processing 
fees to pay for using the equipment provided by their 
foreign customers. Because processing products with 
customer-supplied materials does not involve the use of 
funds by Chinese enterprises and obviates marketing 
risks, it can help exploit our abundant labor resources 
and deserves to be promoted widely. In developing its 
export sector based on this type of processing, Shanghai 
gives priority to light industrial goods, machinery, elec- 
tronic products and instruments, and textiles. More 
specifically, it gives prior consideration to electronics, 
toys, suitcases, home electrical appliances, small hard- 
ware, new building materials, shoes, clothing, and plas- 
tics. 

The measures that were officially promulgated call for 
delegating power to inspire enterprises’ enthusiasm. 
With the approval of the municipal Foreign Economic 
Relations and Trade Commission, manufacturing enter- 
prises may directly engage in the business of processing 
goods with customer-supplied materials and sign con- 
tracts with their customers. They only need to file their 
applications with the districts, counties, and bureaus 
concerned for screening purposes. With the approval of 
the municipal Foreign Economic Relations and Trade 
Commission, various special foreign trade companies, 
industrial and commercial companies, and local foreign 
trade companies, as well as their branches in the Pudong 
New District, may undertake processing business with a 
contracted value of $1 million or less after obtaining the 
consent of the managers in charge. Enterprises are also 
accorded preferential treatment in allocating foreign 
exchange earnings. Manufacturing enterprises deliver 10 
percent of their foreign exchange proceeds earned as 
processing fees to the state. The districts, counties, and 
bureaus concerned obtain another 10 percent of the 
proceeds, while the rest goes to the enterprises them- 
selves. If foreign trade companies or industrial and 
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commercial companies undertake processing business 
and commission manufacturing enterprises to process 
the goods, 10 percent of the foreign exchange proceeds 
earned as processing fees go to the state, while the 
manufacturing enterprises and the foreign trade compa- 
nies or industrial and commercial companies each secure 
60 percent and 30 percent. 


Central-South Region 


Guangdong Economy Maintains ‘Strong 
Momentum’ 

OW2308 120593 Beijing XINHUA in English 1036 
GMT 23 Aug 93 


[Text] Guangzhou, August 23 (XINHUA)—The 
economy of south China’s Guangdong Province has 
maintained its strong momentum, with local domestic 
output value increasing by 20 percent during the first 
half of the year over the same period last year. 


Provincial departments’ figures show that during the 
first seven months of the year, total output value and 
sales volume of the province’s township and above 
township level industrial enterprises reached 195.3 bil- 
lion and 187 billion yuan, representing an increase of 
36.2 and 38.8 percent over the same period last year. 


During that period, total value of the province’s export 
goods increased 32.04 percent. 


In agriculture, by the end of July the province’s banks 
had offered 13.6 percent more agricultural loans than the 
total for last year. 


Investment in fixed assets by the province’s state-run 
enterprises reached 36.6 billion yuan (about 6.42 billion 
U.S. dollars), 2.1 times that of the same period last year. 
The major part of these funds has been injected into the 
Pearl River delta area and enterprises in the service 
industries. Along with fast economic growth, Guangdong 
approved the setting up of some 11,000 foreign-funded 
enterprises in the first seven months of the year, 
involving 20.5 billion U.S. dollars of foreign funds. 


Some Guangdong Prices Stabilize, Decline 


HK2008 141493 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1118 GMT 15 Aug 93 


[Text] Guangzhou, 15 Aug (ZHONGGUO TONGXUN 
SHE)—In Guangdong’s markets, prices have risen at a 
reduced rate recently, and prices of some commodities 
have dropped markedly. 


In the first half of this year, prices went up to a great 
extent in Guangdong, especially service charges and the 
prices of building materials. The prices of steel products, 
cement, and glass have now come down, but only by a 
small margin. The prices of building materials are esti- 
mated to come down further because the real estate 
industry is now subject to readjustment. The prices of 
most metals have remained stable or dropped a little. 
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Prices of chemical products and plastic raw materials 
have grown at a smaller rate. 

Owing to an increase in the value of renminbi, prices of 
imported household electric appliances have dropped 
remarkably, while prices of the same items made domes- 
tically have remained stable. Last month, prices of 
household electric appliances in the Guangzhou Depart- 
ment Store came down by 10 to 15 percent against May 
and June, and the prices of the same goods in the 
Friendship Company dropped by 5 percent. Beginning 
late August, Guangdong will see another high season for 
household electric appliances, and some businessmen 
expected that prices of household electric appliances will 
basically remain stable or drop a little. 


The prices of vegetables have come down because sup- 
plies of vegetables have returned to normal as the 
weather has improved. Prices of fruits increased surpris- 
ingly in May and June, became stable in June, and 
dropped in August as a great quantity of fruits were 
imported from northern China. Guangzhou citizens, 
who had to spend more money on expensive vegetables 
and fruits for two months, can breathe a sigh of relief in 
August. 


In addition, the prices of nonstaple food, articles for 
recreation, and aquatic products in Guangzhou were 
cheaper last month than the same period last year. 


Some experts predicted that, on the whole, prices in 
Guangdong will go up in the third quarter. With a 
smaller economic growth rate and effective macroeco- 
nomic control, prices will drop by a greater margin in the 
fourth quarter. 


Guangxi City ‘Attracting More Overseas Funds’ 
OW2108113393 Beijing XINHUA in English 0710 
GMT 21 Aug 93 


[Text] Beihai, August 21 (XINHUA)—Beihai, a rising 
economic center in southwest China’s Guangxi Zhuang 
Autonomous Region, is attracting more overseas funds 
with its improved investment environment and prefer- 
ential policies for investors. 


In the first seven months of this year the city approved a 
total of 400 foreign-funded projects, more than the total 
last year. 


The projects have a total contract investment of 3.2 
billion U.S. dollars, 11.5 times more than that of the 
same period of last year. Some 2.5 billion U.S. dollars 
came from overseas, about 80 percent of the total. 


They are mainly engaged in agriculture, industry, trans- 
port and energy development. In particular, more and 
more foreign investors are becoming interested in agri- 
cultural projects. 


An American company has invested 20 million U.S. 
dollars in the city’s Hepu County to build the biggest 
fruit production and processing center in China. 


“4 REGIONAL AFFAIRS 


In addition, an increasing number of investors from 
So.‘ 1east Asian countries are pouring into the city, 
folluwed closely by investors from Japan and the 
Republic of Korea. 


Statistics show that about half of the overseas invest- 
ment in Beihai comes from Southeast Asian countries. 


Foreign investors are particularly interested in the city’s 
energy and ion projects, including the five 


transportation 
key projects, including an oil refinery, a thermopower 
plant, an iron and steel works and a chemical plant. 


According to local sources, some 50 percent to 80 
percent of the total investment in the five projects are 
expected to come from foreign investors. 


Mayor Shuai Liguo predicted that there will be more 
foreign funds pouring into the city in the second half of 
this year, as the city will hold an economic and trade fair 
in Hong Kong in September and an international pearl 
festival in October. 


Henan Leaders Address Propaganda Work 
Meeting 

HK2108050293 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 15 Aug 93 


[Text] At a provincial meeting on the progress of propa- 
ganda work which concluded yesterday, provincial 
Deputy Secretary Song Zhaosu emphasized that propa- 
ganda and ideological workers must continue to make 
arrangements for effective study of and propaganda on 
Comrade Deng Xiaoping's theory of building socialism 
with Chinese characteristics; adhere to the principle of 
emphasizing unity, stability, encouragement, and domi- 
nance of positive propaganda; strengthen the guidance of 
opinion through media; and create a good media atmo- 
sphere for reform, opening up, and economic construc- 
tion. 


During the meeting, Zhang Wenbin, director of the 
propaganda department of the provincial CPC com- 
mittee, summed up the achievements that the propa- 
ganda and ideological workers have made in the first half 
of this year and presented plans for work in the second 
half of the year. 


Zhang Wenbin pointed out: The following eight tasks 
must be concentrated on in the propaganda and ideolog- 
ical front in the second half of the year. First, it is 
necessary to continue helping the party members, cadres, 
and workers of the whole province assimilate Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. Second, it is necessary especially to 
stress propaganda on the spirit of the central authorities’ 
instruction to strengthen macroeconomic regulation and 
control and the spirit of the seventh plenary session of 
the fifth provincial CPC committee. Third, efforts 
should be substantially stepped up to give publicity 
abroad to Henan Province. Fourth, it is necessary to 
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energetically intensify the building of spiritual civiliza- 
tion and ideological and political work. Fifth, it is 
necessary to do a good job of the construction of five 
[words indistinct], to further promote the flourishing of 
journalism, art and literature, and press publications. 
Sixth, it is necessary to strengthen the work on the 
guidance of opinion through media. Seventh, it is neces- 
sary to conduct well the activities commemorating the 
100th anniversary of the birth of Comrade Mao Zedong. 
Eighth, it is necessary to strengthen building of the 
propaganda contingent. 


At the conclusion of the meeting, Song Zhaosu gave a 
speech. He said: In order to ensure the sustained, speedy, 
and healthy development of the economy, the central 
authorities and the provincial committee have adopted a 
series of concrete measures for intensifying and 
improving macroeconomic regulation and control and 
focused their attention on acceleration of the develop- 
ment of deepening reform, expanding opening up, con- 
verting (?enterprise opertional) mechanisms, optimizing 
the (?economic) structure, enhancing efficiency, and 
accelerating establishment of the socialist market eco- 
nomic system. They have set new, higher requirements 
on socialist propaganda and ideology work, where we 
can start. In the coming months, we should continue to 
make arrangements for the fruitful study of and propa- 
ganda on Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and give special 
attention to doing a good job of establishing a socialist 
market economic system. It is necessary, in light of 
Henan’s reality, to liberate ourselves from the confines 
of the planned economy, adopt the new concept of 
socialist market economy, free ourselves from the tradi- 
tional concept of small-scale production, adopt [words 
indistinct] that conforms to large-scale social produc- 
tion, free ourselves from the confines of the erroneous 
leftist ideology, and boldly draw upon the successful 
experience of capitalist countries that reflects the laws of 
a market economy. 


Song Zhaosu said: In strengthening the guidance of 
opinion through the media, an important thing to do at 
present is to balance well the relationship between 
strengthening macroeconomic regulation and control 
and accelerating development; help people obtain a 
correct understanding of the current economic situation; 
and align the thinking of the broad ranks of cadres and 
common people, especially leading cadres, with the 
central authorities’ correct approach to the economic 
situation and the correct decisions made, and with the 
overall spirit of the central authorities. It is necessary to 
continue upholding the principles of emphasizing unity, 
stability, encouragement, and dominance of positive 
propaganda; fully understand our national conditions at 
present; boost our confidence; and effectively channel, 
protect, and bring into play the enthusiasm of cadres and 
common people. When energetically strengthening the 
building of spiritual civilization, it is necessary to con- 
centrate on building basic theory, carry out [words 
indistinct] pioneering spirit in greater depth, strengthen 
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the building of the legal system and ethics, make a good 
job of [words indistinct], and produce spiritual products 
that are well accepted by the people to enrich their 
ideological life. [passage omitted] 


Hunan Attracts Taiwan Investment 


OW2108113593 Beijing XINHUA in English 1120 
GMT 21 Aug 93 


[Text] Changsha, August 21 (XINHUA)}—Hunan Prov- 
ince in central-south China this year has approved the 
setting up of a total of 129 Taiwan-funded firms, with a 
combined investment of 230 million U.S. dollars—some 
154 million U.S. dollars of it comes from Taiwan. 


Also, so far this year 1,473 Taiwan business people have 
visited Hunan. 


In the first half of the year the province on average 
approved one Taiwan-funded firm for every one and a 
half day. 


By July 15 Hunan had a total of 345 Taiwan-funded 
enterprises, with a total Taiwan investment of 273 
million U.S. dollars. 


About 70 percent of these enterprises are engaged in 
industrial and exported-orienied production, and 30 
percent are equipped with advanced technologies and 
equipment. 


Some of the projects have been listed as the country’s key 
high- tech projects for the production of import substi- 
tutes. 


Southwest Region 


State-Owned Firms in Sichuan Alter Production 


HK2108060493 Hong Kong MING PAO in Chinese 
20 Aug 93 p Al5 


[By staff reporter: “One-Third of State-Owned Enter- 
prises in Chengdu Partially Stop Production as a Result 
of Retrenchment”’] 


[Text] According to a senior Chengdu city government 
official in Sichuan Province, affected by the central 
macroeconomic regulation and control policy (rectifying 
the financial order and tightening bank credits), nearly 
one-third of the state-owned enterprises in Chengdu City 
have partially stopped production. Given insufficient 
production tasks, some enterprises have to issue 70 
percent of wages to workers and staff members each 
month. They allow workers to stay at home or find 
second jobs themselves. Moreover, the official said: 
Although the central authorities banned the develop- 
ment of high-class residential buildings and villas, real 
estate developers from outside the borders are still 
welcome if they invest solely in building villas and 
holiday resorts in Chengdu and undertake all the sales 
risks. In an interview yesterday, this senior government 
official pointed out: There are close to 7,000 state-run 
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enterprises in Chengdu, but one-third of them are not 
working at full capacity. Many enterprises allow their 
employees to “find their own way out” or “take early 
retirement” by receiving 70 percent of their pay. 


z 


Se SS eee 
to obtain credit or funds from the banks, making it 
impossible for them to carry out normal production; on 
the other hand, due to problems with the enterprise 
products themselves, large quantities of products are 
kept in stock because they cannot find a market. Because 
the banks refuse to grant new credits in circulating 
capital, and as the enterprises cannot change production 
patterns quickly to manufacture readily marketable 
products, the enterprises cannot but “close the door.” 
Moreover, the rising prices of raw and semi-finished 
materials, and the constantly rising costs, also make it 
difficult for enterprises to maintain normal operations. 


But the official pointed out: Contrary to the depressing 
state of production and operation in state-owned enter- 
prises, the production and operation in self-employed 
businesses are flourishing. The catering and service 
trades in particular, are a scene of prosperity. 


Touching on Chengdu’s real estate development in 
recent years, the official pointed out: Having just started, 
the city’s real estate industry has not yet developed on a 
large scale and, for this reason, is not greatly affected by 
the central macroeconomic regulation and control 
policy. He disclosed that, of the companies from outside 
the borders which have invested in Chengdu’s real 
estate, Taiwan-funded companies account for the 
greatest majority, more than 80 percent. 


When asked whether the determination of the central 
government to strictly control and reduce the construc- 
tion of high-class residential buildings, villas, and West- 
ern-style houses with private gardens will adversely 
affect these projects in Chengdu, the official said: “As 
long as they are built with foreign funds or solely owned 
funds, and as long as the businessmen undertake all the 
market risks, they are still welcome and we will approve 
the land as usual.” He cited an example, saying: In the 
Chengdu Economic and Technological Development 
Zone (pending final approval by the State Council), 
investment is invited for the construction of three villa 
complexes or holiday resorts and the “cooperation terms 
will be very favorable.” 


Tibet’s Gyaincain Norbu Briefs Reporters 


OW2108212793 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 13 Aug 93 


[From the “Tibet News” program] 


[Text] Gyaincain Norbu, chairman of the Tibet Auton- 
omous Region, recently met with visiting reporters 
assigned to Beijing from THE SUN, a U.S. newspaper, 
the DPA [GERMAN PRESS AGENCY], and Japan's 
ASAHI SHIMBUN at the Xizang Guesthouse. 
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At the meeting, Gyaincain Norbu briefed reporters on 
the general situation in the Tibet Autonomous Region. 
He said: China is a unified multinational country. Mem- 
bers of the Tibetan nationality are members of the 
Chinese nation’s big family. In the long course of historic 
development, Tibet has united with all brotherly nation- 
alities to jointly form the Chinese nation, establish a 
unified country, and create the motherland’s long- 
standing and splendid history and culture. 


Gyaincain Norbu said: Since Tibet was peacefully liber- 
ated 40- odd years ago, under the leadership and care of 
the central authorities and with great brotherly support 
from other nationalities, the region has scored signifi- 
cant achievements in economic construction. In 1992, 
the total regional grain output reached 1.2 billion jin; the 
gross agricultural output value topped 2.1! billion yuan; 
and the number of inventoried livestock was 23.95 
million. Modern industry has been established. Cur- 
rently, the region has more than 260 industrial enter- 
prises in a dozen or so fields such as electricity, mining, 
construction, leather, woolen fabrics, and pharmaceuti- 
cals, with an output value of 400 million yuan. Trans- 
portation and energy construction has rapidly increased. 
Currently, there are 15 trunk highways with 315 branch 
lines in the region, with over 22,000 km of transport 
service. As for energy, currently the region's installed 
capacity has reached 160,000 kilowatts, with an annual 
generating capacity of 365,000 kilowatt hours. Of the 
region’s counties, 80 percent have hydroelectricity sta- 
tions. Electricity is available to 32 percent of townships 
and 22 percent of villages. Tourism and foreign trade 
have emerged as new forces. Last year alone, Tibet 
received 20,000 tourists from abroad. Tourism revenues 
topped 100 million yuan, earning $12.7 million in for- 
eign exchange. Last year, the region's total import and 
export volume reached $57.72 million. 


In his briefing, Gyaincain Norbu said: Since the 1980's, 
the central authorities have implemented a series of 
special policies and preferential measures in Tibet, pri- 
marily implementing the policies for economic rehabili- 
tation in farming and pastoral areas by exempting taxes 
on agriculture and animal husbandry and by abolishing 
unified and fixed procurement of farming, animal hus- 
bandry, and special native products by the state. The 
implementation of these two policies will remain 
unchanged for a long time. In developing foreign trade 
with countries, central authorities have delegated partial 
import and export powers to the autonomous region and 
allowed the local government to retain all customs duties 
collected by Lhasa customs. In the field of finance, the 
old system of apportioning revenues and expenditures 
between the central and local authorities, while holding 
the latter responsible for their own profits and losses, has 
been changed into fixed-amount subsidies, while some 
financial subsidies are provided for outside the system. 
As for taxes, central authorities have granted the auton- 
omous regional people's government the special right to 
levy or reduce taxes and exempt people from taxes. In 
education, a policy to provide food, clothing, and 
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lodging for students at middle and primary schools in 
border areas and some key schools has been imple- 
mented. In addition, free medical services are provided 
for the masses in farming and pastoral areas. Through 
implementing these special policies and preferential 
measures, we have greatly mobilized the enthusiasm of 
all nationalities and liberated and developed productive 
forces. Economic construction is going ahead by leaps 
and bounds. People’s living standards have been 
improved significantly. The situation is stable, and 
society has undergone profound changes. 


Gyaincain Norbu also said: As a result of complicated 
economic, social, and geographic factors, the Tibetan 
economy has developed rather slowly, compared with 
that of the motherland’s inland regions, and the gap is 
widening between the two. He said: Tibet's economic 
development i is mainly restricted by energy, transporta- 
tion, telecommunications, education, and qualified per- 
sonnel conditions. To accelerate Tibet's economic devel- 
opment, it is imperative to continue to deepen reform, 
open up in an all-around manner, and unswervingly 
advance along the basic line of “one center and two basic 
points.” We should seize the opportunity to vigorously 
develop the economy by working hard, implementing a 
series of preferential polices, and establishing lateral ties 
at home and abroad to attract trade opportunities and 
absorb foreign capital to narrow the gap between Tibet 
and the hinterland as soon as possible. 


In his briefing, Gyaincain Norbu said: The First Session 
of the Sixth Tibet Autonomous Regional People’s Con- 
gress has readjusted the region’s economic growth rate 
from 5.7 percent to 8 percent. At this rate, by 1997, the 
region’s gross national product will reach 4.8 billion 
yuan; regional income will reach 3.68 billion yuan; 
industrial and agricultural output value, 3.3 billion yuan; 
local financial revenues, 150 million yuan; and the 
average per capita income of farmers and herdsmen, 670 
yuan. The most important task at the moment is to 
establish a socialist market economy as soon as possible 
and to readjust and optimize the industrial structure to 
make economic construction successful. 


In answering questions on the central government's 
attitude toward the Dalai Lama, Gyaincain Norbu 
pointed out: The central authorities’ policy on the Dalai 
Lama is consistent. The door for negotiations is open 
whenever the Dalai Lama abandons his stance on 
Tibetan independence, stops engaging in activities that 
aim to separate our motherland, sincerely tries to 
improve relations with the central authorities, and is 
willing to do something constructive about safeguarding 
the motherland’s unification and promoting national 
unity and Tibet's development and prosperity. The fun- 
damental cause for the current situation is that the Dalai 
Lama refuses to recognize that Tibet is an inseparable 
part of China, thereby forfeiting the guarantee of and 
grounds for negotiations. For this reason, the Dalai 
Lama should bear the entire responsibility. He said: It is 
hoped that the Dalai Lama will change his stance and 
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negotiate sincerely with the central government in order 
to contribute to Tibet's prosperity. 


In answering questions related to Army units stationed 
in Tibet, Chairman Gyaincain Norbu said: In the event 
of invasion by a foreign enemy, Tibet has regular troops, 
local armed forces, and a strong militia to defend the 
motherland’s southwestern border. 


Also present at the meeting were Zi Cheng, standing 
committee member of the autonomous regional party 
committee; Senggen Lozong Gyaincain, vice chairman 
of the autonomous regional people’s congress; Lhalu 
Cewang Doje and Zhou Qishun, vice chairmen of the 
autonomous regional committee of the Chinese People’s 
Political Consultative Conference; and other leading 
comrades from the autonomous region’s concerned 
departments. 


Yunnan Fair Attracts Foreign Investors 


OW2308092993 Beijing XINHUA in English 0854 
GMT 23 Aug 93 


{Text] Kunming, August 23 (XINHUA)—Southwest 
China’s Yunnan Province signed more than 87 million 
U.S. dollars worth of contracts with 150 new customers 
at the recent import and export trade fair. 


Yunnan also signed 11 tentative contracts valued at 96 
million U.S. dollars with foreign businessmen at the fair, 
held in Kunming, capital of Yunnan. 


Among the more than 770 overseas businessmen who 
came to the fair, Indonesian ones came to Yunnan for 
the first time. 


Thirty foreign businessmen also promised to invest in 
Yunnan’s infrastructure facilities for tourism, such as 
golf courses and cinemas. 


An official from the provincial tourism bureau said that 
the number of tourists who came in the January to May 
period from Southeast Asian countries increased more 
than four times over the same period last year. 


“The enthusiasm of foreign tourism businessmen and 
tourists are due to our province's varying landscapes and 
its unique folk cultures,” said the official. 


Yunnan Province has climates and ecological environ- 
ments typical of every place in China, because the 
province is bisected by mountain ranges. 


The province has 26 nationalities, each unique in its 
social structures, life style, language, culture and art, 
architecture and religious beliefs. 


The official said that the growth of tourism is also due to 
the government's effort in publicizing its tourism 
resources and improving tourism infrastructure facili- 
ties. 
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Yunnan Province has been holding exhibitions annually 
in Singapore, Thailand and Hong Kong in recent years. 
jiastataaaantnait dasteaned these. 


North Region 


Beijing Secretary Inspects Road Construction 


SK2308094193 Beijing BEIJING RIBAO in Chinese 
24 Jul 93 p 1 


[By reporter Liu Zhengfei (0491 2973 7236): “Firmly 
Grasp the Building of Urban Infrastructure”) 


[Text] On the morning of 23 July, Chen Xitong, secre- 


to workers. A worker excit- 
edly said to Chen Xitong that he had shaken hands with 
Chen Xitong while building Beiyao Bridge before. Chen 
en eee eo oro 
you. Li Qiyan said: In the future, you may build even 
more bridges. When standing on the bridge and looking 
all around, Li Qiyan said: The buildings around the 

bui , 


green. Li Qiyan said: We should not wait for someone 
else to give you vacant land alone, but should voluntarily 
ask for land and make it green. 


On Jingguang Bridge, Chen Xitong and Li Qiyan said 
hello to workers. Chen Xitong asked a worker how many 
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42,000 square asters on the beidps, 4. Bridge is the 


narrow beams, and thanked them for their arduous labor 
devoted to the building of the capital. 


Then, Chen Xitong and Li Qiyan inspected the greening 
situation of the highway to the airport and the Chinese- 
style archway of the toll gate. Chen Xitong said: The 
highway to Shoudu Airport is the first road upon 
— the country, and it should be magnificent in 
se CRE DO ne, Se ee eee 
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The highway to the airport 
international standards, and the greening 
international standards. We 

build the road in a well-known manner to yield 
results. We should plant towering poplars along the 
to build it into a boulevard. In building the 
highway, we have to move and cut trees. I had even said: 
We should reluctantly cut trees and then plant trees, and 
should be determined to build the airport highway well. 
New airport highway should have a new conception. 
This poplar boulevard should have new scenery, attain 
the world level, and have its own characteristics. 


At the headquarters of the building site, municipal 
leaders listened to a report. Now, the rebuilding of the 
eastern No. 3 ring road has already entered the stage of 
final sprint. It is expected that six bridges will be made 
available at the end of August. Because the construction 
of Guomao Bridge is very difficult, we should strive to 
open it to traffic before the seventh national games. The 
upper structure of Siyuan Bridge has already been com- 
pleted, and we should strive to open it to traffic by the 
end of August. 
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Li Qiyan said: Construction of urban infrastructure is 
extremely important, and we should make long-range 
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plans and grasp the construction firmly and unswerv- 
ingly without any degree of slackness and without a 
single halt. In building the road, we mean rebuilding and 
building a part of Beijing and forming a scenic spot. 
Therefore, we should build the road well, make it green, 
and build the buildings along the road well. The civil 
engineering construction contingent has done an 
increasing good job. It should concentrate its major 
energy on building Beijing and should attend to the work 
without a single halt with a view to better displaying the 
look of Beijing and the look of the Chinese nation by the 
end of this century. 


Chen Xitong said: We should never waver in building 
urban infrastructure, and wavering means being short- 
sighted. If we refuse to build infrastructure, how can we 
sponsor the Asian Games and the Olympic Games, and 
how can we urge various professions and trades to build 
many houses? With regard to the matter of funds, now 
there are many channels to raise channels. Urban con- 
struction departments have demanded that construction 
units should not only ask money from mayors but also 
raise funds by themselves. This is a renewal and break- 
through in concept. We should take advantage of the 
excellent opportunity to import foreign funds. We 
should make good plans for road construction and retain 
suflicient plots for planting trees. We should make 
scientific planning, have long-range concepts, and give 
consideration to the demands of 20 years later at least. 


Municipal leaders Li Zhijian, Qiang Wei, Huang 
Jicheng, and Fan Yuanmou also joined the inspection. 


Beijing Starts Nongovernment Education Institute 


SK2308082993 Beijing BEIJING RIBAO in Chinese 
31] Jul 93 pI 


{Text} A full-time comprehensive institution run by the 
Beijing Municipal Committee of China Democratic 
League, Dade Institute, has been established in Beijing 
Municipality. 


Dade Institute is a nongovernment institution with a 
comprehensive nature and can provide multiple special- 
ized courses in liberal arts, science, technology, eco- 
nomics, and trade. The institute has employed professors 
from famous schools, such as Qinghua University, Bei- 
jing University, and Beijing Normal University. Gradu- 
ates from this institute will take the academic qualifica- 
tion test provided by the Beijing municipal office in 
charge of the examination of self-study personnel. Those 
who have passed the test will obtain the qualification of 
schooling acknowledged by the state. The institute will 
enforce the school president responsibility system under 
the leadership of the institute's board of directors. Tao 
Dayong, noted economic scholar and professor of Bei- 
jing Normal University, has been appointed chairman of 
the institute’s board and Guan Shixiong, an expert of 
adult education, has been appointed president of the 
institute. 
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Hebei Secretary Attends Meeting on Honesty 
SK2308082693 Shijiazhuang HEBEI RIBAO in 
Chinese 8 Aug 93 p I 


[By reporter Zheng Guizhen (6774 2710 3791): “Hebei 
Group for Guiding the Work of Being Honest in Per- 
forming Official Duties Studies Issues of Opposing Cor- 
ruption and Advocating Administrative Honesty”’] 


{Text} On the afternoon of 6 August, the provincial 
group for guiding the work of being honest in performing 
official duties held a meeting to study the issue con- 
cerning further strengthening the improvement of 
administrative honesty. The meeting stressed the neces- 
sity to oppose corruption and ad\ocate administrative 
honesty and urged the leading organs and the leading 
cadres at various levels to play an exemplary role in this 
regard. We should regard the struggle against corruption 
as a great matter relating to party building and the 
building of political power, resolutely and constantly 
attend to it, strive to make achievements and gain the 
trust of the people, and ensure the smooth progress of 
reform, opening up, and two civilizations. 


Cheng Weigao, secretary of the provincial party com- 
mittee; Li Bingliang, deputy secretary of the provincial 
party committee and head of the provincial group for 
guiding the work of being honest in performing official 
duties; and Liu Shanxiang, member of the standing 
committee of the provincial party committee, secretary 
of the provincial discipline inspection commission, and 
deputy head of the provincial group for guiding the work 
of being honest in performing official duties, made 
speeches at the meeting. 


Members of the provincial group for guiding the work of 
being honest in performing official duties conscien- 
tiously analyzed the provincial situation in improving 
administrative honesty. They said: Since the issuance of 
Comrade Deng Xiaoping’s important speeches made 
during his inspection tour to south China and since the 
14th party congress, the party and government organs at 
or above the county level have firmly attended to the 
central link of economic construction, conscientiously 
implemented the principle of “grasp with two hands,” 
strengthened the improvement of administrative hon- 
esty, and made greater achievements. However, under 
the new situation of setting up the socialist market 
economic system and affected by the facts that the 
measures for reform have not been worked out, there are 
no standards for economic activities; rules and regula- 
tions have not been improved; and the legal systems are 
not perfect enough; the principle of exchange of equal 
value has permeated the party and state political activi- 
ties; some party members and cadres indulge in money 
worshipping, hedonism, and out-and-out egoism; and 
the negative and corrosive phenomena have spread in 
different ways. Thus, the relationship between the party 
and the masses has been damaged. The meeting partici- 
pants maintained: We must not think that the main 
trend of party style is not good just because of these 
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problems. Simultaneously, we must strictly and consci- 
entiously treat the serious problems relating to party 
style. Comrade Jiang Zemin pointed out in his speech at 
the forum on marking the 72th anniversary of the party 
ously affect the progress of reform and opening up. The 
masses are not satisfied with this. If we do not adopt 
resolute measures to overcome the phenomena and allow 
them spread unchecked, the great cause of reform and 
opening will be ruined and finally the party’s role as the 
ruling party will be endangered.” We should approach 
the problem from this high plane to understand the 
importance of opposing corruption and advocating 
administrative honesty. They pointed out: Persisting in 
the struggle against corruption in the course of reform 
and opening up is one of the aspects to implement the 
principle of “grasp with two hands.” Practice shows that 
reform, opening up, and development of the economy 
are completely identical with the struggle against corrup- 
tion. The ideas that opposing corruption can affect the 
progress of reform, opening up, and economic construc- 
tion is wrong, and that to grasp reform, opening up, and 
econmic construction, we must not oppose corruption is 
also extremely wrong. They stressed that we have confi- 
dence and determination to achieve the improvement of 
administrative honesty and to ensure a faster, high- 
efficient, and healthy progress of reform, opening up, 
and economic construction. 


The meeting pointed out: We should adopt various 
measures t0 Oppose corruption and advocate the 
improvement of administrative honesty. We should con- 
centrate a period of time to grasp the priorities and 
especially improve the administrative honesty. Now, we 
should attach priorities to solving the several problems 
about which the masses have great complaints. For 
instance, some party and government organs abuse their 
power to engage in business and to create revenues and 
commercialize their power. Some office cadres refuse to 
handle affairs if they do not gain advantages. Some 
adopt official ways to handle private affairs and handle 
official business in private. Some law enforcement 
organs and law enforcers knowingly violate laws. Some 
officials and businessmen gang up with one another to 
embezzle the interests of the people. Some use public 
funds to go abroad. We should work out definite require- 
ments and policies in improving the administrative 
honesty. These phenomena should be straightened out 
and those involving in these phenomena should be 
educated. We should also work out regulations and 
systems to eliminate these problems. Some of these 
problems must strictly be investigated and handled. We 
should continue to encourage and support the personnel 
transferred from party and government organs to run 
entities and correct the problems that business involves 
power and the problems of abusing power to gain bene- 
fits according to the relevant regulations of the central 
authorities and the province. 


The meeting especially stressed: At the time of exten- 
sively and deeply conducting the education on opposing 
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corruption and advocating administrative honesty, we 
should be determined to investigate and handle a group 
of major and appalling cases, expose some typical cases, 
and make them be visible to the public so as to enhance 
the confidence of the people. 


Shanxi Leaders ‘Unite’; Overcome ‘Past’ Discord 
OW2308054093 Beijing XINHUA Domestic Service in 
Chinese 2102 GMT 21 Aug 93 


[By reporter Cui Jizhe (1508 3444 0772): “Leading 
Group of Shanxi Provincial CPC Committee Unites, 
Performs Actual Deeds, and Makes Concerted Efforts to 
Attend to Economic Work”—XINHUA headline; Bei- 
jing XINHUA Domestic Service in Chinese at 0941 
GMT on 22 August transmits a service message killing 
this item] 

{Text] Taiyuan, 22 Aug (XINHU'A)—The leading mem- 
bers of the Shanxi Provincial CPC Committee, having 
the prosperity of Shanxi and the peopis in mind, support 
and cooperate with one another and unite as one. They 
have thus enhanced the cohesive capability and fighting 
power of the leading core of the provincial party com- 
mittee, and created a powerful impetus in the province 
pushing Shanxi’s economy up to a new level. 


For historical reasons, there were some disputes and 
discord in Shanxi in the past. Leaders of the provincial 
party committee Wang Maolin and Hu Fuguo are per- 
sistently performing harmonizing work, making efforts 
to bring every positive factor into play, and wholeheart- 

edly attending to economic construction. As principal 
responsible comrades of the party committee, they have 
conscientiously taken up the responsibility and set an 
example in achieving unity of the provincial party com- 
mittee’s leading group. 

In order to seize the opportunity to formulate a devel- 
opment strategy which conforms to Shanxi's reality and 
bring about an economic takeoff in the province, the 
principal provincial leaders personally listened to brief- 
ings by 22 provincial departments and bureaus during 
the course of implementing the guidelines of Comrade 
Deng Xiaoping’s important talks last year. They con- 
ducted a thorough investigation and study on the reality 
of Shanxi’s economic development, clarified their 
thinking, and reached a common understanding. Then, 
they went to Beijing together to brief the central leaders 
and the responsible comrades of the ministries and 
commissions concerned, sought the latter's opinions, 
and won the latter's full affirmation and energetic sup- 
port. In November 1992, the plan for pushing Shanxi's 
economy up to a new level was officially published. It has 
clarified the major objective and strategic principles for 
making Shanxi and the people prosperous, as well as the 
orientation of industrial development; set 12 key stra- 
tegic projects, and pushed Shanxi onto an expressway of 
reform and opening up. 


Secretary Wang Maolin and Governor Hu Fuguo believe 
that a very important point about the unity of the leading 


all prefectural, city and county party committees to give 
all-out support to the work of the provincial government, 
Comrade Hu Fuguo, and all prefectural commissioners, 
city mayors and county magistrates. On anything which 
is the responsibility of the government, Wang Maolin 
would only make suggestions for the provincial govern- 
ment to attend to it. Hu Fuguo has repeatedly empha- 
sized that the provincial government will execute to the 
letter any resolutions and decisions of the provincial 
party committee; and that on important economic con- 
struction questions, the provincial government will take 
the initiative in briefing the provincial party committee 
and asking for its instructions. 

Unity is for the purpose of accomplishing our undertak- 
ings, not for keeping on good terms with everyone at the 
expense of our principles. In order to do so, the Shanxi 
provincial party committee seriously practices demo- 
cratic centralism and persistently conducts criticism and 
self-criticism. Wang Maolin and Hu Fuguo take the lead 
in expressing their thinking and making self-criticism at 
the meetings on democratic life. They have not only 
made efforts to promote unity among the leading mem- 
bers of the provincial party committee, but also paid 
great attention to the unity of the leading groups of 
prefectures, cities and counties. They help a small 
number of uncoordinated and disunited leading groups 
to achieve unity, and sometimes even have to take 
organizational measures [zu zhi cuo shi 4809 4930 2238 
2457]. They sternly criticize and warn those who mind 
only personal grudges, not official business, and play a 
role in demoralizing and of sowing discord. 


Unity leads to cohesive capabilities, fighting power and 
new productive forces. In Shanxi today, the vast number 
of cadres and people are united as one with high morale; 
economic construction is progressing steadily, rapidly, 
and soundly; and the summer grain production has hit 
an all-time high. A giant step has been taken in opening 
to the outside world; and since last year, 666 joint 
ventures, cooperative enterprises, and wholly foreign- 
owned enterprises have been set up in the province. A 
number of key infrastructural construction projects and 
basic industry projects have been successively started, 
including the Wanjiazhai Huanghe- water-diversion 
project, Taiyuan-Jiuguan expressway, and rebuilding of 
Taiyuan airfield and railroad station. All undertakings 
are thriving. 
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Tianjin Free Trade Zone Accelerates Expansion 


OW2108113493 Beijing XINHUA in English 0824 
GMT 21 Aug 93 


[Text] Tianjin, August 21 (XINHUA)—The Tianjin 
Free Trade Zone will double in size by the end of this 
year. 


According to local authorities, the free trade zone will be 
merged with the harbor of Tianjin. The land develop- 
ment area in the zone will be increased to one sq km 
[square kilometers] from 0.5 sq km this year. And the 
total development area will reach 10 sq km by 1997. 


“It will become the first free port zone in north China 
within five years,” said Zhu Qingyuan, director of the 
administrative commission of the free trade zone. 


The free trade zone, located at the Tanggu Harbor, 80 
km to the east of Tianjin, serves as a gateway to Beijing 
from the Bohai Bay in north China. It is linked with 
Tianjin and Beijing through an express highway. A 
railway from Tianjin to Tanggu is now under construc- 


1997, including three billion U.S. dollars in 
investment. And the annual value of import and 
will exceed 3.6 billion U.S. dollars. 


Zhu said that since the free trade zone began to invite 
investors in October 1991, it has approved 1,656 enter- 
prises to be set up in the zone. More than 1,200 are 
foreign-funded firms. 


Foreign investment in the zone is now 716 million U.S. 
dollars. 


One year after the free trade zone was officially opened, 
enterprises within the zone “ve registered 550 million 
U.S. dollars in imports and exports. 


The growth rate of investment and trade in the free trade 
zone is still increasing. 

The Tianjin Free Trade Zone is one of the eight free 
trade zones designated by the central government in the 
coastal areas of China. One is located in Dalian in 
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northeast China's Liaoning Province, while the six 
others are on the east and south coasts of the country. 
Authorities in the Tianjin Free Trade Zone are planning 


OW2308 104693 Beijing XINHUA in English 1028 
GMT 23 Aug 93 


[Text] Tianjin, August 23 (XINHUA)—Tianjin is step- 


ping up efforts to reinvigorate a street which was dubbed 
“north China's Wall Street” in the 1930s. 


insurance companies, trust offices and 
complete financial system for north, 


Hongkong and Shanghat Banking Corp. Lid fom 
from France have set up branches and four foreign- 
funded banks have opened representative offices here. 
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Sports Official To Visit Taiwan for Talks on 
Olympics 


OW2208095093 Tokyo KYODO in English 0908 GMT 
22 Aug 93 


[Text] Hong Kong, Aug 22 KYODO—He Zhenliang, 
China's vice minister for the State Physical Culture and 
Sports Commission, will travel to Taipei on Monday [23 
August}, becoming the most senior Chinese official to 
more than four decades ago, sports sources said Sunday. 
He, who also heads the Chinese Olympic Committee, has 
been invited to take part in a two-day Olympic Council 
of Asia (OCA) meeting which starts Tuesday in Taipei. 
During his weeklong stay in Taiwan, he is expected to 
confer with Chinese Taipei Olympic Committee Presi- 
dent Chang Feng-shu to promote bilateral sports 
exchanges, according to the sources. 


lopsided visits by Taiwanese officials to China. 


Column Views Jiang Zemin Message to Li 
Teng-hui 

HK2008152593 Hong Kong TA KUNG PAO in Chinese 
20 Aug 93 p 2 


(“Political Talk” column by Shih Chun-yu (2457 0689 


[Text] Yesterday, CPC Central Committee General Sec- 
retary Jiang Zemin sent a message to Li Teng-hui, 
congratulating him on being reelected chairman at the 
“14th KMT National Congress” and asking him to pass 
his congratulations on to the four newly elected vice 
chairmen. 

tion 


Second, he stated the mainland's consistent position of 
upholding the “one China” principle and opposing any 
activities aimed at creating “two Chinas,” or “one 
China, one Taiwan” in the international arena. He 
stressed once again that speeding up economic coopera- 
tion, exchange, and contact between the two sides of the 
Taiwan Strait and promoting the reunification of the 
motherland are in the fundamental interest of the Chi- 
nese nation. 


This short congratulatory message is the quintessence of 
the mainland’s entire policy for Taiwan. It shows the 
mainland compatriots’ concern for the 14th KMT 
National Congress and i 


Everyone knows that Taiwan's KMT is in a much more 
awkward position than it used to be. Since separating 
itself from the KMT, the New Party, which was founded 


tion as chairman, Taiwan will continue to expand 
exchanges with China, as Li Teng-hui said at the KMT 
Congress: “Bring relations of people on the two sides of 
the strait to an unprecedented level, and this represents 
a new beginning in history.” The mainland authorities 
have also noticed Li Teng-hui's other remarks at the 
KMT Congress, such as that the KMT “would be 
devoted in eradicating communism” and “changing the 
mainiand’s political and economic systems.” If this 
becomes the KMT's policy, it will surely become a new 
obstacle to the development of relations between the two 
sides of the strait in the future. 

The strict criterion to use when examining new KMT 
Chairman Li Teng-hui's policy is whether he will achieve 
the idea of “Taiwan independence” by making Taiwan 
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“more Taiwanese.” Paying attention to his remarks and 
observing his deeds represent the invisible yet strict 
supervision of Li Teng-hri by the people on the two sides 
of the strait. 


can be removed through negotiation, and this is partic- 


OW2308092593 Beijing XINHUA in English 0841 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)—The 1993 Sym- 
posium of Sciences of Law Across the Taiwan Straits, 
with participants from the Chinese mainland 
Taiwan, opened at the Great Hall of the People 
today. 


The more than 160 participants include more than 
from Taiwan, many of them well-known lawyers 
professors of law. The symposium is the largest 
kind so far, said Chen Guangzhong, presiden 
China University of Political Science and Law, 
the director of the preparatory committee for the sym- 


SER 


pull 


minister of justice; Tang Shubei, executive vice- 
president of the Association for Relations Across the 
Taiwan Straits; Duanmu Zheng, vice-president of the 
Supreme People’s Court; and Wang Wenyuan, vice- 
president of the Supreme People's Procurator’s Depart- 
ment. 


Addressing the opening ceremony, Minister Xiao Yang 
pointed out that exchanges between the two sides of the 
Taiwan Straits have been increasing in the past years and 
— problems have emerged and need to be 


PRC MEDIA ON TAIWAN AFFAIRS 63 


He noted that these problems cover the exchange of 


University in Taiwan on academic exchanges between 
the two universities. 


Chiang Kai-shek’s Grandson Heads Group 


OW2008 130493 Tokyo KYODO in English 1225 GMT 
20 Aug 93 


— 52, said he was very happy to come to 
ina. 


He is leading a delegation attending an unofficial, non- 


Chang, the second son of former Taiwan President 
Chiang Ching-kuo, is president of Taiwan's Tungwu 
University and is representing Taiwan's National Con- 
gress at the seminar. 
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Upon completion of the seminar, Chang is expected to 
visit other parts of China including Guizhou, where his 
mother, who died in 1942, is buried. 

Some 170 people will take part in the seminar including 
jurists, judges, prosecutors and lawyers. They are to 
discuss legal issues between Taiwan and China including 
investment, protection of intellectual property rights, 
marriage and other issues. 


Jiang Meets Delegation Leader 
OW2108182193 Beijing XINHUA in English 1557 
GMT 21 Aug 93 


[Text] Beijing, August 21 (XINHUA)}—Jiang Zemin, 
general secretary of the Central Committee of the Com- 
munist Party of China (CPC), met Chang Hsiao-tzu, 
president of Soochow University of Taiwan, at Zhong- 
nanhai here this afternoon. 
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During the meeting, Jiang said that strengthening var- 
ious exchanges between the two sides of the Taiwan 
Straits and promoting people-to-people exchanges across 
the straits will be beneficial to promotion of mutual 
understanding of the compatriots between the two sides 
and to promotion of the development of relations 
between the two sides. 


Wang Zhaoguo, director of the Taiwan Affairs Office of 
the CPC Central Committee, was present at the meeting. 


Chang arrived in Beijing yesterday to attend a sympo- 
sium on sciences of law of the two sides of the Taiwan 
Straits. 
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7 Minister Chien Discusses UN 

OW 2008131893 Tcivei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
14 Aug 93 


[From the “Hookup” program] 


[Text] Foreign Minister Chien Fu yesterday [14 August] 
stated that the government should respond to the highly 
unanimous public sentiments concerning our member- 
ship in the United Nations, but he felt that the Republic 
of China [ROC] should not invest all of its resources in 
relevant activities. He also stressed, however, that the 
ROC could assist in the serious financial crisis facing the 
United Nations through its membership in the organiza- 
tion. Here is a report by Chiang Yu-feng: 


[Begin recording] [Chiang] In his capacity as an active 
Kuomintang [KMT] member, Foreign Minister Chien 
Fu on 14 August gave a briefing to overseas KMT 
delegates who were here to attend the 14th KMT 
National Congress on developments in our country’s 
diplomatic affairs. 


Chien Fu pointed out that the two major priorities of our 
diplomatic work are to improve relations across the 
Taiwan Strait and to promote pragmatic diplomacy. A 
very important part of the Foreign Ministry's work is to 
promote membership in the United Nations. He agreed 
personally with some people who believe that the ROC 
should not pour all of its human and material resources 
into activities to promote membership in the United 
Nations in view of the ROC’s limited resources. 


Minister Chien Fu also said, however, that because the 
public strongly demands membership in the United 
Nations, the government should (?act accordingly). He 
said: 


[Chien] We really should not invest all of our human and 
material resources into activities to promote our mem- 
bership in the United Nations. Compared with other 
issues, compatriots in the country are more unanimous 
in their sentiments on this issue. The government should 
react to this and show a responsible response to all these 


gestures. 


[Chiang] In addition, Chien Fu also stated explicitly that 
the ROC’s participation in the United Nations will 
definitely be helpful to alleviating that organization's 
serious financial crisis. 


[Chien] Today the United Nations owes over $1.4 billion 
in regular debts and over $1.6 billion relating to peace- 
keeping activities. These debts amount to $3 billion. The 
financial crisis facing the United Nations is very serious. 
The ROC has the capability to share its burden. [words 
indistinct] 


[Chiang] Chien Fu also reiterated that considering the 
ROC’s strength, it is unfair and immoral to deny the 
ROC UN membership. He hopes that Overseas Chinese 


TAIWAN 65 


compatriots and the country will continue to work hard 
to promote the ROC’s participation in the United 
Nations. 


This has been a report by Chiang Yu-feng from the 
China Broadcasting Corporation in Taipei. [end 
recording] 


Law Scholars To Attend Beijing Conference 


OW2008083093 Taipei CNA in English 0742 GMT 
20 Aug 93 


[Text] Taipei, Aug. 20 (CNA}—Some 60 judicial offi- 
cials and scholars left Taiwan Friday [20 August] en 
route to a three- day law conference in Beijing. 


The Taiwan delegation for the Aug. 23-25 conference 
was ied by Chang Hsiao-tzu, president of Soochow 
Univervity. The delegation included law professors, law- 
yers, and Judicial Yuan officials. 

The conference is co-sponsored by Beijing’s China Poli- 
tics and Law University and Taipei’s Soochow Univer- 


sity. Participants will deliver 16 papers on civilian law, 
criminal law, and trade law during the three days. 


Taiwan delegates will also visit Beijing's People’s Court, 
a juvenile correctional center, and a prison in Shanghai. 
The Taiwan media reported that ranking communist 


officials may meet with Taiwan delegates during the 
conference. 


The conference is the second such meeting between legal 
professionals from Taipei and Beijing. The first meeting 
was held in late November in Taipei. 


Cross Strait Groups To Meet in Beijing 


OW2108150493 Taipei CNA in English 1403 GMT 
21 Aug 93 


[By Lillian Wu] 


{Text] Taipei, Aug. 21 (CNA)}— The Straits Exchange 
Foundation (SEF) Saturday [21 August] notified its 
mainland counterpart that it has agreed to an Aug. 30-31 
meeting in Beijing, a follow-up to April's Ku-Wang talks. 


C.F. Ku, chairman of the Straits Exchange Foundation, 
and Wang Daohan, chairman of the Association for 
Relations Across the Taiwan Strait (ARATS), met in 
Singapore on April 27-28, marking the first high-level 
contact between the Republic of China [ROC] and the 
mainland communists in more than four decades. 


The main subject of business at the Beijing meeting will 
be the repatriation of illegal mainland immigrants to 
Taiwan and then mutual assistance of judicial institu- 
tions to resolve cross-strait disputes. 


Ku and Wang had agreed during the April talks that 
these two issues needed to be discussed further, along 
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with joint efforts to combat crime at sea, the handling of 
maritime disputes, and the protection o intellectual 
property. 

They will also discuss ways of facilitating the exchange of 
visits of the two organizations’ officials. 


A separate meeting will be held to discuss trade prob- 
lems. 


Hijackers May Be Deported Pending Reciprocity 
OW2108202393 Taipei CNA in English 1424 GMT 
21 Aug 93 


[By Sofia Wu] 


[Text] Taipei Aug. 21 (CNA)—The government will 
consider repatriating hijackers from Mainland China if 
Taipei and Beijing sign a formal agreement on an equal, 
reciprocal basis, Justice Minister Ma Ying-jeou said 
Saturday [21 August]. 


Ma was responding to a press inquiry at the Taipei 
International Convention Center where the ruling Kuo- 
mintang is convening its 14th National Congress. 


Ma said the so-called “Kinmen Agreement” signed in 
1991 between the Red Cross Society of the Republic of 
China and its Mainland Chinese counterpart only 
defines repatriation of mainland stowaways and cannot 
be applied to criminals. 

“We would not rule out the possibility of repatriating 
mainland hijackers if the two sides sign a formal accord 
on the principle of reciprocity,” Ma stated. 

He stressed that the scope of cross-strait cooperation in 
crime- fighting should not be confined to preventing 
hijacking. “Equal emphasis should be given to stowaway 
repatriation,” he said. 

Ma said a large number of mainland stowaways come to 


Taiwan every month and many of them have stayed on 
the offshore island of Matsu for more than one year. 


The minister regretted that while mainland authorities 
repeatedly ask Taiwan to repatriate mainland hijackers, 
they are reluctant to take back mainland stowaways. 
“Beijing has violated the Kinmen Agreement,” Ma 
noted. “It is also inhumane as many mainland stow- 
aways are homesick.” 


According to the Hague Convention on the prevention of 
hijacking, Taiwan has jurisdiction over mainlanders who 
hijack commercial airliners to the island, Ma explained. 
Since the two sides have not signed any formal agree- 
ment, Ma said Taipei is not obliged to repatriate main- 
land hijackers. 


Three mainland commercial airplanes have been 
hijacked to Taiwan so far this year. The two men who 
hijacked a China Southern Airlines plane to Taipei on 
April 6 were recently sentenced to 10 years in prison. 
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Traders ‘Eyeing’ Northeast China for Investments 


OW 2008083293 Taipei CNA in English 0739 GMT 
20 Aug 93 


[Text] Kaohsiung, Aug. 20 (CNA)—Following the devel- 
opment of Mainland China’s southeastern coastal cities, 
Taiwan traders are eyeing the lucrative northeastern 
mainland market. 


Kaohsiung-based manufacturers said they will soon send 
a trade delegation to Harbin, the largest industrial city in 
northeastern China, to test the investment climate and 
promote their products. 


The manufacturers said Taiwan products are welcomed 
in the northeastern market, where investors have gained 
permission from mainland authorities to operate. 


Harbin, a city occupying 18,400 square kilometers and 
with a population of 5.3 million, is the proposed center 
of Taiwan business operations in the northeast. 


The city produces abundant lumber, crude oil, and coal 
and more than 4,000 enterprises do business in the city. 
Rapid development has been realized in the aviation, 
automobile, petrochemical, precision instrument, elec- 
tronic, textile, and medical industries. 


Traders said a foothold in Harbin would also help them 
make inroads into east European and Russian markets. 


Organization Reports on Trade With Europe 
OW 2008084293 Taipei CNA in English 0811 GMT 
20 Aug 93 


[By Lilian Wu] 


[Text] Taipei, Aug. 20 (CNA)}— Trade with Germany, 
Britain, and Holland accounted for 50 percent of Tai- 
wan’s total trade with Europe in the first half of 1993, the 
Euro-Asia Trade Organization said Friday [20 August]. 


Statistics showed that Taiwan exports to Europe totaled 
US$7.62 billion in the six month period, down US$595 
million from a similar period last year. 


Imports from Europe amounted to US$8.05 billion, up 
US$874 million since the beginning of 1993. Taiwan 
registered a trade deficit of US$430 million. 


Bilateral trade with Germany reached US$4.58 billion in 
the six- month period, while trade with Britain and 
Holland totaled US$1.98 billion and US$1.79 billion 
respectively. 


Total trade with Europe increased by US$279 million in 
the first six months of 1993, up 1.8 percent from the 
same time last year. 
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14th KMT Congress Continues; Elections Held 


Mayoral Elections ‘Priority’ 
OW2008 145793 Taipei CNA in English 1414 GMT 
20 Aug 93 


[Lillian Lim] 


[Text] Taipei, Aug. 20 (CNA)—The Kuomintang [KMT] 
National Congress Friday [20 August] adopted a draft 
resolution making the year-end elections of city mayors 
and county magistrates the party priority. 


The government has decided to hold the local elections 
on Nov. 27. 


KMT party Chairman Li Teng-hui presented party flags 
to 19 party candidates running in the elections. 


Chairman Li called on all party members to support the 
candidates as part of the KMT’s quest to regain public 
confidence. 


The draft resolution asserts that to win the elections, all 
party members should demonstrate solidarity, choose 
the right candidates, follow the wishes of the people, and 
avoid election irregularities. 


Former Premiers on Leading Body 


OW2108150393 Taipei CNA in English 1359 GMT 
21 Aug 93 


[Text] Taipei, Aug. 21 (CNA)}—Kuomintang [KMT] 
Chairman I i Teng-hui Friday (20 August] named former 
premiers Yu Kuo-hua and Li Huan and 13 other govern- 
ment and party leaders as members of the policy-making 
Central Standing Committee (CSC) of the ruling party, 
KMT Secretary-General Hsu Shui-teh said. 


Besides Yu and Li, the other appointees are: Presidential 
Secretary-General Tsiang Mien-si, Examination Yuan 
President Chiu Chuang-huan, Legislative Yuan Presi- 
dent Liu Sung-fan, Chinese National Association of 
Industry and Commerce Chairman Koo Chen-fu, 
National Security Council Secretary-General Shih Chi- 
ang, KMT -General Hsu Shui-teh, Taiwan 
Governor Sung Chu-yu, National Assembly Secretary- 
General Chen Chin-jang, Interior Affairs Minister Wu 
Po-hsiung, Foreign Affairs Minister Fredrick C. Chien, 
National Defense Minister Sun Chen, Kaohsiung City 
Council Speaker Chen Tien-mao, and Shirley W. Y. 
Kuo, a minister without portfolio. 


Hsu said that the revised KMT charter authorizes its 
chairman to appoint 10-15 of the 31 CSC members. 


The four newly-elected at vice chairmen—Vice Presi- 
dent Li Yuan-zu, former Premier Hao Po-tsun, Judicial 
Yuan President Lin Yang-kang and Premier Lien 
Chan—have unanimously agreed to Li's appointments. 
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The 210-member KMT 14th Central Committee will 
hold its first plenary meeting next Monday to fill the 
remaining 16 seats of the CSC. 


Woman Becomes Deputy Leader 


OW 2308143593 Taipei CNA in English 1407 GMT 
23 Aug 93 


[Text] Taipei, Aug. 23 (CNA)— The ruling Kuomintang 
[KMT] named a woman as its deputy secretary-general 
Monday [23 August] for the first time in its 99-year 


Jeanne Li, director-general of the Department of 
Women’s Affairs of the KMT Central Committee, was 


promoted to the post during the first plenary session of 
the 14th Central Committee. 


Li’s appointment was proposed by KMT Chairman Li 


Teng-hui and unanimously approved by Central Com- 
mittee members present at the session. 


Li, 55, is also director of China Youth Corps, a KMT 
youth service organization. 

“I feel honored to become the party's first woman deputy 
secretary-general,” Li said. “I'll do my best to fulfill my 
duty,” she pledged. 


Li added she hoped more women could be elected to the 
KMT'’s policy-making Central Standing Committee to 
speak for women’s rights. 

During the session, the Central Committee also retained 
Hsu, Shui- teh as the party's secretary-general and Hsieh 
Shen-shan as deputy secretary-general. 


Standing Committee Elected 


OW2308152493 Taipei CNA in English 1450 GMT 
23 Aug 93 


[Text] Taipei, Aug. 23 (CNA)—Fourteen of the 16 party 
recommended candidates for Central Standing Com- 
mittee [CSC] memberships were elected Monday [23 
August] to the Kuomintang’s [KMT] 31-member policy- 
making body. 

The election of CSC members brought the first plenary 
meeting of the 210-member Cvntral Committee to a 
climax while several members had made known their 
ambitions to run. Party Chairman Li Teng-hui Saturday 
appointed 15 members to the committee. 


In addition to the 14 recommended candidates, Jeanne 
Li, who was appointed a deputy secretary-general of the 
Central Committee before balloting, grabbed a seat, and 
Sung Shih-hsuan, formerly director of the party's 
Department of Organization Affairs, also made the list. 


The 16 new members are Vice Premier Hsu Li-teh, 
Taipei Mayor Huang Ta-chou, Chairman Hsiao Wan- 
chang of the Council for Economic Planning and Devel- 
opment, Legislator John Kuan, Speaker Chien Ming- 
ching of the Taiwan Provincial Assembly, former 
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Defense Minister Sung Chang-chih, Vice President 


Shih-pin of the Vocational Assistance Commission for 
Retired Servicemen, Speaker Chen Chien-chih of the 
Taipei City Council, Chairman Huang Kun-huei of the 
Mainland Affairs Council, KMT whip in the National 
Assembly Hsieh Lung-sheng, KMT Deputy Secretary- 
General Hsieh Shen-shan, Sung Shih-hsuan and Jeanne 
Li in that order. 

The Central Committee decided that it will meet annu- 
ally and reelect the Central Standing Committee mem- 
bers. 


Newly Elected KMT Central Committee Meets 


Li Teng-hui Gives Speech 
OW2308 153293 Taipei CNA in English 1445 GMT 
23 Aug 93 


[Text] Taipei, Aug. 23 (CNA)}—President Li Teng-hui in 
his capacity as chairman of the Kuomintang [KMT] 
Monday [22 August] urged party members to redouble 
efforts to accomplish the mission of “developing Taiwan 
and rebuilding China”. 

Li made the call while delivering his opening speech at 
the first plenary session of the 14th KMT Central Com- 
mittee at the Taipei International Convention Center 
here. 


Reviewing the just-concluded 14th KMT National Con- 
gress, Li said that although the party has made great 
progress in intraparty democratization there is still much 
to be done. “We must use our wisdom and experience to 
integrate opinions and build consensus in a democratic 
way so as to meet the challenges of the times,” he said. 


Li recognized that the party does have shortcomings and 
is facing lots of difficulties. ““With a heavy historical 
burden on our shoulders, we must improve ourself to 
strengthen our competitiveness with other parties,” Li 
said, describing this as “a difficult mission and unavoid- 
able challenge.” 


He said that the KMT has great ideals and many talented 
and well- trained people. ““No other parties can weaken 
our foundation unless we destruct ourself”, he told the 
210 Central Committee members. 


Turning to development of cross-strait relations, he said 
that the KMT is increasing its “visible and invisible” 
inihwences on the Chinese mainland. He urged party 
members to “set foot on Taiwan but bear in mind the 
mainland” by developing Taiwan into a base for 
rebuilding China. 


He said the party should on the one hand seek to help the 
government safeguard national security and aggressively 
take part in world organizations to upgrade the ROC’s 
[Republic of China] international status and, on the 
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other hand, actively engage in internal renovation and 
development. Only by so doing, both the party and the 
nation can exist forever and become stronger and be 
assured a brighter future. 


Li reminded fellow members that what the KMT faces is 
an “extraordinary time” and what on its shoulders are 
the expectations of all compatriots.“ 


“Let's be determined to do our best to accomplish the 
mission of developing Taiwan and rebuilding China,” Li 
urged. 


First Plenary Session Held 


OW2308091693 Taipei CNA in English 0807 GMT 
23 Aug 93 


[Text] Taipei, Aug. 23 (CNA)—The newly elected 14th 
Central Committee of the ruling Kuomintang [KMT] 
convenes its first plenary session Monday 03 August] to 
elect a Central Standing Committee (CSC). 


The 210 Central Committee members will elect among 
themselves 16 members to the party's highest policy- 
making body. Another 15 CSC members have been 
appointed by party chairman. 


This is the first time central committee members are 


approved by Central Committee members by acclama- 
tion. 

The 3l-member Central Standing Committee meets 
every Wednesday to decide on important government 
policies, and to make major personnel appointments. 


According to the revised party charter, the party 
chairman may appoint 10 to 15 CSC members. The 
remaining members are produced by election. 


KMT Chairman Li Teng-hui already appointed 15 CSC 
members, including Interior Minister Wu Poh-hsiung, 
Foreign Minister Chien Fu, Defense Minister Sun Chen, 
KMT Secretary-General Hsu Shui-teh and Taiwan Gov- 
ernor Sung Chu-yu. 


Competition for the remaining 16 spots is very fierce. 
Many political heavyweights have expressed intention to 
run. Among them is Chiu Chin-i, vice chairman of the 
Straits Exchange Foundation, a semi-official organiza- 
tion founded to handle exchanges with Mainland China. 


According to party regulations, every Central Committee 
member is allowed to vote 16 fellow members. But some 
are demanding to reduce the number to one-third or one 
quarter of the total spots up for grabs. 


The election results are expected to be announced 
around 7 p.m. 


The half-day session will also review major resolutions 
adopted in the just-concluded 14th KMT National Con- 
gress. 
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Members Retister Chinese New Party at Ministry 
OW2308091793 Taipei CNA in English 0811 GMT 
23 Aug 93 


[Text] Taipei, Aug. 23 (C.. 4)}—Seven founding mem- 
bers of the Chinese New Purty completed political party 
registration procedures at the Ministry of the Interior 
Monday [23 August]. 


Civil Affairs Director Chung Fu-shan said based on the 
principle of “low interference,” the Interior Ministry will 
issue a political party certificate to the new party as soon 
as possible, “as long as the party's platform does not 
violate established rules.” 


Li Sheng-feng, one of the party founding members, said 
he hopes the interior ministry will complete the 
screening and approval process soon as the year-end 
mayoral and county official elections are approaching. 


During a party conference held Sunday in Panchiao, 
Legislator Chao Shau-kong was elected by the party to 
head national development and eleciion affairs. 


Legislator Wang Chien-hsien was elected to head polit- 
ical affairs while another legislator, Chen Kuei-miao, 
was elected to head the party’s legislative caucus. 


Speaking at the Sunday conference, Chao said the New 
Party is a party of ordinary people which will try to free 
itself from the bondage of “party machinery.” 


“Our mission is to speak for the ordinary people and 
help people live a better life,” he said. 


Board Finishes Spratly Islands Airport Appraisal 


OW 2008133193 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
14 Aug 93 


[From the “Hookup” program] 


[Text] The Civil Aeronautics Administration has com- 
pleted its preliminary appraisal of the plan to build a new 
airport on Taiping Islet [Ligaw Islet of the Spratly 
Islands}. Taking as its reference the layout of a runway 
built by Communist China on the Paracel Islands, our 
country will build a runway totaling approximately 
1,000 meters for 20-seat Dornier passenger airplanes. 
The cost of construction is estimated to exceed 3 billion 
new Taiwan [NT] dollars. The Civil Aeronautics Admin- 
istration suggests that military units assess the state of 
aviation around the islet prior to the airport’s construc- 
tion. Here is a report by Chen Ting-yuan: 


[Begin Chen recording] The Civil Aeronautics Adminis- 
tration’s appraisal report on the construction of an 
airport on Taiping Islet states: Judging by the limited 
geological, hydrological, and meteorological information 
currently available on Taiping Islet, the runway can be 
designed in either of the following two ways, strictly for 
reasons of the islet’s terrain: If we follow the east-west 
direction, we can build a runway on Taiping Islet that 
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has a maximum length of 2,000 meters and a maximum 
width of 30 meters to facilitate the takeoffs and landings 
of 70-seat (?AP-272) airplanes. If we follow the north- 
south direction as Communist China did in building an 
airport runway on an islet of the Spratly Islands [as 
heard}, we can only build a 1,000-meter runway for use 
by 20-seat Dornier passenger airplanes. The cost of 
construction, covering the runway, airport lounge, and 
aviation facilities, is estimated at NT$3.7 billion for the 
2,000-meter runway and NT$3.1 billion for the 1,000- 
meter runway. 


The report also suggests that prior to construction, the 
military determine the right of flying over the various 
islets on the proposed air route. It also suggests that the 
military, in coordination with the Philippine civil avia- 
tion authority, decide upon its airport construction plan 
only after determining the air route and the type of 
airplane to be used. 


This has been a report by Chen Ting-yuan from China 
Broadcasting Corporation in Taipei. [end recording] 


Navy To Build Patrol Boat, Survey Ship 


OW 1908124793 Taipei LIEN HO PAO in Chinese 
8 Aug 93 p 1 


[Text] It has been learned that the agreement for building 
500-ton-class coastal patrol boats under the Navy's 
“Kuanghua Iil” project was signed recently and that 
work on the project has begun. It will take 16 months to 
build a boat, and the first one is expected to be com- 
pleted in October 1994. 


In another development, the Navy signed an agreement 
with an Italian shipyard to build a marine survey ship, 
and work will begin soon. 


It has been pointed out that the initial idea of the Navy's 
“Kuanghua III” project was to build }0-20 coastal patrol 
boats, which would become a part of ti.. « suntry’s naval 
force and would be under the Navy’s command, The 
project was a part of the second- phase program to build 
up the armed forces, and the boats were therefore named 
following the “Kuanghua I” Perry-class ships and the 
“Kuanghua II” Lafayette ships. But, to be in lime with 
the government's coastal defense policy, major revisions 
have been made to the “Kuanghua III” project; after the 
first boat is completed, the Navy will stop building and 
the entire project will end. If testing proves that the first 
boat’s performance meets coastal defense command 
requirements, the No. 7 Police Corps of the National 
Police Administration and other units responsible for 
coastal defense may negotiate for the purchase of the 
boats on their own. 


The “Kuanghua III” project was designed by the Joint 
Ships Design Center, and the Navy's shipbuilding devel- 
opment center was responsible for providing design 
needs and ideas. Open tender was invited for the project 
by the Combined Service Force Material Supply Office 
and Lien Ho Shipbuilding Company won the bidding. 
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The project is scheduled to be completed in October contract with the Italian shipyard. The ship will be built 
1994. A Defense Ministry official pointed out that the _in Italy, and the Navy will soon send personnel from the 
first boat to be built under the project will be the Navy's ipbuilding development center and the weapon system 
only coastal patrol boat. The boat will be subject to al! office to Italy to supervise the building of the 
kinds of testings and appraisals, and the Chung Shan _ ship. It has been learned that, in addition to the Ministry 
Science Institute will take part in evaluating its weapon of National Defense and the Ministry of Transportation 
system. Then, the coastal defense command, the No.7 and Communications, nongovernmental academic units 
Police Corps, and other units responsible for coastal § also may use the survey ship. 

defense will decide how many boats they want to pur- 


In another development, beginning in 1995, the Navy 
ships (AP ship). Planning for the project has been 
completed and the project is expected to be carried out 
over a period of three years. 
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